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1.  PURPOSE 

The  purpose  of  the  report  is  to  obtain  approval  for  adjustments  to  the  approved 
2011/12  Medium-term  Revenue  and  Expenditure  Framework  (MTREF)  in  terms  of 
Section  28  of  the  Local  Government:  Municipal  Finance  Management  Act,  2003 
(Act  56  of  2003). 

2.  STRATEGIC  OBJECTIVE  ADDRESSED 

“To  ensure  financial  sustainability.” 

3.  BACKGROUND 

The  201 1/12  MTREF  was  approved  by  Council  on  28  April  201 1 in  accordance  with 
Section  24(1)  of  the  Local  Government:  Municipal  Finance  Management  Act,  2003 
(Act  56  of  2003)  and  applicable  National  Treasury  finance  management  reform 
requirements.  The  Budget  Time  Schedule  for  the  2012/13  MTREF  was  approved 
by  Council  on  28  July  2011  and  indicates  the  review  and  consideration  of  the 
adjustments  required  for  the  201 1/12  financial  year  during  January  201 1 . 

In  proceeding  with  the  theme  for  the  new  cycle  of  the  political  term,  Consolidating 
Service  Delivery,  Accelerating  Job  Creation  and  Strengthening  Foundations  for  a 
New  Tshwane,  a City  of  Excellence,  the  new  leadership  of  the  city  had  a significant 
role  to  play  in  focussed  effective  service  delivery.  To  align  with  this  theme,  fiscal 
austerity  measures  such  as  the  Cash-flow  Management  Intervention  Initiative  and 
Strategy,  the  Budget  Policy,  revenue  enhancement  strategies,  budget  principles, 
cash  backing  of  reserves,  and  applying  the  funds  management  tool  will  remain  in 
force  during  the  2011/12  MTREF. 

This  will  strengthen  the  foundations  for  a greater  Tshwane,  a City  of  Excellence, 
which  is  evident  by  achieving  for  the  second  consecutive  year  an  unqualified  report 
on  the  financial  statements. 

“Things  have  not  turned  out  that  way.”  With  these  words,  the  Minister  of  Finance,  in 
his  third  Budget  Policy  Statement  to  Parliament  on  25  March  2011,  was  referring  to 
the  shared  international  expectation  at  this  time  last  year,  that  the  worst  of  the 
global  financial  crisis  was  behind  us,  and  that  the  world  economy  was  on  track  for  a 
relatively  smooth  recovery.  In  fact  he  said:  “We  are  living  through  a deep  crisis  that 
has  exposed  fault  lines  in  the  global  economy. 


The  pace  and  progress  of  recovery  is  uncertain.  Political  decisiveness  to  enhance 
growth,  manage  sovereign  debt  and  recapitalise  banks  in  advanced  economies, 
particularly  in  the  euro  currency  area,  is  still  not  evident.  The  threat  of  global 
contagion  is  still  with  us.” 

The  Minister,  however  indicated  that  South  Africa’s  economic  fundamentals  are 
sound  and  that  growth  is  positive,  projected  to  reach  3,1%  of  GDP  this  year  and 
3,4%  next  year.  Although  this  level  of  growth  is  not  as  vibrant  as  we  would  like,  it  is 
a base  on  which  to  build,  he  said. 

The  Minister’s  view  for  the  next  5 to  10  years  is  that  all  South  Africans,  government, 
business,  labour  and  society  must  focus  their  creative  energies  and  determination 
to  restructure  the  economy  so  that  it  will  grow  faster,  create  more  jobs,  spread  the 
benefits  of  growth  more  widely  and  reduce  inequality.  To  manage  our  fiscal 
trajectory  in  a sustainable  way,  in  a manner  that  promotes  faster  and  more  inclusive 
growth  means  that  we  have  to  shift  the  composition  of  spending  towards 
infrastructure  investment,  he  said.  An  expected  deficit  of  5,5%  of  gross  domestic 
product  (GDP)  this  year,  moderating  to  3,3%  by  2014/15,  left  no  other  choice  but  to 
narrow  the  gap  between  spending  and  revenue,  but  strengthening  infrastructure 
investment  for  sustainable  long-term  growth. 

In  the  Medium-term  Budget  Policy  Statement,  the  Budget  Policy  Framework  takes 
into  account  the  uncertain  economic  outlook  and  the  need  to  support  structural 
transformation  of  the  economy.  It  is  therefore  that  revised  baseline  allocations  are 
being  prepared,  based  on  identified  savings  and  reprioritisation  proposals.  The 
overall  impact  of  these  adjustments  is  a decrease  of  R0,9  billion  in  the  2011/12 
expenditure  estimate  of  National  Government. 

The  interconnectedness  of  global  economies  means  South  Africans  cannot  escape 
from  the  European  debt  crisis.  It  will  be  a rough  ride  with  short-term  implications. 
Experts  expect  the  rand  to  depreciate  by  as  much  as  30%  and  lower  however 
South  Africa  should  begin  to  experience  “slow  but  relatively  impressive  growth, 
gradually  strengthening  and  delivering  moderate  yet  inflation-beating  returns”. 

The  Bureau  for  Economic  Research’s  business  confidence  index  (business 
confidence  barely  changed  in  the  4th  quarter)  indicates  underlying  activity  in  all 
sectors,  except  the  building  industry,  either  improved  or  remained  resilient.  For  the 
year  the  economy  still  looks  good  for  growth  of  about  3%  and  about  the  same  can 
be  expected  next  year. 

On  12  December  2011,  the  Global  Credit  Rating  Company  (GCR),  announced  the 
following  credit  rating  outcome  for  the  CoT: 

• Domestic  ZAR  long  term  currency:  A (single  A). 

® Domestic  ZAR  short  term  currency:  A1-  (single  A one  minus). 

An  A rating,  means  a high,  good  credit  rating  with  prudent  management  and  A1 
minus,  on  short  term,  also  means  a high,  good  credit  rating  with  stable  cash 
liquidity.  Different  rating  methodologies  and  symbols  are  applied  by  the  rating 
companies  (previously  Moody’s),  which  cannot  be  compared  to  each  other 
according  to  GCR.  However,  it  needs  to  be  mentioned  that  the  outlook  for  the  city 
is  stable  according  to  GCR,  compared  to  Moody’s  rating,  which  is  negative. 


The  above  mentioned  platform  regarding  the  uncertain  pace  of  progress  and 
recovery  contributed  to  the  fact  that  a very  conservative  approach  was  taken  by  the 
CoT  in  the  compilation  of  the  2011/12  Mid-Year  Review  and  Proposed  2011/12 
Adjustments  Budget.  The  CoT  also  endeavour  to  strengthen  the  cash  flow  position 
of  the  City  and  assist  in  cash  backing  capital  reserves  and  provisions,  unspent  long- 
term loans  and  unspent  conditional  grants. 

The  contents  of  this  report  is  to  highlight  the  2011/12  adjustments  budget  process 
and  the  material  adjustments  that  were  requested  by  departments  and  were 
necessitated  in  terms  of  legislative  requirements  as  well  as  the  funding  of  priorities 
as  outlined  in  the  city’s  five-year  strategic  programme,  taking  into  consideration  the 
implementation  of  the  strengthened  Cash-flow  Management  Intervention  Initiatives 
and  Strategy. 

The  2011/12  Adjustments  budget  is  funded  in  terms  of  the  National  Treasury 
funding  compliance  assessment  however  a risk  is  evident  owing  to  inter  alia  the 
incorporation  of  the  former  Metsweding  District  Municipality,  Nokeng-tsa-Taemane 
and  Kungwini  Local  Municipalities  and  accompanying  responsibilities.  Furthermore 
it  is  of  essence  that  the  target  collection  rate  of  94%  (budgeted  cash-flow  is  based 
on  this  collection  rate)  of  the  current  debt  be  achieved  in  the  201 1/12  financial  year. 

It  needs  to  be  noted  that  the  CoT  is  in  a process  of  developing  an  Infrastructure 
Investment  Programme  contained  in  a 10  year  Long-term  Financial  Sustainability 
and  Funding  Plan  up  to  2020/21.  This  plan  will  guide  the  compilation  of  the  2012/13 
MTREF. 

Taking  the  budget  guidelines,  principles,  process  and  recommendations  into 
consideration  and  to  ensure  best  practice,  legislative  compliance  and  ultimate 
sustainability  within  the  context  of  affordability  it  is  recommended  that  the  2011/12 
Adjustments  Budget  be  approved. 

4.  DISCUSSION  OF  THE  2011/12  ADJUSTMENTS  BUDGET  PROCESS  AND 
RELATED  ISSUES 

4.1  Budget  Guidelines 

Section  28(2)  provides  guidelines  on  when  an  adjustment  budget  can  be  prepared 
and  subsection  (2)(b)  to  (g)  stipulates  the  limitations  as  to  timing  or  frequency. 

The  guidelines  are  as  follows: 

(1)  A municipality  may  revise  an  approved  budget  through  an  adjustment 
budget. 

(2)  An  adjustment  budget  - 

(a)  Must  adjust  the  revenue  and  expenditure  estimate  downwards  if  there 
is  material  under-collection  of  revenue  during  the  current  year; 

(b)  may  appropriate  additional  revenues  that  have  become  available  over 
and  above  those  anticipated  in  the  annual  budget,  but  only  to  revise  or 
accelerate  spending  programmes  already  budgeted  for; 


(c)  may,  within  a prescribed  framework,  authorise  unforeseeable  and 
unavoidable  expenditure  recommended  by  the  mayor  of  the 
municipality 

(d)  may  authorise  the  utilisation  of  projected  savings  in  one  vote  towards 
spending  under  another  vote; 

(e)  may  authorise  the  spending  of  funds  that  were  unspent  at  the  end  of 
the  past  financial  year  where  the  under-spending  could  not  reasonably 
have  been  foreseen  at  the  time  to  include  projected  roll-overs  when 
the  annual  budget  for  the  current  financial  year  was  approved  by  the 
council; 

(f)  may  correct  any  errors  in  the  annual  budget;  and 

(g)  may  provide  for  any  other  expenditure  within  a prescribed  framework. 

In  terms  of  Section  72  of  the  MFMA  the  performance  of  a municipality  must  be 
reviewed  during  the  first  half  of  the  financial  year  and  the  approved  MTREF  be 
revised  regarding  revenue  projections  and  expenditure  trends. 

Section  69(2)  stipulates  that  in  the  process  of  implementing  the  budget  and  when 
necessary,  the  accounting  officer  must  prepare  an  adjustments  budget  and  submit  it 
to  the  Mayor  for  consideration  and  tabling  in  the  Municipal  Council. 

Budget  process 

The  purpose  of  Budget  Office  Circular  3 of  2011:  2011/12  Adjustments  Budget 
Process,  dated  23  September  2011  was  to  provide  guidance  to  the  departments 
regarding  the  compilation  of  the  2011/12  Adjustments  Budget.  The  circular  also 
included  the  budget  principles  to  guide  departments  with  the  submission  of  funding 
requests. 

Templates  for  each  department  were  created  on  the  Q-Drive,  where  departments 
were  requested  to  capture  their  requests.  These  templates  contained  approval 
sheets  that  had  to  be  signed  by  the  Strategic  Executive  Director/Departmental  Head 
and  Member  of  the  Mayoral  Committee  and  be  submitted  to  the  Budget  Office  on 
10  October  2011. 

The  following  principles  guided  the  compilation  of  the  201 1/12  Adjustments  Budget: 

® The  Funded  Budget  requirement  is  to  be  adhered  to  as  stipulated  in  MFMA 
Circular  42  and  National  Treasury  regulations. 

• Adjustments  in  revenue  must  be  accompanied  by  adjustments  in  expenditure 
in  the  following  circumstances: 

o A projected  under  collection/  decrease  in  revenue  must  be 
accompanied  by  a corresponding  decrease  in  expenditure; 
o Should  additional  revenue  be  projected  to  be  generated  and/or  a grant 
is  to  be  received  from  an  external  source  the  increase  in  revenue  may 
be  accompanied  by  a corresponding  increase  in  expenditure. 

© All  proposed  capital  adjustments  must  be  accompanied  by  revised  cash  flow 
and  milestone  projections  to  ensure  timely  submission  to  the  PME  Unit  for 
the  compilation  of  the  revised  2011/12  SDBIP. 


• Submissions  which  relate  to  external  funding  sources  must  be  accompanied 
by  proof  of  confirmation  from  the  relevant  transferring  department  or 
institution. 

• The  2011/12  Adjustments  Budget  was  based  on  the  2010/11  Financial 
Statements  as  at  30  November  201 1 . 

4.3  Summary  of  Cash-flow  Intervention  Initiatives 

It  should  be  noted  that  the  intervention  initiatives  that  was  implemented  during  the 
2009/10  financial  year  and  were  still  applicable  in  the  2011/12  financial  year  as  was 
indicated  in  the  Mayoral  Committee  meeting  of  30  June  2010  until  further  notice, 
were  strengthened  by  the  City  Manager,  in  his  memorandum  dated  30  November 
2011.  This  will  ensure  that  expenditure  be  managed  in  terms  of  priority  and  non- 
essential  expenditure  be  curbed  within  specified  limits  towards  enhancement  of  a 
positive  cash-flow  position.  Strategic  Executive  Directors/Departmental  Heads 
need  to  ensure  at  all  times  that  the  memorandum  is  adhered  to.  Furthermore  the 
responsibilities  of  municipal  officials  in  terms  of  Sections  77  and  78  of  the  MFMA, 
specifically  regarding  financial  administration  and  management  should  be  noted. 

4.4  Cash-flow  position 

To  ensure  sound  financial  management  and  sustainability  over  the  medium  to  long 
term  the  cash  flow  intervention  initiatives  that  were  implemented  during  the  2009/10 
financial  year  are  still  applicable  and  strengthened  initiatives  in  this  regard  were 
instated  by  the  City  Manager  as  discussed  above  which  will  assist  in  the 
implementation  of  the  CoT  strategy  towards  reserves  cash  backing.  Continuing 
with  the  intervention  initiatives  and  determination  to  be  successful  in  overcoming  the 
financial  challenges,  the  CoT  is  aiming  to  achieve  a positive  bank  balance  of 
approximately  R150,0  million  on  30  June  2012.  The  positive  bank  balance  of  R281 
million  as  at  30  June  2011  is  however  the  result  of  outstanding  trade  creditors  who 
were  only  paid  early  in  July  2011  (owing  to  the  CoT  banker’s  processes).  The 
effective  positive  cash  flow  balance  as  at  30  June  2011  would  therefore  have  been 
R1 61 ,4  million  if  the  trade  creditors  could  have  been  paid  before  30  June  201 1 . 

Assumptions  made  during  the  budgeting  process  regarding  inflation,  spending 
patterns,  the  impact  of  the  recovering  economy,  the  payment  of  grants,  etc,  can 
also  impact  on  the  above. 

Furthermore,  with  the  finalising  of  the  2005/06  to  2008/09  Conditional  Grant  process 
by  30  June  2010,  the  Minister  of  Finance  granted  condonation  in  terms  of  Section 
170  of  the  MFMA  for  all  bona  fide  failures  to  manage  and  report  on  the  use  of 
conditional  grant  funds  paid  to  municipalities  over  the  said  period. 

The  roll-over  process  for  the  2009/10  financial  year  was  done  in  terms  of  Section  31 
of  the  DoRA  and  approval  was  granted  to  retain  an  amount  of  R36,9  million  (2010 
Host  Cities  R10,8  million  and  PTIS  R26,2  million).  It  was  not  required  to  seek 
approval  for  the  FMG,  RG  and  2010  SWC  Stadium  Development  Grants  as  these 
were  concluded  with  the  Minister’s  letter  of  condonation. 


Additional  PTIS  approval  was  granted  for  R174,6  million  by  National  treasury  on  5 
July  2010,  after  consultations  between  CoT,  NDoT  and  NT.  Shortly  after  this 
approval  process  the  CoT  were  informed  by  the  NDoT  to  stop  the  BRT  project  as 
they  required  CoT  to  re-design  the  BRT  programme.  This  effectively  derailed  the 
capital  implementation  of  the  BRT  programme  and  was  primarily  the  reason  for  non- 
implementation by  CoT  of  the  PTIS  funds. 

At  the  end  of  the  2010/11  financial  year  the  CoT  applied  to  National  Treasury  for 
roll-over  of  the  unspent  conditional  grants  in  the  amount  of  R231,4  million  and 
received  approval  for  only  R103,1  million,  owing  to  the  PTIS  only  receiving  R100,0 
million  approval  instead  of  R228,0  million.  These  approved  roll-overs  total  amount 
of  (R103,2  million)  are  included  in  detail  in  Table  6 in  this  report. 

National  Treasury  indicated  in  a notice  to  the  CoT  that  they  intended  to  deduct  an 
amount  of  R211,0  million  from  the  next  Equitable  Share  transfer  (November  2011), 
being  various  unspent  conditional  grants  from  the  2009/10  financial  year  that 
according  to  their  records  the  CoT  did  not  receive  approval  for  roll-over.  This  is  a 
contentious  issue  which  is  being  followed  up  with  National  Treasury,  as  there  are 
different  opinions  on  the  matter. 

The  amount  of  R211,0  million  off-set  by  NT  against  the  Equitable  Share  transfer 
(unconditional  grant)  will  negatively  impact  on  the  cash-flow  position  of  the  city.  This 
action  will  however  not  affect  the  budgeted  allocation,  but  only  the  Cash-flow 
Statement  and  the  Statement  of  Financial  Position  (Balance  Sheet),  as  the 
“Unspent  Conditional  Grants”  are  reduced  with  the  amounts  returned  to  the  National 
Revenue  Fund  against  the  respective  grant  (ie  PTIS,  RG,  etc).  However  the 
memorandum  from  the  City  Manager  to  NT  in  this  regard  disputes  the  deductions  to 
the  extent  of  R93,4  million,  which  the  CoT  requests  to  be  returned  by  NT,  owing  to 
the  fact  that  these  amounts  were  spent  in  the  2010/11  financial  year  for  committed 
projects.  Furthermore  it  is  anticipated  that  the  R128,0  million  unspent  PTIS  funds 
(R228,0  million  minus  R100,0  million  roll-over  granted)  may  be  re-allocated  to  the 
CoT  for  the  BRT  programme  in  future  DoRA  allocations  (the  CoT  is  not  responsible 
for  the  changes  in  the  project,  as  indicated  above). 

Strategy  towards  reserve  cash-backing 

The  purpose  of  a strategy  towards  cash  backing  is  to  have  separate  investments 
(including  interest  earned  on  these  investments)  earmarked  for  specific  future 
indefinite  liabilities  that  may  amongst  others  provide  funding  for  capital  reserves  and 
provisions  and  repayment  of  conditional  grants  received  but  not  spend.  A phased- 
in  approach  should  be  followed  and  managed  according  to  mid-year  and  year-end 
available  resources. 

Cash  received  from  operating  activities  are  utilised  to  provide  working  capital  and  to 
temporarily  fund  capital  expenditure  in  advance  of  external  loan  draw-downs. 
Operational  cash-flow  deficits  and  surpluses  are  forecasted  and  managed  on  a daily 
basis  within  available  cash  resources  and  banking  facilities. 


The  strategy  towards  cash  backing  of  the  CoT  capital  reserves  and  provisions  and 
unspent  conditional  grants,  as  well  as  the  taking  up  of  long-term  loans/bonds  were 
modelled  into  the  Long-term  Financial  Model  (LTFM)  to  ensure  the  sustainability  of 
the  City  over  the  medium-  to  long-term.  The  strategy  is  informed  amongst  others  by 
relevant  GRAP  accounting  standards,  sections  18  and  19  of  the  MFMA  and 
National  Treasury  Circular  48. 

It  is  imperative  that  departments  spent  external  funds  (grant  funding)  received  on  a 
project  first  before  internal  funds  provided  by  the  CoT  in  order  to  prevent  that  any 
unspent  external  funds  resort  back  to  the  National  Revenue  Fund. 


4.6  Taking  up  of  loans/bonds 

The  capital  budget  funded  from  loans/bonds  for  the  201 1/12  financial  year  amounts 
to  R1,5  billion.  The  Council  approved  that  this  amount  be  obtained  from  the  Capital 
Market  by  means  of  a bond  issue  and  furthermore  approved  the  maximum  short- 
term debt  of  R1 ,2  billion  for  the  2011/12  financial  year. 

5.  DISCUSSION  OF  THE  PROPOSED  201 1/12  ADJUSTMENTS  BUDGET 

The  2011/12  Adjustments  Budget  was  compiled  in  terms  of  the  National  Treasury 
formats  as  prescribed  in  Government  Gazette  31804  of  23  January  2009. 

The  Adjustments  Budget  and  supporting  documentation  is  attached  as  Annexure  A, 
consisting  of  Part  1 (Adjustments  Budget)  and  Part  2 (Supporting  documentation) 
as  indicated  in  the  table  of  contents. 

The  proposed  2011/12  Adjustments  Budget  is  broken  into  two  components,  namely 
the  operating  and  capital  budget  which  is  discussed  below. 

5.1  SUMMARY  OF  THE  PROPOSED  2011/12  OPERATING  ADJUSTMENTS  BUDGET 

The  following  two  tables  reflect  the  approved  2011/12  MTREF,  the  proposed 
2011/12  Adjustments  Budget  (revenue  by  source  and  expenditure  by  type)  and  the 
subsequent  outer  years: 


Table  1:  Revenue  by  Source 


Description 

Current  Year  2011/12 

2012/13  Medium  Term  Revenue  and 
Expenditure  Framework 

Original  Budget 

Adjusted  Budget 

Full  Year  Forecast 

Budget  Year 
2012/13 

Budget  Year+1 
2013/14 

Revenue  By  Source 

Property  rales 

(3461  000  000,00) 

(3  461  000  000,00) 

(3  461  000  000,00) 

(3  737  880  000,00) 

(4  036  900000,00) 

Properly  rales  - penalties  & collection  charges 

- 

- 

- 

- 

- 

Service  charges  - electricity  revenue 

(7463  000  000,00) 

(7  643  000  000,00) 

(7  643  000  000,00) 

(9136128000,00) 

(10  893  867  200,00) 

Service  charges  - water  revenue 

(2  025  901  100,00) 

(2  020  901  100,00) 

(2  020  901  100,00) 

(2  232  652600,00) 

(2  478  714  280,00) 

Service  charges  - sanitation  revenue 

(484  497  400,00) 

(499497  400,00) 

(499497  400,00) 

(538  335 100,00) 

(580  287  640,00) 

Service  charges  - refuse  revenue 

(516  390  000,00) 

(516  390  000,00) 

(516  390000,00) 

(596  816  700,00) 

(693  202650,00) 

Service  charges  - oilier 

- 

- 

- 

- 

- 

Rental  of  facilities  and  equipment 

(114400100,00) 

(114  310  200,00) 

(114  310  200,00) 

(120  583  600,00) 

(127  213  200,00) 

Interest  earned  - external  investments 

(55  876  899,00) 

(49  901  534,00) 

(49  901  534,00) 

(45  378679,00) 

(42  057  533,00) 

Interest  earned  - outstanding  debtors 

(293108  056,00) 

(293108  056,00) 

(293  108  056,00) 

(307  805  834,00) 

(323199122,00) 

Dividends  received 

- 

- 

- 

■ 

- 

Fines 

(2  201  642,00) 

(3170  642,00) 

(3170  642,00) 

(3  281  060,00) 

(3  396  970,00) 

Licences  and  permits 

(47  216  000,00) 

(42  253  600,00) 

(42  253  600,00) 

(44  366  200,00) 

(46  585  984,00) 

Agency  services 

- 

- 

- 

- 

- 

Other  revenue 

(1  064  464  951,00) 

(1  000  861  391,00) 

(1  000  861  391,00) 

(1  014  648843,00) 

(1  065  656816,00) 

Transfers  recognised  - operational 

(2  363  729  187,00) 

(2  259  708  298,00) 

(2  259  708  298,00) 

(2  432421  000,00) 

(2  601  557  000,00) 

Gains  on  disposal  of  PPE 

- 

- 

- 

- 

- 

Total  Revenue  (excluding  capital  transfers 
and  contributions) 

(17  891  785  335,00) 

(17  904102  221,00) 

(17  904102  221,00) 

(20  210  297  616,00) 

(22  892  638  395,00) 

The  above  table  indicates  a total  operating  revenue  (excluding  capital  transfers  and 
contributions)  of  R17  904,1  million  for  the  2011/12  Adjustments  Budget,  that  is  an 
increase  of  0,07%  compared  to  the  approved  2011/12  amount  of  R17  891,8  million. 
The  revenue  (including  capital  transfers  and  contributions)  amounts  to  R19  316,6 
million  for  the  2011/12  Adjustments  Budget,  that  is  1,3%  higher  compared  to  the 
original  amount  of  R19  066,4  million. 


Table  2:  Expenditure  by  Type 


Description 

Current  Year  2011/12 

2012/13  Medium  Term  Revenue  and 
Expenditure  Framework 

Original  Budget 

Adjusted  Budget 

Full  Year  Forecast 

Budget  Year 
2012/13 

Budget  Year+1 
2013/14 

Expenditure  BvType 

Employee  related  costs 

4828  223  054,00 

4758655  561,00 

4 758  655  561,00 

5 322  631  644,00 

5706948  291,00 

Remuneration  of  councillors 

90  293  361,00 

90  293  361,00 

90  293361,00 

99  068  209,00 

108  720  517,00 

Debt  impairment 

840  147  310,00 

851  547  311,00 

851  547  311,00 

977  608  744,00 

1 124078  303,00 

Depreciation  & asset  impairment 

856  860412,00 

1 039  496  246,00 

1 039  496  246,00 

1 030  073  651,00 

976  343  667,00 

Finance  charges 

737  057639,00 

672713  400,00 

672  713  400,00 

774  407  900,00 

882128  258,00 

Bulk  purchases 

5660  049900,00 

5 775  049  900,00 

5775  049  900,00 

7 128  702430,00 

8 542075  500,00 

Other  materials 

587  853  044,00 

590  255  749,00 

590  255  749,00 

644  877  660,00 

690  088  229,00 

Contracted  services 

3 278  297  737,00 

3 250  672  429,00 

3 250  672429,00 

3 410  046831,00 

3 604  521  873,00 

Transfer  and  grants 

14  281  600,00 

14  281  600,00 

14  281  600,00 

14  781  500,00 

15  298  900,00 

Other  expenditure 

986  064064,00 

1 008  334  985,00 

1 008  334  985,00 

1 055  009994,00 

1 140170  553,00 

Loss  on  disposal  of  PPE 

- 

- 

- 

- 

- 

Total  Expenditure 

17  879128121,00 

18  051  300  542,00 

18  051  300  542,00 

20  457  208  563,00 

22  790  374  091,00 

Transfers  recognised  - capital 

(1  174  581  000,00) 

(1  412  529  443,00) 

(1  412  529443,00) 

(1  953  356  000,00) 

(2122  942  000,00) 

(SurpiusJ/Deficit  for  the  year 

(1  187  238  214,00) 

(1  265  331  122,00) 

(1  265  331  122,00) 

(1  706  445  053,00) 

(2  225  206  304,00) 

The  total  adjusted  operating  expenditure  amounts  to  R18  051,3  million,  which 
amounts  to  an  increase  of  R172,2  million  (1%)  compared  to  the  original  approved 
amount  (R17  879,1  million).  The  2011/12  adjusted  surplus  amounts  to  R1  265,3 
million  that  is  R78,1  million  higher  compared  to  the  original  approved  surplus  of 
R1  187,2  million. 


The  following  table  summarises  the  proposed  2011/12  Adjustments  Budget 
movements  (increase/decrease)  per  department  (primary  budget  only): 


Table  3:  Movements  per  department 


Department 

Revenue 
(Increase)  / 
Decrease 

Expenditure 
Increase  / 
(Decrease) 

Net  Movement 
(Surplus)  / 
Deficit 

Agriculture  and  Environmental  Management 

(3  297  398,00) 

24  916  559,00 

21  619161,00 

City  Planning 

(501  700,00) 

(697  777,00) 

(1  199  477,00) 

Community  Safety 

3 919  100,00 

(19  491  679,00) 

(15  572  579,00) 

Corporate  and  Shared  Services 

(140  000,00) 

(28  415  899,00) 

(28  555  899,00) 

Economic  Development 

- 

1 967  880,00 

1 967  880,00 

Emergency  Services 

(649  000,00) 

(31  406  813,00) 

(32  055  813,00) 

Financial  Services 

4 910  390,00 

29  007  723,00 

33  918  113,00 

General  and  Assessment  Rates 

73  057  307,00 

(293  962  046,00) 

(220  904  739,00) 

Health  and  Social  Development 

(1  079  000,00) 

4 671  024,00 

3 592  024,00 

Housing  and  Sustainable  Human  Settlement  Development 

(31  294  248,00) 

29  196  470,00 

(2  097  778,00) 

Office  of  the  Executive  Mayor,  Chief  Whip,  Speaker  and  City  Manager 

(46  813  217,00) 

7 203  792,00 

(39  609  425,00) 

Public  Works  and  infrastructure  Development 

(130  053  858,00) 

406  134  604,00 

276  080  746,00 

Sport,  Recreation,  Arts  and  Culture 

(6  421  059,00) 

11  928  952,00 

5 507  893,00 

Transport  and  Roads 

(111  902 646,00) 

31  119  631,00 

(80  783  015,00) 

Total 

(250  265  329,00) 

172  172  421,00 

(78  092  908,00) 

A detail  list  of  the  2011/12  Adjustments  Budget  indicating  revenue  and  expenditure 
by  vote  is  available  in  Annexure  A (Table  B3).  An  analysis  of  the  above  table  can 
be  summarised  by  an  increase  in  expenditure  of  R172.2  million  and  an  increase  in 
revenue  of  R250,3  million  resulting  in  an  increase  of  R78,1  million  in  the  2011/12 
approved  surplus. 

2011/12  OPERATING  BUDGET  ADJUSTMENTS 
The  operating  adjustments  are  discussed  below. 

Agriculture  and  Environmental  Management 

An  amount  of  R23  220  000  was  provided  against  General  Ledger  Account  811537: 
Transfer  from  Provision  Rehabilitation  Landfills  to  make  provision  for  the  funds  that 
are  utilized  for  the  rehabilitation  of  the  Landfill  Sites  from  the  provision  on  the 
Statement  of  Financial  Position. 

Furthermore,  an  amount  of  R3  225  000  has  been  provided  against  General  Ledger 
Account  811538  - Transfer  from  Provision  Rehabilitation  Alien  Vegetation  to  make 
provision  for  the  funds  that  are  utilized  for  the  eradication  of  Alien  Vegetation  from 
the  provision  on  the  Statement  of  Financial  Position. 

A process  of  data  purification  and  verification  based  on  the  performance  trends  over 
the  past  two  to  three  financial  years  was  undertaken.  The  following  transactions 
were  affected: 

® Bulk  Containers  and  Landfill  Sites  were  decreased  with  an  amount  of 
R18  764  500  and  R5  001  100  respectively;  and 
• Rental  Sidings  were  increased  with  an  amount  of  R20  000. 


An  amount  of  R597  998  was  received  and  included  in  the  MTREF  for  the  Bontle  Ke 
Botho  prize  money. 

During  the  2011/12  MTREF  process  the  Personnel  Cost  Plan  made  provision  for 
pension  fund  contributions  for  the  directly  contracted  employees  that  should  be 
permanently  appointed  from  1 July  2011.  However,  pension  fund  contributions  for 
these  employees  are  only  applicable  from  the  2012/13  financial  year.  A saving  to 
the  amount  of  R41  543  032  will  therefore  realize  for  this  Department  in  the  2011/12 
financial  year  which  was  utilized  to  fund  the  decrease  in  the  Fuel  Levy. 

An  amount  of  R372  361  was  transferred  from  the  Office  of  the  Executive  Mayor, 
Chief  Whip,  Speaker  and  City  Manager  to  this  Department  for  Employee  Related 
Cost  to  rectify  the  Personnel  Cost  Plan. 

Debt  impairment  to  the  amount  of  R14  340  445  was  aligned  to  the  relevant  service. 
Depreciation  was  adjusted  as  follows: 

• A decrease  in  the  Rehabilitation  of  Landfill  Sites  was  affected  owing  to  the 
alignment  of  the  MTREF  to  the  performance  trend  over  the  last  3 financial 
years  - R23  104  264;  and 

® Depreciation  was  increased  with  an  amount  of  R13  328  019  owing  to  the 
verification  and  purification  of  the  asset  register  and  the  implementation  of 
GRAP  17. 

An  additional  amount  of  R5  229  100  was  provided  for  Interest:  Rehabilitation 
Provision  Landfill  Sites  to  align  the  2011/12  MTREF  to  the  actual  interest  that 
realized  in  the  2010/11  financial  year  therefore  ensuring  that  sufficient  funds  are 
transferred  to  the  provision  on  the  Statement  of  Financial  Position  to  rehabilitate  the 
Landfill  Sites. 

A revised  schedule  with  regard  to  the  expected  interest  to  be  paid  on  external  loans 
was  received  from  Treasury  Management.  A decrease  in  Finance  Charges  to  the 
amount  of  R4  304  068  was  affected. 

This  Department  has  registered  the  Youth  Greening  Project  under  the  Expanded 
Public  Works  Programme  (EPWP)  in  order  for  the  city  to  indicate  its  contribution 
towards  the  attainment  of  job  creation  targets  as  set  out  by  President  Zuma.  A 
directive  was  issued  by  the  Executive  Mayor  that  funding  for  the  project  must  be 
sourced  through  a collaborative  initiative  from  the  various  departments.  A saving  to 
the  amount  of  R60  000  000  was  transferred  to  and  centralized  at  this  Department 
during  the  adjustments  budget  process. 

City  Planning 

A process  of  data  purification  and  verification  based  on  the  performance  trends  over 
the  past  two  to  three  financial  years  was  undertaken.  Township  Development 
Contributions:  Consent  Use  was  increased  with  an  amount  of  R501  700. 


During  the  2011/12  MTREF  process  the  Personnel  Cost  Plan  made  provision  for 
pension  fund  contributions  for  the  directly  contracted  employees  that  should  be 
permanently  appointed  from  1 July  2011.  However,  pension  fund  contributions  for 
these  employees  are  only  applicable  from  the  2012/13  financial  year.  A saving  to 
the  amount  of  R382  934  will  therefore  realize  for  this  Department  in  the  2011/12 
financial  year  which  was  utilized  to  fund  the  decrease  in  the  Fuel  Levy. 

An  amount  of  R209  071  for  Employee  Related  Cost  was  transferred  from  this 
Department  to  the  Office  of  the  Executive  Mayor,  Chief  Whip,  Speaker  and  City 
Manager  owing  to  the  permanent  transfer  of  an  employee  between  the  two 
Departments. 

Furthermore,  an  amount  of  R218  271  was  transferred  from  the  Office  of  the 
Executive  Mayor,  Chief  Whip,  Speaker  and  City  Manager  to  this  Department  for 
Employee  Related  Cost  to  rectify  the  Personnel  Cost  Plan. 

Depreciation  was  increased  with  an  amount  of  R1  609  095  owing  to  the  verification 
and  purification  of  the  asset  register  and  the  implementation  of  GRAP  17. 

A revised  schedule  with  regard  to  the  expected  interest  to  be  paid  on  external  loans 
was  received  from  Treasury  Management.  A decrease  in  Finance  Charges  to  the 
amount  of  R933  1 38  was  affected. 

The  Agriculture  and  Environmental  Management  Department  has  registered  the 
Youth  Greening  Project  under  the  Expanded  Public  Works  Programme  (EPWP)  in 
order  for  the  city  to  indicate  its  contribution  towards  the  attainment  of  job  creation 
targets  as  set  out  by  the  President.  A directive  was  issued  by  the  Executive  Mayor 
that  funding  for  the  project  must  be  sourced  through  a collaborative  initiative  from 
the  various  departments.  This  Department  was  requested  to  identify  a saving  to  the 
amount  of  R1  000  000  which  was  transferred  to  and  centralized  at  the  Agriculture 
and  Environmental  Management  Department  during  the  adjustments  budget 
process. 

Community  Safety 

A process  of  data  purification  and  verification  based  on  the  performance  trends  over 
the  past  two  to  three  financial  years  was  undertaken.  The  following  transactions 
were  affected: 

• Weigh-Bridge  Fees  were  increased  with  an  amount  of  R1 1 700; 

® Training  Fees  were  increased  with  an  amount  of  R172  500; 

® Fines  were  increased  with  an  amount  of  R1  000  000;  and 

• Licenses:  Public  Vehicles  were  decreased  with  an  amount  of  R5  103  300. 

It  should  be  noted  that  in  terms  of  the  report  “Realignment  initiatives  to  reinstate 
Emergency  Services  as  a Department  and  the  impact  thereof  on  the  designs  of 
Community  Safety  and  Social  Development”  Cost  Centre’s  4010,  4011, 4015,  4016, 
4017,  4018,  4081,  629,  631,  632,  641  and  4811  was  transferred  from  the 
Community  Safety  Department  to  the  Emergency  Services  Department. 

An  amount  of  R221  099  was  transferred  from  the  Office  of  the  Executive  Mayor, 
Chief  Whip,  Speaker  and  City  Manager  to  this  Department  for  Employee  Related 
Cost  to  rectify  the  Personnel  Cost  Plan. 


Depreciation  was  decreased  with  an  amount  of  R17  737  751  owing  to  the 
verification  and  purification  of  the  asset  register  and  the  implementation  of  GRAP 
17. 

A revised  schedule  with  regard  to  the  expected  interest  to  be  paid  on  external  loans 
was  received  from  Treasury  Management.  A decrease  in  Finance  Charges  to  the 
amount  of  R797  027  was  affected. 

During  the  2011/12  MTREF  process  a system  error  incorrectly  allocated  an  amount 
of  R828  000  to  Contracted  Services.  This  error  was  rectified  during  the  adjustments 
budget  process. 

An  amount  of  R350  000  was  transferred  from  this  Department  to  the  Emergency 
Services  Department  for  the  maintenance  of  their  security  systems. 

Corporate  and  Shared  Services 

The  Department  requested  an  increase  in  revenue  (Restaurant  Sales)  and  a 
corresponding  increase  in  expenditure  Other  Materials  (Provisions  and  Supplies)  to 
the  amount  of  R140  000  owing  to  the  actual  restaurant  sales  exceeding  the 
projected  restaurant  sales  for  the  first  quarter  of  the  financial  year. 

During  the  2011/12  MTREF  process  the  Personnel  Cost  Plan  made  provision  for 
pension  fund  contributions  for  the  directly  contracted  employees  that  should  be 
permanently  appointed  from  1 July  2011.  However,  pension  fund  contributions  for 
these  employees  are  only  applicable  from  the  2012/13  financial  year.  A saving  to 
the  amount  of  R905  010  will  therefore  realize  for  this  Department  in  the  2011/12 
financial  year  which  was  utilized  to  fund  the  decrease  in  the  Fuel  Levy. 

Depreciation  was  decreased  with  an  amount  of  R15  831  848  owing  to  the 
verification  and  purification  of  the  asset  register  and  the  implementation  of  GRAP 
17. 

An  amount  of  R4  785  400  (Contracted  Services  = R4  725  400  + Other  Materials  = 
R60  000)  was  transferred  to  Employee  Related  Cost  to  fund  the  filling  of  critical 
vacancies  and  the  permanent  employment  of  the  directly  contracted  employees. 

Furthermore,  an  amount  of  R1  793  961  was  transferred  from  the  Office  of  the 
Executive  Mayor,  Chief  Whip,  Speaker  and  City  Manager  to  this  Department  for 
Employee  Related  Cost  to  rectify  the  Personnel  Cost  Plan. 

A revised  schedule  with  regard  to  the  expected  interest  to  be  paid  on  external  loans 
was  received  from  Treasury  Management.  A decrease  in  Finance  Charges  to  the 
amount  of  R9  022  702  was  affected. 

The  Agriculture  and  Environmental  Management  Department  has  registered  the 
Youth  Greening  Project  under  the  Expanded  Public  Works  Programme  (EPWP)  in 
order  for  the  city  to  indicate  its  contribution  towards  the  attainment  of  job  creation 
targets  as  set  out  by  the  president.  A directive  was  issued  by  the  Executive  Mayor 
that  funding  for  the  project  must  be  sourced  through  a collaborative  initiative  from 
the  various  departments.  This  Department  was  requested  to  identify  a saving  to  the 
amount  of  R6  000  000  which  was  transferred  to  and  centralized  at  the  Agriculture 
and  Environmental  Management  Department  during  the  adjustments  budget 
process. 


An  amount  of  R4  000  000  was  provided  for  accommodation  at  the  Meintjes  Street 
Building  for  the  Office  of  the  City  Manager. 

During  the  2011/12  MTREF  process  a system  error  incorrectly  allocated  an  amount 
of  R3  600  300  to  Contracted  Services.  This  error  was  rectified  during  the 
adjustments  budget  process. 

An  amount  of  R5  000  and  R100  000  was  transferred  from  savings  on 
Telecommunication  to  Non  Capital  Items  and  Subsistence  and  Travel:  International 
Travel  for  the  purchase  of  2 3G  cards  and  the  attendance  of  a conference  in  the 
United  States  of  America. 

Furthermore,  an  amount  of  R100  000  was  transferred  from  a saving  on  Repairs  and 
Maintenance  (Buildings)  to  Non  Capital  Items  for  the  purchase  of  computers  for  the 
audio  and  Spiro  machines. 

In  addition  an  amount  of  R1  010  000  was  transferred  from  the  Financial  Services 
Department  to  this  Department  to  centralize  the  funds  for  postage  for  the  new  CoT. 

Economic  Development 

The  Department  requested  that  the  revenue  provided  against  General  Ledger 
Account  810224  - Rental  Stands  (R18  500)  and  General  Ledger  Account  81 1659  - 
Rental  Facilities  (R122  400)  be  centralized  against  General  Ledger  Account  811712 
(Hawker  Stands). 

An  amount  of  R227  953  for  Employee  Related  Cost  was  transferred  from  this 
Department  to  the  Public  Works  and  Infrastructure  Development  Department  owing 
to  the  permanent  transfer  of  an  employee  between  the  two  Departments. 

Depreciation  was  increased  with  an  amount  of  R1  668  100  owing  to  the  verification 
and  purification  of  the  asset  register  and  the  implementation  of  GRAP  17. 

A revised  schedule  with  regard  to  the  expected  interest  to  be  paid  on  external  loans 
was  received  from  Treasury  Management.  A decrease  in  Finance  Charges  to  the 
amount  of  R105  667  was  affected. 

The  Agriculture  and  Environmental  Management  Department  has  registered  the 
Youth  Greening  Project  under  the  Expanded  Public  Works  Programme  (EPWP)  in 
order  for  the  city  to  indicate  its  contribution  towards  the  attainment  of  job  creation 
targets  as  set  out  by  the  president.  A directive  was  issued  by  the  Executive  Mayor 
that  funding  for  the  project  must  be  sourced  through  a collaborative  initiative  from 
the  various  departments.  This  Department  was  requested  to  identify  a saving  to  the 
amount  of  R500  000  which  was  transferred  to  and  centralized  at  the  Agriculture  and 
Environmental  Management  Department  during  the  adjustments  budget  process. 

During  the  2011/12  MTREF  process  a system  error  incorrectly  allocated  an  amount 
of  R564  800  to  Contracted  Services.  This  error  was  rectified  during  the  adjustments 
budget  process. 


An  amount  of  R1  800  for  Cellular  Phone  Allowance  was  transferred  from  this 
Department  to  the  Public  Works  and  Infrastructure  Development  Department  owing 
to  the  permanent  transfer  of  an  employee  between  the  two  Departments. 

Furthermore,  an  amount  of  R1  700  000  was  provided  for  the  Enterprise 
Development  Programme. 

Emergency  Services 

It  should  be  noted  that  in  terms  of  the  report  “Realignment  initiatives  to  reinstate 
Emergency  Services  as  a Department  and  the  impact  thereof  on  the  designs  of 
Community  Safety  and  Social  Development”  Cost  Centre’s  4010,  4011, 4015,  4016, 
4017,  4018,  4081,  629,  631,  632,  641  and  4811  was  transferred  from  the 
Community  Safety  Department  to  the  Emergency  Services  Department. 

An  increase  in  revenue  (Other  Income)  and  expenditure  (Employee  Related  Cost) 
to  the  amount  of  R600  000  was  requested.  The  increase  in  revenue  is  owing  to  a 
new  revenue  stream  namely  Fire  Safety  Fees  and  the  increase  in  expenditure  is  to 
prevent  an  over  expenditure  on  overtime  as  the  current  employees  of  this 
Department  need  to  work  overtime  to  address  the  fire  safety  issues  within  the  CoT. 

Furthermore,  an  increase  in  revenue  (Other  Income)  and  expenditure  (Other 
Material)  to  the  amount  of  R39  000  was  requested.  The  increase  in  revenue  is 
owing  to  a new  revenue  stream  namely  Emergency  Planning  and  the  increase  in 
expenditure  is  to  make  provision  for  consumables  that  is  required  for  the 
management  of  localized  incidents. 

A process  of  data  purification  and  verification  based  on  the  performance  trends  over 
the  past  two  to  three  financial  years  was  undertaken.  Clearance  Certificates  were 
increased  with  an  amount  of  R10  000. 

During  the  2011/12  MTREF  process  the  Personnel  Cost  Plan  made  provision  for 
pension  fund  contributions  for  the  directly  contracted  employees  that  should  be 
permanently  appointed  from  1 July  2011.  However,  pension  fund  contributions  for 
these  employees  are  only  applicable  from  the  2012/13  financial  year.  A saving  to 
the  amount  of  R2  513  707  will  therefore  realize  for  this  Department  in  the  2011/12 
financial  year  which  was  utilized  to  fund  the  decrease  in  the  Fuel  Levy. 

Depreciation  was  decreased  with  an  amount  of  R20  224  451  owing  to  the 
verification  and  purification  of  the  asset  register  and  the  implementation  of  GRAP 
17. 

A revised  schedule  with  regard  to  the  expected  interest  to  be  paid  on  external  loans 
was  received  from  Treasury  Management.  A decrease  in  Finance  Charges  to  the 
amount  of  R1  657  655  was  affected. 

The  Agriculture  and  Environmental  Management  Department  has  registered  the 
Youth  Greening  Project  under  the  Expanded  Public  Works  Programme  (EPWP)  in 
order  for  the  city  to  indicate  its  contribution  towards  the  attainment  of  job  creation 
targets  as  set  out  by  the  President.  A directive  was  issued  by  the  Executive  Mayor 
that  funding  for  the  project  must  be  sourced  through  a collaborative  initiative  from 
the  various  departments. 


This  Department  was  requested  to  identify  a saving  to  the  amount  of  R8  000  000 
which  was  transferred  to  and  centralized  at  the  Agriculture  and  Environmental 
Management  Department  during  the  adjustments  budget  process. 

An  amount  of  R350  000  was  transferred  from  the  Community  Safety  Department  to 
this  Department  for  the  maintenance  of  the  security  systems. 

Financial  Services 

A revised  schedule  with  regard  to  the  expected  interest  to  be  earned  on 
investments  was  received  from  Treasury  Management.  A decrease  in  revenue  to 
the  amount  of  R5  975  365  was  affected. 

Interest  to  be  earned  on  investments  that  was  provided  to  the  amount  of  R216  799 
was  transferred  from  General  and  Assessment  Rates  to  this  Department  in  order  to 
centralize  the  MTREF. 

National  Treasury  approved  a roll-over  request  to  the  amount  of  R250  576  for  the 
Municipal  Finance  Management  Grant.  However,  of  the  total  grant  amount  an 
amount  of  R304  074  was  transferred  to  the  Capital  Budget  for  the  purchase  of  IT 
equipment  and  furniture. 

A process  of  data  purification  and  verification  based  on  the  performance  trends  over 
the  past  two  to  three  financial  years  was  undertaken.  Clearance  Certificates  were 
increased  with  an  amount  of  R597  600. 

An  amount  of  R304  596  was  transferred  from  the  Office  of  the  Executive  Mayor, 
Chief  Whip,  Speaker  and  City  Manager  to  this  Department  for  Employee  Related 
Cost  to  rectify  the  Personnel  Cost  Plan. 

Furthermore,  an  amount  of  R1  200  782  (Contracted  Services)  was  transferred  to 
Employee  Related  Cost  to  fund  the  filling  of  critical  vacancies. 

During  the  2011/12  MTREF  process  an  amount  of  R5  038  180  was  incorrectly 
provided  against  General  and  Assessment  Rates  for  the  filling  of  funded  vacancies 
in  the  Financial  Services  Department.  The  said  amount  was  therefore  transferred  to 
this  Department  during  the  Adjustments  Budget  process. 

During  the  2011/12  MTREF  process  the  Personnel  Cost  Plan  made  provision  for 
pension  fund  contributions  for  the  directly  contracted  employees  that  should  be 
permanently  appointed  from  1 July  2011.  However,  pension  fund  contributions  for 
these  employees  are  only  applicable  from  the  2012/13  financial  year.  A saving  to 
the  amount  of  R9  46  287  will  therefore  realize  for  this  Department  in  the  2011/12 
financial  year  which  was  utilized  to  fund  the  decrease  in  the  Fuel  Levy. 

Depreciation  was  increased  with  an  amount  of  R1  616  985  owing  to  the  verification 
and  purification  of  the  asset  register  and  the  implementation  of  GRAP  17. 

An  amount  of  R60  000  was  provided  against  General  Ledger  Account  416203: 
Interests:  Deposits  Refunds  to  pay  lessors  interest  that  was  earned  on  their 
deposits  in  terms  of  the  Rental  Agreement  Act. 


A revised  schedule  with  regard  to  the  expected  interest  to  be  paid  on  external  loans 
was  received  from  Treasury  Management.  A decrease  in  Finance  Charges  to  the 
amount  of  R32  926  169  was  affected. 

During  the  2011/12  MTREF  process  a system  error  incorrectly  allocated  an  amount 
of  R1  243  011  to  Contracted  Services.  This  error  was  rectified  during  the 
adjustments  budget  process. 

The  Department  requested  that  the  provision  to  the  amount  of  R15  000  000  for  the 
valuation  roll  in  the  2011/12  financial  year  be  reduced  to  R7  000  000  and  that  the 
remaining  R8  000  000  be  allocated  in  the  2012/13  financial  year. 

General  and  Assessment  Rates 

Interest  to  be  earned  on  investments  that  was  provided  to  the  amount  of  R216  799 
was  centralized  and  transferred  to  the  Financial  Services  Department. 

An  amount  of  R118  300  for  Township  Development  Contributions:  Electricity  was 
transferred  from  General  and  Assessment  Rates  to  the  Public  Works  and 
Infrastructure  Development  Department  to  centralize  and  align  the  MTREF  to  the 
actual  outcome. 

Furthermore,  an  amount  of  R20  000  000  was  included  in  the  MTREF  that  is  to  be 
received  from  the  Provincial  Government  to  fund  some  of  the  operational 
requirements  that  emanated  from  the  integration  of  the  Metsweding  municipality’s. 

A process  of  data  purification  and  verification  based  on  the  performance  trends  over 
the  past  two  to  three  financial  years  was  undertaken.  Interest  on  Property  was 
decreased  with  an  amount  of  R3  390  100. 

The  General  Fuel  Levy  was  decreased  with  an  amount  of  R94  488  000  to  align  the 
Medium  Term  Revenue  and  Expenditure  Framework  to  the  Division  of  Revenue  Act 
allocation  for  the  201 1/12  financial  year. 

An  amount  of  R5  155  892  was  included  as  revenue  in  the  MTREF  for  a refund  of 
VAT  that  is  to  be  received  from  SARS  owing  to  an  investigation  that  is  being  done 
by  consultants  on  the  VAT  submission  of  the  Kungwini  Local  Municipality. 

During  the  2011/12  MTREF  process  an  amount  of  R5  038  182  was  incorrectly 
provided  against  General  and  Assessment  Rates  for  the  filling  of  funded  vacancies 
in  the  Financial  Services  Department.  The  said  amount  was  therefore  transferred  to 
the  Financial  Services  Department  during  the  Adjustments  Budget  process. 

Debt  impairment  to  the  amount  of  R293  193  850  was  aligned  to  the  relevant 
service. 

Depreciation  was  adjusted  as  follows: 

® An  increase  in  Leased  Assets  was  affected  owing  to  the  alignment  of  the 
MTREF  to  the  performance  trend  over  the  last  2 to  3 financial  years  - 
R1  689  984;  and 


# Depreciation  was  decreased  with  an  amount  of  R441  179  owing  to  the 
verification  and  purification  of  the  asset  register  and  the  implementation  of 
GRAP  17. 

A revised  schedule  with  regard  to  the  expected  interest  to  be  paid  on  external  loans 
was  received  from  Treasury  Management.  A decrease  in  Finance  Charges  to  the 
amount  of  R95  752  was  affected. 

An  amount  of  R1  327  958  was  provided  for  the  Asset  Management  Tender  to 
ensure  compliance  with  GRAP  Standards. 

Furthermore,  an  amount  of  R1  788  973  was  included  in  the  MTREF  to  pay 
consultants  for  an  investigation  that  is  being  done  on  the  VAT  submission  of  the 
Kungwini  Local  Municipality. 

Health  and  Social  Development 

A process  of  data  purification  and  verification  based  on  the  performance  trends  over 
the  past  two  to  three  financial  years  was  undertaken.  Creche  Fees  was  increased 
with  an  amount  of  R656  000. 

An  amount  of  R423  000  was  received  and  included  in  the  MTREF  for  the  HIV  and 
Aids  Grant  for  the  door  to  door  Aids  Education  Program. 

During  the  2011/12  MTREF  process  the  Personnel  Cost  Plan  made  provision  for 
pension  fund  contributions  for  the  directly  contracted  employees  that  should  be 
permanently  appointed  from  1 July  2011.  However,  pension  fund  contributions  for 
these  employees  are  only  applicable  from  the  2012/13  financial  year.  A saving  to 
the  amount  of  R496  919  will  therefore  realize  for  this  Department  in  the  2011/12 
financial  year  which  was  utilized  to  fund  the  decrease  in  the  Fuel  Levy. 

An  amount  of  R218  271  was  transferred  from  the  Office  of  the  Executive  Mayor, 
Chief  Whip,  Speaker  and  City  Manager  to  this  Department  for  Employee  Related 
Cost  to  rectify  the  Personnel  Cost  Plan. 

Depreciation  was  increased  with  an  amount  of  R1  601  271  owing  to  the  verification 
and  purification  of  the  asset  register  and  the  implementation  of  GRAP  17. 

A revised  schedule  with  regard  to  the  expected  interest  to  be  paid  on  external  loans 
was  received  from  Treasury  Management.  A decrease  in  Finance  Charges  to  the 
amount  of  R841  399  was  affected. 

An  amount  of  R1  500  000  was  provided  in  accordance  with  the  report  “Special 
Funding  for  the  Purchase  of  Critical  Medicines  for  the  Municipality’s  Primary  Health 
Care  Clinics”  that  was  approved  by  the  Budget  and  Policy  Monitoring  Committee. 

The  Agriculture  and  Environmental  Management  Department  has  registered  the 
Youth  Greening  Project  under  the  Expanded  Public  Works  Programme  (EPWP)  in 
order  for  the  city  to  indicate  its  contribution  towards  the  attainment  of  job  creation 
targets  as  set  out  by  the  president.  A directive  was  issued  by  the  Executive  Mayor 
that  funding  for  the  project  must  be  sourced  through  a collaborative  initiative  from 
the  various  departments. 


This  Department  was  requested  to  identify  a saving  to  the  amount  of  R2  000  000 
which  was  transferred  to  and  centralized  at  the  Agriculture  and  Environmental 
Management  Department  during  the  adjustments  budget  process. 

During  the  2011/12  MTREF  process  a system  error  incorrectly  allocated  an  amount 
of  R1  200  to  Contracted  Services.  This  error  was  rectified  during  the  adjustments 
budget  process. 

An  amount  of  R4  268  000  was  provided  in  accordance  with  the  report  “Employment 
of  Volunteers  to  Fast  Track  Registration  of  Indigent  Flouseholds”  that  was  approved 
by  the  Acting  City  Manager. 

Housing  and  Sustainable  Human  Settlement  Development 

An  amount  of  R962  527  was  included  as  revenue  and  expenditure  for  Housing 
Accreditation. 

A process  of  data  purification  and  verification  based  on  the  performance  trends  over 
the  past  two  to  three  financial  years  was  undertaken.  Interest  on  Housing  was 
decreased  with  an  amount  of  R10  769  700. 

During  the  2011/12  MTREF  process  the  Personnel  Cost  Plan  made  provision  for 
pension  fund  contributions  for  the  directly  contracted  employees  that  should  be 
permanently  appointed  from  1 July  2011.  However,  pension  fund  contributions  for 
these  employees  are  only  applicable  from  the  2012/13  financial  year.  A saving  to 
the  amount  of  R321  778  will  therefore  realize  for  this  Department  in  the  2011/12 
financial  year  which  was  utilized  to  fund  the  decrease  in  the  Fuel  Levy. 

An  amount  of  R218  268  was  transferred  from  the  Office  of  the  Executive  Mayor, 
Chief  Whip,  Speaker  and  City  Manager  to  this  Department  for  Employee  Related 
Cost  to  rectify  the  Personnel  Cost  Plan. 

Depreciation  was  increased  with  an  amount  of  R44  340  997  owing  to  the  verification 
and  purification  of  the  asset  register  and  the  implementation  of  GRAP  17. 

A revised  schedule  with  regard  to  the  expected  interest  to  be  paid  on  external  loans 
was  received  from  Treasury  Management.  A decrease  in  Finance  Charges  to  the 
amount  of  R10  901  144  was  affected. 

During  the  2011/12  MTREF  process  a system  error  incorrectly  allocated  an  amount 
of  R3  102  400  to  Contracted  Services.  This  error  was  rectified  during  the 
adjustments  budget  process. 

The  Agriculture  and  Environmental  Management  Department  has  registered  the 
Youth  Greening  Project  under  the  Expanded  Public  Works  Programme  (EPWP)  in 
order  for  the  city  to  indicate  its  contribution  towards  the  attainment  of  job  creation 
targets  as  set  out  by  the  president.  A directive  was  issued  by  the  Executive  Mayor 
that  funding  for  the  project  must  be  sourced  through  a collaborative  initiative  from 
the  various  departments.  This  Department  was  requested  to  identify  a saving  to  the 
amount  of  R2  000  000  which  was  transferred  to  and  centralized  at  the  Agriculture 
and  Environmental  Management  Department  during  the  adjustments  budget 
process. 


Transfers:  Recognized  - Capital  was  increased  with  an  amount  of  R41  101  421 
owing  to  capital  grants  that  will  be  received  from  external  sources.  (See  Capital 
Budget  for  detail.) 

Office  of  the  Executive  Mayor,  Chief  Whip,  Speaker  and  City  Manager 

An  amount  of  R8  040  000  was  received  from  the  National  Department  of  Public 
Works  and  an  External  Service  Sponsor  which  will  be  managed  by  the  City 
Manager  for  the  following  purposes: 

• R7  000  000  for  the  appointment  of  a service  provider  for  the  precinct  master 
plan;  and 

• R1  040  000  for  the  hosting  of  the  Inner  City  Seminar. 

A process  of  data  purification  and  verification  based  on  the  performance  trends  over 
the  past  two  to  three  financial  years  was  undertaken.  Donations:  Workshops  were 
increased  with  an  amount  of  R91 1 404. 

During  the  2011/12  MTREF  process  the  Personnel  Cost  Plan  made  provision  for 
pension  fund  contributions  for  the  directly  contracted  employees  that  should  be 
permanently  appointed  from  1 July  2011.  However,  pension  fund  contributions  for 
these  employees  are  only  applicable  from  the  2012/13  financial  year.  A saving  to 
the  amount  of  R53  678  will  therefore  realize  for  this  Department  in  the  2011/12 
financial  year  which  was  utilized  to  fund  the  decrease  in  the  Fuel  Levy. 

An  amount  of  R209  071  for  Employee  Related  Cost  was  transferred  from  the  City 
Planning  Department  to  this  Department  owing  to  the  permanent  transfer  of  an 
employee  between  the  two  Departments. 

An  amount  of  R6  059  863  were  transferred  from  this  Department  to  the  following 
Departments  for  Employee  Related  Cost  to  rectify  the  Personnel  Cost  Plan: 


• Community  Safety  - R221  099 

• Agriculture  and  Environmental  Management  - R372  361 

• Housing  and  Sustainable  Human  Settlement  Development  - R218  268 

• Health  and  Social  Development  - R218  271 

• Sport,  Recreation,  Arts  and  Culture  - R304  596 
® Financial  Services  - R304  596 

« Public  Works  and  Infrastructure  Development  - R304  596 
® City  Planning  - R21 8 271 
® Corporate  and  Shared  Services  - R1  793  961 

• T ransport  and  Roads  - R2  103  844 

Depreciation  was  increased  with  an  amount  of  R5  754  848  owing  to  the  verification 
and  purification  of  the  asset  register  and  the  implementation  of  GRAP  17. 

A revised  schedule  with  regard  to  the  expected  interest  to  be  paid  on  external  loans 
was  received  from  Treasury  Management.  A decrease  in  Finance  Charges  to  the 
amount  of  R365  486  was  affected. 


The  Agriculture  and  Environmental  Management  Department  has  registered  the 
Youth  Greening  Project  under  the  Expanded  Public  Works  Programme  (EPWP)  in 
order  for  the  city  to  indicate  its  contribution  towards  the  attainment  of  job  creation 
targets  as  set  out  by  the  president.  A directive  was  issued  by  the  Executive  Mayor 
that  funding  for  the  project  must  be  sourced  through  a collaborative  initiative  from 
the  various  departments.  This  Department  was  requested  to  identify  a saving  to  the 
amount  of  R2  500  000  which  was  transferred  to  and  centralized  at  the  Agriculture 
and  Environmental  Management  Department  during  the  adjustments  budget 
process. 

During  the  2011/12  MTREF  process  a system  error  incorrectly  allocated  an  amount 
of  R371  100  to  Contracted  Services.  This  error  was  rectified  during  the  adjustments 
budget  process. 

An  amount  of  R4  550  000  was  provided  against  the  following  expenditure  items: 

• Professional  Services  - R1  300  000; 

• Workshop  Forums  - R1  000  000; 

• Training  - R1  250  000;  and 

• Consultant  Fees  - R1  000  000. 

An  amount  of  R3  500  000  was  transferred  from  Reimbursement:  Ward  Committees 
to  the  following  expenditure  items: 

® Workshop  Forums  - R2  000  000;  and 

• City  Official  Entertainment  - R1  500  000. 

Furthermore,  an  amount  of  R1  000  000  and  R1  700  000  was  transferred  from 
Special  Events  and  Special  Projects  to  the  following  expenditure  items: 

• Workshop  Forums  - R1  000  000; 

• City  Official  Entertainment  - R1  000  000;  and 
« Lease  of  Vehicles  - R700  000. 

In  addition  an  amount  of  R2  000  000  was  transferred  from  Consultant  Fees  to  Sport 
and  Culture  Events  within  the  Sport,  Recreation,  Arts  and  Culture  Department  for 
the  City  of  Tshwane  201 1 Festival  Alive  Programme. 

It  should  be  noted  that  in  terms  of  the  approved  Budget  Policy  no  fund  transfers  are 
allowed  from  Special  Events,  Special  Projects  and  Consultant  Fees.  However,  as 
the  201 1/12  Adjustments  Budget  will  be  tabled  at  Council,  Council  may  approve  the 
above  fund  transfers  from  Special  Events,  Special  Projects  and  Consultant  Fees. 

Transfers:  Recognized  - Capital  was  increased  with  an  amount  of  R37  861  813 
owing  to  capital  grants  that  will  be  received  from  external  sources.  (See  Capital 
Budget  for  detail). 


Public  Works  and  Infrastructure  Development 

An  amount  of  R118  300  for  Township  Development  Contributions:  Electricity  was 
transferred  from  General  and  Assessment  Rates  to  this  Department  to  centralize 
and  align  the  MTREF  to  the  actual  outcome. 

A process  of  data  purification  and  verification  based  on  the  performance  trends  over 
the  past  two  to  three  financial  years  was  undertaken.  The  following  transactions 
were  affected: 

• Prepaid  Upgrade  was  increased  with  an  amount  of  R50  000; 

• Connection  Fees  were  decreased  with  an  amount  of  R40  262  900; 

o Replacement  of  Meters  were  increased  with  an  amount  of  R'l  0 000  000; 

• Reconnection  Fees  were  decreased  with  an  amount  of  R55  933  700; 

® Fines  were  increased  with  an  amount  of  R5  000; 

• Lost  Assets:  Moneys  were  increased  with  an  amount  of  R13  000;  and 

• Sewerage  Fees:  Industrial  was  increased  with  an  amount  of  R4  515  000. 

In  accordance  with  the  performance  trends  of  the  first  4 months  of  the  financial  year 
the  projected  revenue  and  expenditure  on  the  following  General  Ledger  Accounts 
were  adjusted  as  follows: 

• Cross  Boarder  Bulk  Sewerage  was  increased  with  an  amount  of  R5  000  000; 

• Cross  Boarder  Bulk  Water  was  decreased  with  an  amount  of  R5  000  000; 

® Electricity  Prepaid  was  increased  with  an  amount  of  R20  000  000; 

• Sanitation  Fees  was  increased  with  an  amount  of  R10  000  000; 

® Sale  of  Electricity  was  increased  with  an  amount  of  R1 1 5 000  000;  and 
® Bulk:  Electricity  was  increased  with  an  amount  of  R1 15  000  000. 

An  amount  of  R15  597  000  of  the  Water  Service  Operating  Subsidy  was  transferred 
to  the  Capital  Budget  for  the  refurbishment  of  the  Ikangala  Waste  Water  Treatment 
Works,  and  an  amount  of  R18  000  was  included  in  the  operational  budget  for 
Fluman  Resources  in  terms  of  Transfer  Agreement  37. 

Furthermore,  an  amount  of  R60  000  000  was  provided  against  revenue  for  the  Sale 
of  Electricity  to  Eskom. 

in  accordance  with  the  report  “Report  to  request  Council  approval  to  implement 
revised  electricity  tariffs  as  approved  by  National  Electricity  Regulator  of  South 
Africa”  that  was  approved  by  Council  on  12  August  201 1 the  Sale  of  Electricity  was 
decreased  with  an  amount  of  R15  000  000  to  affect  the  loss  in  revenue  owing  to  the 
implementation  of  the  revised  electricity  tariffs  as  approved  by  NERSA.  It  should  be 
noted  that  the  corresponding  saving  on  bulk  purchases  was  not  affected  owing  to 
the  projected  demand  therefore  preventing  a possible  over  expenditure  on  the 
General  Ledger  Account. 

During  the  2011/12  MTREF  process  the  Personnel  Cost  Plan  made  provision  for 
pension  fund  contributions  for  the  directly  contracted  employees  that  should  be 
permanently  appointed  from  1 July  2011.  Flowever,  pension  fund  contributions  for 
these  employees  are  only  applicable  from  the  2012/13  financial  year.  A saving  to 
the  amount  of  R26  048  710  will  therefore  realize  for  this  Department  in  the  2011/12 
financial  year  which  was  utilized  to  fund  the  decrease  in  the  Fuel  Levy. 


An  amount  of  R227  953  for  Employee  Related  Cost  was  transferred  from  the 
Economic  Development  Department  to  this  Department  owing  to  the  permanent 
transfer  of  an  employee  between  the  two  Departments. 

Furthermore,  an  amount  of  R13  981  650  (Contracted  Services)  and  R750  000 
(Other  Expenditure)  was  transferred  to  Employee  Related  Cost  to  fund  the 
permanent  employment  of  the  directly  contracted  employees  and  overtime. 

In  addition  an  amount  of  R304  596  was  transferred  from  the  Office  of  the  Executive 
Mayor,  Chief  Whip,  Speaker  and  City  Manager  to  this  Department  for  Employee 
Related  Cost  to  rectify  the  Personnel  Cost  Plan. 

Debt  impairment  to  the  amount  of  R290  699  564  was  aligned  to  the  relevant 
service. 

Depreciation  was  increased  with  an  amount  of  R96  865  432  owing  to  the  verification 
and  purification  of  the  asset  register  and  the  implementation  of  GRAP  17. 

A revised  schedule  with  regard  to  the  expected  interest  to  be  paid  on  external  loans 
was  received  from  Treasury  Management.  A decrease  in  Finance  Charges  to  the 
amount  of  R36  279  030  was  affected. 

The  Agriculture  and  Environmental  Management  Department  has  registered  the 
Youth  Greening  Project  under  the  Expanded  Public  Works  Programme  (EPWP)  in 
order  for  the  city  to  indicate  its  contribution  towards  the  attainment  of  job  creation 
targets  as  set  out  by  the  president.  A directive  was  issued  by  the  Executive  Mayor 
that  funding  for  the  project  must  be  sourced  through  a collaborative  initiative  from 
the  various  departments.  This  Department  was  requested  to  identify  a saving  to  the 
amount  of  R24  000  000  which  was  transferred  to  and  centralized  at  the  Agriculture 
and  Environmental  Management  Department  during  the  adjustments  budget 
process. 

During  the  2011/12  MTREF  process  a system  error  incorrectly  allocated  an  amount 
of  R540  000  to  Contracted  Services.  This  error  was  rectified  during  the  adjustments 
budget  process. 

An  amount  of  R5  500  000  was  provided  for  Pre  Paid  Electricity  Commission. 

Furthermore,  an  amount  of  R1  800  for  Cellular  Phone  Allowance  was  transferred 
from  the  Economic  Development  Department  to  this  Department  owing  to  the 
permanent  transfer  of  an  employee  between  the  two  Departments. 

Transfers:  Recognized  - Capital  was  increased  with  an  amount  of  R37  128  158 
owing  to  capital  grants  that  will  be  received  from  external  sources,  (See  Capital 
Budget  for  detail). 

Sport,  Recreation,  Arts  and  Culture 

An  amount  of  R15  000  was  received  from  the  Blue  Bulls  Company  and  included  in 
the  MTREF  for  damage  to  the  stadium  seats  that  was  incurred  during  the  FIFA 
World  Cup.  A corresponding  expenditure  was  included  in  the  MTREF  in  order  to 
repair  the  damages. 


Furthermore,  an  amount  of  R136  082  was  received  from  Drakensburg  Promotions 
for  the  utilization  of  Cultural  Events. 

An  amount  of  R5  600  000  was  received  in  terms  of  the  Provincial  Gazette  for  the 
Community  Libraries  in  Kungwini  and  Nokeng. 

An  amount  of  R380  000  was  transferred  to  the  Capital  Budget  for  the  purchase  of  IT 
equipment  and  furniture. 

A process  of  data  purification  and  verification  based  on  the  performance  trends  over 
the  past  two  to  three  financial  years  was  undertaken.  The  following  transactions 
were  affected: 

® Rental:  Facilities  were  increased  with  an  amount  of  R2  000; 

• Rental  Offices  were  increased  with  an  amount  of  R10  000; 

© Rental:  Sundries  were  increased  with  an  amount  of  R 8000;  and 
® Sundry  Fees  were  increased  with  an  amount  of  R1 34  000. 

Owing  to  computer  technical  problems  fines  is  not  expected  to  realize  as  was 
provided  in  the  2011/12  MTREF.  However,  the  lease  contract  for  the  photo  copier 
machines  was  approved  and  it  is  projected  that  more  revenue  will  be  generated 
than  what  is  currently  provided  in  the  2011/12  MTREF.  The  Department  therefore 
requested  a transfer  of  funds  to  the  amount  of  R36  000  from  Fines  to  Other  Income. 

During  the  2011/12  MTREF  process  the  Personnel  Cost  Plan  made  provision  for 
pension  fund  contributions  for  the  directly  contracted  employees  that  should  be 
permanently  appointed  from  1 July  2011.  However,  pension  fund  contributions  for 
these  employees  are  only  applicable  from  the  2012/13  financial  year.  A saving  to 
the  amount  of  R321  930  will  therefore  realize  for  this  Department  in  the  2011/12 
financial  year  which  was  utilized  to  fund  the  decrease  in  the  Fuel  Levy. 

An  amount  of  R304  596  was  transferred  from  the  Office  of  the  Executive  Mayor, 
Chief  Whip,  Speaker  and  City  Manager  to  this  Department  for  Employee  Related 
Cost  to  rectify  the  Personnel  Cost  Plan. 

Depreciation  was  increased  with  an  amount  of  R23  287  621  owing  to  the  verification 
and  purification  of  the  asset  register  and  the  implementation  of  GRAP  17. 

A revised  schedule  with  regard  to  the  expected  interest  to  be  paid  on  external  loans 
was  received  from  Treasury  Management.  A decrease  in  Finance  Charges  to  the 
amount  of  R12  112  417  was  affected. 

The  Agriculture  and  Environmental  Management  Department  has  registered  the 
Youth  Greening  Project  under  the  Expanded  Public  Works  Programme  (EPWP)  in 
order  for  the  city  to  indicate  its  contribution  towards  the  attainment  of  job  creation 
targets  as  set  out  by  the  president.  A directive  was  issued  by  the  Executive  Mayor 
that  funding  for  the  project  must  be  sourced  through  a collaborative  initiative  from 
the  various  departments.  This  Department  was  requested  to  identify  a saving  to  the 
amount  of  R1  000  000  which  was  transferred  to  and  centralized  at  the  Agriculture 
and  Environmental  Management  Department  during  the  adjustments  budget 
process. 


An  amount  of  R2  000  000  was  transferred  from  Consultant  Fees  within  the  Office  of 
the  Executive  Mayor,  Chief  Whip,  Speaker  and  City  Manager  to  Sport  and  Culture 
Events  for  the  City  of  Tshwane  201 1 Festival  Alive  Programme. 

Transfers:  Recognized  - Capital  was  increased  with  an  amount  of  R6  495  977 
owing  to  capital  grants  that  will  be  received  from  external  sources.  (See  Capital 
Budget  for  detail). 

Transport  and  Roads 

An  amount  of  R20  300  000  was  included  as  revenue  (Sales:  Airplane  Fuel)  and 
expenditure  (Petrol  and  Diesel  Fuel)  owing  to  anticipated  flights  to  be  undertaken  by 
new  airlines.  It  should  be  noted  that  the  requests  for  Watchman  Services  and 
Repairs  and  Maintenance  was  not  included  in  the  MTREF.  As  the  generation  of  the 
revenue  is  uncertain  at  this  point  in  time,  as  no  Service  Level  Agreement  has  been 
signed,  these  requests  must  be  submitted  during  the  2012/13  MTREF  process  for 
consideration  and  possible  inclusion  in  the  MTREF. 

An  amount  of  R2  176  900  has  been  provided  against  General  Ledger  Account 
811536  - Transfer  from  Provision  Rehabilitation  Quarries  to  make  provision  for  the 
funds  that  are  utilized  for  the  rehabilitation  of  the  Quarries  from  the  provision  on  the 
Statement  of  Financial  Position. 

Furthermore,  an  amount  of  R2  882  167  was  included  in  the  MTREF  as  revenue  and 
expenditure.  The  funds  were  received  from  NYDA  for  the  payment  of  service 
providers  for  the  rendering  of  services  during  the  17th  World  Festival  of  Youth  and 
Students. 

A process  of  data  purification  and  verification  based  on  the  performance  trends  over 
the  past  two  to  three  financial  years  was  undertaken.  The  following  transactions 
were  affected: 

• Transport  Fees  was  decreased  with  an  amount  of  R12  689  500; 

• Rental  was  increased  with  an  amount  of  R1 1 000;  and 

® Lost  Assets:  Moneys  were  increased  with  an  amount  of  R2  600. 

During  the  2011/12  Medium  Term  Revenue  and  Expenditure  Framework  an  amount 
of  R2  861  100  were  provided  against  General  Ledger  Account  811552:  Urban 
Transport  Fund.  However,  at  the  end  of  the  2010/11  financial  year  only  an  amount 
of  R2  080  579  was  available  in  the  suspense  account  for  the  Urban  T ransport  Fund. 
General  Ledger  Account  811552:  Urban  Transport  Fund  has  therefore  been 
reduced  with  an  amount  of  R780  521  and  a corresponding  expenditure  to  the 
amount  of  R2  080  579  have  been  provided  against  General  Ledger  Account 
412074:  Urban  Transport  Fund  to  align  the  MTREF  to  the  available  funds  in  the 
suspense  account  and  to  allow  the  Department  to  spend  the  remaining  funds  in  the 
201 1/12  financial  year. 

An  amount  of  R15  057  000  of  the  Public  Transport  and  Infrastructure  and  System 
Grant  was  transferred  to  the  Capital  Budget  to  be  utilized  for  the  Bus  Rapid 
Transport  Projects. 


During  the  2011/12  MTREF  process  the  Personnel  Cost  Plan  made  provision  for 
pension  fund  contributions  for  the  directly  contracted  employees  that  should  be 
permanently  appointed  from  1 July  2011.  However,  pension  fund  contributions  for 
these  employees  are  only  applicable  from  the  2012/13  financial  year.  A saving  to 
the  amount  of  R13  863  154  will  therefore  realize  for  this  Department  in  the  2011/12 
financial  year  which  was  utilized  to  fund  the  decrease  in  the  Fuel  Levy. 

An  amount  of  R4  000  000  was  transferred  from  Employee  Related  Cost  to 
Contracted  Services  to  ring  fence  the  Public  Transport  Infrastructure  Grant. 
Furthermore,  an  amount  of  R15  057  000  was  transferred  to  the  Capital  Budget  for 
the  Bus  Rapid  Transport  projects. 

An  amount  of  R2  103  844  was  transferred  from  the  Office  of  the  Executive  Mayor, 
Chief  Whip,  Speaker  and  City  Manager  to  this  Department  for  Employee  Related 
Cost  to  rectify  the  Personnel  Cost  Plan. 

Debt  impairment  to  the  amount  of  R446  158  was  aligned  to  the  relevant  service. 
Depreciation  was  adjusted  as  follows: 

• An  increase  in  the  Rehabilitation  of  Quarries  was  affected  owing  to  the 
alignment  of  the  MTREF  to  the  performance  trend  over  the  last  3 financial 
years  - R552  237;  and 

® Depreciation  was  increased  with  an  amount  of  R67  660  738  owing  to  the 
verification  and  purification  of  the  asset  register  and  the  implementation  of 
GRAP  17. 

A revised  schedule  with  regard  to  the  expected  interest  to  be  paid  on  external  loans 
was  received  from  Treasury  Management.  A decrease  in  Finance  Charges  to  the 
amount  of  R25  144  023  was  affected. 

The  Agriculture  and  Environmental  Management  Department  has  registered  the 
Youth  Greening  Project  under  the  Expanded  Public  Works  Programme  (EPWP)  in 
order  for  the  city  to  indicate  its  contribution  towards  the  attainment  of  job  creation 
targets  as  set  out  by  the  president.  A directive  was  issued  by  the  Executive  Mayor 
that  funding  for  the  project  must  be  sourced  through  a collaborative  initiative  from 
the  various  departments.  This  Department  was  requested  to  identify  a saving  to  the 
amount  of  R8  000  000  which  was  transferred  to  and  centralized  at  the  Agriculture 
and  Environmental  Management  Department  during  the  adjustments  budget 
process. 

An  amount  of  R15  000  000  was  transferred  from  Repairs  and  Maintenance: 
Vehicles  to  Consultant  Fees  for  the  electronic  ticketing  system  (R4  000  000)  and 
the  Rainbow  Junction  Project  (R1 1 000  000). 

During  the  2011/12  MTREF  process  a system  error  incorrectly  allocated  an  amount 
of  R1  949  600  to  Contracted  Services.  This  error  was  rectified  during  the 
adjustments  budget  process. 

Transfers:  Recognized  - Capital  was  increased  with  an  amount  of  R115  057  000 
owing  to  capital  grants  that  will  be  received  from  external  sources.  (See  Capital 
Budget  for  detail). 


5.3  201 1/12  CAPITAL  BUDGET  ADJUSTMENTS 


A capital  budget  to  the  amount  of  R3  185,4  million  was  approved  by  Council  for  the 
2011/12  financial  year.  The  capital  budget  has  increased  with  a total  amount  of 
R218,2  million  which  is  mainly  attributed  to  external  funding.  Owing  to  financial 
constraints  additional  requests  could  not  be  accommodated. 

The  following  table  summarises  the  proposed  2011/12  Adjustments  Budget 
adjustments  per  department: 


Table  4:  Summary  of  capital  buc 

Iget  adjustments  per  department: 

Departments 

Current  Budget 

2011/12 

Manual 

Adjustment 

Adjustment  Budget 
2011/12 

Approved  Budget 

2012/13 

Approved  Budget 

2013/14 

Agriculture  & Environmental  Management 

92  050  000 

92  050  000 

73  410  000 

65  300  000 

City  Planning 

1 148  000 

1 148  000 

950  000 

950  000 

Community  Safely 

25  114  000 

- 

25  114  000 

18  420  000 

12  000  000 

Corporate  & Shared  Services 

165  764  845 

62  300  000 

228  064  845 

185  708  658 

126  000  000 

Economic  Development 

5 000  000 

-1  000  000 

4 000  000 

3 500  000 

2 500  000 

Emergency  Services 

27  542  000 

27  542  000 

31  933  200 

23  450  200 

Financial  Services 

24  443  000 

304  074 

24  747  074 

13  000  000 

13  000  000 

Health  & Social  Development 

14  334  000 

14  334  000 

49  000  000 

34  000  000 

Housing  and  Sustainable  Human  Settlement  Development 

576  741  735 

41  101  421 

617  843  156 

546  741  635 

662  355  271 

Office  of  the  Executive  Mayor,  Chief  Whip,  Speaker  & City  Manager 

45  923  600 

38111813 

84  035  413 

50  275  600 

65  292  136 

Public  Works  and  Infrastructure  Development 

1 343  206  060 

37  128  158 

1 380  334  218 

1 538  992  509 

1 542  971  899 

Sport  Recreation,  Arts  & Culture 

72  700  000 

6 495  977 

79  195  977 

115  000  000 

105  000  000 

Transport  and  Roads 

791  450  500 

33  778  000 

825  228  500 

1 348  150  806 

1 396  275  806 

TOTAL  CAPITAL  BUDGET 

3 185  417  740 

218  219  443 

3 403  637  183 

3 975  082  408 

4 049  095  312 

The  above  table  is  a summary  of  the  adjustments  which  amongst  others  relate  to  an 
increase  in  funding  mainly  with  regard  to  the  Public  Transport  Infrastructure 
Systems  Grant,  Government  Housing  Grant,  Community  Library  Services  Grant, 
Neighbourhood  Development  Partnership  Grant,  Energy  Efficiency  Demand  Side 
Management  Grant,  as  well  as  a grant  from  the  Department  of  Water  Affairs.  In 
terms  of  section  20(2)  of  the  Division  of  Revenue  Act,  201 1 (Act  1 of  201 1 ) National 
Treasury  granted  an  approval  to  retain  an  amount  of  R103,2  million.  Furthermore, 
an  amount  of  R38,0  million  was  transferred  by  the  Department  of  Local  Government 
and  Housing  to  the  CoT  for  the  acquisition  of  land. 

An  amount  of  R82,3  million  was  offered  as  a saving  (R81,3  million  from  Transport 
and  Roads  and  R1,0  million  from  Economic  Development).  An  amount  of  R62,3 
million  of  the  saving  was  allocated  to  the  Corporate  and  Shared  Services 
Department  for  various  IT  related  projects.  Furthermore  an  amount  of  R250  000 
was  allocated  to  the  Office  of  the  Executive  Mayor,  Chief  Whip,  Speaker  and  City 
Manager  for  the  purchase  of  furniture.  The  remainder  of  the  saving  will  assist  with 
cash-flow  challenges. 

The  proposed  2011/12  adjusted  capital  budget  for  the  CoT  amounts  to  R3  403,6 
million. 


Table  5:  Summary  of  the  capital  budget  adjustments  per  funding  source: 


Description 

Current  Budget 

Manual 

Adjustment 

Approved  Budget 

Approved  Budget 

2011/12 

Adjustments 

Budget  2011/12 

2012/13 

2013/14 

Council  Funding 

1 974850  453 

-19  979  000 

1 954  871  453 

1 995  787  608 

1 907  760  976 

Public  Transport  and  Infrastructure  Systems  Grant  (PTIS) 

180  000  000 

115  057  000 

295  057  000 

780  000  000 

828  750  000 

Neighbourhood  Development  Partnership  Grant  (NDPG) 

46  000  000 

37  861  813 

83  861  813 

50  000  000 

65  000  000 

Government  Housing/Social  Infrastructure  Grant 

- 

41  101  421 

41  101  421 

- 

- 

Urban  Settlements  Development  Grants  (Replaces  MIG)  (USDG) 

887  581  000 

- 

887  581  000 

1 050  356  000 

1 152  192  000 

Integrated  National  electrilicalion  Programme  (INEP) 

21  000  000 

- 

21  000  000 

60  000  000 

65  000  000 

Capital  Replacement  Reserve  Fund  (CRRF) 

35  986  287 

250  000 

36  236  287 

25  938  800 

18  392  336 

Energy  EBiency  Demand  Side  Management  Grant  (EEDSM) 

25  000  000 

21  531  158 

46  531  158 

- 

- 

Ollier 

15  000  000 

515  977 

15  515  977 

13  000  000 

12  000  000 

Financial  Management  Grant  (FMG) 

304  074 

304  074 

- 

- 

Community  Library  Services  (CLS) 

5 980  000 

5 980  000 

- 

- 

Department  of  Water  Affairs  (DWA) 

- 

15  597  000 

15  597  000 

TOTAL 

3 185  417  740 

218  219  443 

3 403  637  183 

3 975  082  408 

4 049  095  312 

In  view  of  the  above  table  it  can  be  concluded  that  the  net  effect  of  the  adjustments 
in  the  capital  budget  resulted  in  an  increase  of  R218.2  million. 

The  following  graph  illustrates  the  Capital  budget  per  department: 


Figure  1:  Capital  budget  per  department 


Agriculture  & Environmental 
Management 


City  Planning 


Transport  and  Roads 
24,25% 


Sport,  Recreation,  Arts  & 

Culture  \ 

2,33% 


Public  Works  and 
Infrastructure  Development 
40,55% 


r Community  Safety  ^Corporate  & Shared  Services 
0,74%  / 6,70% 

Economic  Development 

0,12% _____  Emergency  Services 

0,81% 


Financial  Services 
0,73% 

Health  & Social  Development 
0,42% 


Housing  and  Sustainable 
Human  Settlement 
Development 
18,15% 

Office  ofthe  Executive 
Mayor,  Chief  Whip,  Speaker 
& City  Manager 
2,47% 


The  following  graph  illustrates  the  Capital  budget  per  funding  source: 


Figure  2:  Capital  budget  per  funding  source 
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The  detail  201 1/12  adjusted  capital  budget  per  department  is  contained  in  Annexure 
A (NT  version)  and  Annexure  B (CoT  version). 

The  detail  capital  adjustments  are  summarised  below: 

Corporate  and  Shared  Services 

Adjusted  Budget:  R53  300  000 

Motivation  for  Adjustment 

An  amount  of  R60,0  million  was  allocated  for  the  funding  of  various  IT  related 
projects.  Furthermore  an  amount  of  R2,3  million  was  allocated  to  the  Business 
Planning  and  Consolidation  (BPC)  project. 

Economic  Development 

Adjusted  Budget:  (R1  000  000) 

Motivation  for  Adjustment 

An  amount  of  R1,0  million  was  offered  as  a saving  from  the  Marketing  and  Trading 
Stalls  (Mamelodi)  project.  Provision  for  this  project  was  made  from  the 
Neighbourhood  Development  Partnership  Grant. 

Financial  Services 


Adjusted  Budget:  R304  047 
Motivation  for  Adjustment 


National  Treasury  approved  a roll-over  to  the  amount  of  R304  047  which  was 
unspent  during  the  2010/11  financial  year.  This  funding  will  be  utilised  for  the 
purchase  of  office  furniture  and  equipment. 

Housing  and  Sustainable  Human  Settlements 

Adjusted  Budget:  R41  101  421 

Motivation  for  Adjustment 

An  amount  of  R339  839  is  a roll-over  of  the  accreditation  fund  which  were  included 
for  the  purchase  of  furniture  and  various  systems.  Furthermore,  an  amount  of 
R38  468  160  was  transferred  by  the  Provincial  Department  of  Local  Government 
and  Housing  for  the  acquisition  of  land  to  develop  Thorntree  View.  In  addition  an 
amount  of  R2  293  422  was  transferred  by  the  Delft  Municipality  for  the  development 
of  200  housing  units  in  Mamelodi. 

Office  of  the  Executive  Mayor,  Chief  Whip,  Speaker  and  City  Manager 
Adjusted  Budget:  R38  111  813 
Motivation  for  Adjustment 

An  amount  of  R250  000  was  allocated  towards  the  capital  funded  from  operating 
project  for  the  procurement  of  furniture  for  the  Office  of  the  Speaker.  Furthermore 
an  amount  of  R37  861  813  relates  to  an  increase  in  the  Neighbourhood 
Development  Partnership  Grant  which  is  managed  by  the  Tsosoloso  Programme  in 
the  City  Manager’s  Office. 

Public  Works  and  Infrastructure  Development 

Adjusted  Budget:  R37  128  158 

Motivation  for  Adjustment 

An  additional  R19,0  million  has  been  allocated  by  the  Department  of  Energy  for 
energy  efficiency  lighting  technologies  and  furthermore  National  Treasury  approved 
a roll-over  to  the  amount  of  R2  531  158  for  the  Energy  Efficiency  Demand  Side 
Management  (EEDSM)  Grant  which  was  unspent  during  the  2010/11  financial  year. 
Furthermore  an  amount  of  R15  597  000  was  allocated  by  the  Department  of  Water 
Affairs  for  the  refurbishment  of  the  Ikangala  Waste  Water  Treatment  Works. 

Sports,  Recreation,  Arts  and  Culture 

Adjusted  Budget:  R6  495  977 

Motivation  for  Adjustment 

The  Provincial  Department  of  Sports,  Recreation,  Arts,  and  Culture  contributed  an 
amount  of  R515  977  towards  the  HM  Pitje  project  for  the  rehabilitation  of  the 
balustrades.  Furthermore  an  amount  of  R5  980  000  was  allocated  for  the  purchase 
of  furniture  and  equipment  for  Community  Libraries. 


Transport  and  Roads 
Adjusted  Budget:  R33  778  000 
Motivation  for  Adjustment 

National  Treasury  approved  a roll-over  to  the  amount  of  R100,0  million  for  the 
Public  Transport  Infrastructure  Systems  Grant  (PTIS)  which  was  unspent  during  the 
2010/11  financial  year.  Furthermore  an  amount  of  R15  057  000  was  transferred 
from  the  Operating  Budget  to  fund  capital  related  expenditure. 

In  addition  an  amount  of  R81  279  000  is  transferred  to  the  Corporate  and  Shared 
Department  owing  to  project  implementation  being  delayed  (will  be  finalised  early  in 
the  2012/13  financial  year  therefore  this  amount  will  be  included  in  the  2012/13 
MTREF)  which  will  be  utilised  for  execution  of  urgent  various  IT  related  projects. 
The  remainder  of  the  saving  will  assist  with  cash-flow  challenges. 

The  following  table  is  a breakdown  of  the  approved  roll-over  of  unspent  conditional 
grants: 


Table  6:  Approved  roll-over  funding 


Description 

Approved 

Amount 

R 

PTIS  - Public  Transport  and  Infrastructure  Systems  Grant 

100  000  000 

EEDSM  - Energy  Efficiency  Demand  Side  Management  Grant 

2 531  158 

NDPG  - Neighbourhood  Development  Partnership  Grant 

381  813 

FMG  - Financial  Management  Grant  (Operating  grant) 

250  576 

Total 

103  163  547 

The  following  table  is  a breakdown  of  the  2011/2012  Adjusted  Capital  Budget  per 
strategic  objective: 


Table  7:  Summary  of  Capital  Bud 

get  per  Strategic  O 

bjective 

Strategic  Objective 

Current  Budget 

2011/12 

Manual 

Adjustments 

Adjustment 
Budget  2011/12 

Approved  Budget 

2012/13 

Approved  Budget 

2013/14 

Provide  basic  services,  roads  and  stormwater 

2 679  598  295 

111  667  740 

2 791  266  035 

3 423  384  950 

3 591  102  976 

Economic  growth  and  development,  and  job  creation 

12  550  000 

-1  000  000 

11  550  000 

11  150  000 

11  500  000 

Sustainable  communities  with  clean,  healthy  and  safe  environments  and 
integreated  social  services 

244  864  000 

515  977 

245  379  977 

274  380  000 

226  600  000 

Foster  participatory  democracy  and  Battio  Pele 

105  806  390 

62  300  000 

168  106  390 

153  553  658 

93  000  000 

Promote  sound  governance 

103  208  455 

37  861  813 

141  070  268 

84  655  000 

99  500  000 

Ensure  financial  sustainability 

24  443  000 

304  074 

24  747  074 

13  000  000 

13  000  000 

Organisational  development  and  transformation 

14  947  600 

6 569  839 

21  517  439 

14  958  800 

14  392  336 

TOTAL 

3 185  417  740 

218  219  443 

3 403  637  183 

3 975  082  408 

4 049  095  312 

The  following  graph  illustrates  the  Capital  budget  per  strategic  objective: 


Figure  3:  Capital  budget  per  strategic  objective 
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COMMENTS  ON  THE  CAPITAL  BUDGET  PROGRESS  REVIEW  SUBMISSIONS 

The  Mayoral  Committee  requested  that  capital  budget  progress  review  sessions  be 
held  to  assess  the  level  of  capital  expenditure  to  date  with  emphasis  on  slow 
spending  projects  and  those  indicating  an  expenditure  of  30%  and  lower.  The 
sessions  were  held  on  16  January  2012  and  chaired  by  the  MMC  for  Finance. 

Below  are  comments  relating  to  the  submissions  as  made  by  departments  on  their 
mechanisms  and  interventions  for  ensuring  that  the  capital  expenditure  is 
accelerated. 


Strategic  Unit 

Comments 

Emergency  Services 

The  department  has  re-prioritised  funding  between  projects 
in  order  to  maximise  expenditure  on  the  capital  budget. 
Furthermore  a report  requesting  additional  funding  to  the 
amount  of  R45,0  million  was  attached  for  the  purchase  of 
fire  fighting  vehicles.  Note  must  be  taken  that  additional 
funding  can  only  be  allocated  where  savings  have  been 
identified  or  through  the  reprioritisation  of  functions  and 
efficiency  gains. 

Sports,  Recreation,  Arts 
and  Culture 

Revised  expenditure  projections  were  submitted  by  the 
department  in  line  with  the  remainder  of  the  capital  budget 
funding.  The  department  further  proposes  to  shift  funds  via 
the  fund  transfer  process  from  underspending 
projects/projects  that  indicate  slow  spending  - this  is  not 
supported  taking  into  account  that  the  project  from  which  the 
saving  is  identified  is  council  funded  (Olievenhoutbosch 
Multi  Purpose  Sports  Center)  and  the  project  to  which  the 
funding  is  proposed  is  funded  from  USDG  (Lotus  Garden 
Multi  Purpose  Sports  Facility)  - in  terms  of  the  approved 
budget  policy  a fund  transfer  can  only  take  place  between 
the  same  funding  sources  eg  council  funding  to  council 
funding,  USDG  to  USDG  (11.2.2.2.12  Fund  transfers  would 
therefore  be  done  in  a prescribed  format  (formal  report) 
between  individual  IDP  projects  (WBS  Level  2),  within  the 
approved  Capital  Programme  (Vote),  within  the  approved 
Funding  Source,  to  facilitate  the  effective  implementation  of 

Comments 

■■ 

the  capital  programme).  Furthermore  the  Mayoral  Resolution 
of  16  November  2011  has  not  been  implemented  taking  into 
account  that  approval  to  utilise  the  NDPG  funding  for  the  HM 
Pitje  Stadium  was  not  obtained  from  National  Treasury  - the 
implementation  of  the  resolution  without  NT  approval  will 
have  financial  implications  for  CoT  taking  into  consideration 
that  this  is  a conditional  grant. 

Housing  and  Sustainable 
Human  Settlements 

The  department  has  submitted  revised  projections  in  terms 
of  the  capital  budget  and  proposed  the  shifting  of  funds  via 
the  funds  transfer  process  between  USDG  funded 
projects.  The  department  will  have  to  ensure  an  expenditure 
of  approximately  R100,0  million  per  month  in  order  to  ensure 
that  the  total  capital  budget  will  be  spent  by  year  end. 

Economic  Development 

The  capital  budget  of  the  Economic  Development 
department  has  been  finalised. 

Health  and  Social 
Development 

The  3 clinics  are  each  allocated  R1 ,0  million  of  which  the 
department  has  indicated  will  be  utilized  for  professional 
fees,  designs,  QS  and  consultant  fees.  It  is  further  indicated 
in  the  Memorandum  that  R500  000  of  each  of  the  allocations 
from  the  clinics  will  be  transferred  to  Pretorius  Park 
Pharmacy.  No  WBS  element/project  number  was  provided 
to  verify  if  this  project  is  in  the  current  MTREF  and  there  is 
no  indication  in  the  Memo  in  terms  of  the  scope  of  work  that 
will  be  undertaken  utilising  the  R1 ,5  million  to  be  transferred 
to  the  project. 

Transport  and  Roads 

The  department  proposed  to  revise  the  cash-flow  and 
milestone  projections  in  line  with  the  remainder  of  their 
capital  budget  as  well  as  to  transfer  funding  to  other  projects 
where  shortfalls  have  been  identified.  It  must  be  noted  that  it 
was  indicated  that  no  transfers  would  be  allowed  from 
project  in  Region  5 and  7 to  other  regions  taking  into 
account  the  nature  of  the  situation  in  those  areas.  The 
department  has  indicated  they  will  not  be  in  a position  to 
spend  the  USDG  funding  allocated  to  projects  (upgrading  of 
gravel  roads  to  tar)  in  the  Metsweding  areas  as  no  planning 
for  the  projects  had  taken  place  and  propose  that  these 
funds  be  moved  to  accelerate  other  spending  programmes 
which  will  benefit  the  same  communities.  Furthermore  it 
must  be  noted  that  USDG  is  a conditional  grant  of  which  if 
not  spent  will  have  financial  implications  for  the  City. 

It  should  be  noted  that  funds  were  transferred  as  requested  by  departments  in  order 
to  fast-track  the  fund  transfer  process  thereby  enhancing  the  ability  to  increase 
expenditure. 


7.  COMMENTS  OF  THE  STAKEHOLDER  DEPARTMENTS 


7.1  COMMENTS  OF  THE  STRATEGIC  EXECUTIVE  DIRECTOR:  CORPORATE  AND 
SHARED  SERVICES 

7.1.1  LEGAL  SERVICES 

(Unaltered) 

From  a perusal  of  the  contents  of  the  report  and  the  recommendations  pertaining 
thereto  it  is  apparent  that  the  tabling  of  the  proposed  201 1/12  Adjustment  Budget  is 
being  conducted  in  terms  of  the  relevant  stipulations  of  the  Local  Government: 
Municipal  Finance  Management  Act,  2003  (Act  56  of  2003),  and  more  specific 
section  28  of  the  said  Act,  2003,  the  details  of  which  are  more  fully  set  out  in  the 
report.  The  recommendations  are  thus  supported  from  a legal  perspective. 

8.  IMPLICATIONS 

8.1  HUMAN  RESOURCES 
None. 

8.2  FINANCES 

The  implementation  of  this  Adjustments  Budget  is  to  ensure  effective  and  efficient 
financial  management  and  business  planning,  aligned  to  deliverable  key 
imperatives  as  contained  in  the  Five-year  Strategic  Integrated  Development  Plan. 

8.3  CONSTITUTIONAL  AND  LEGAL  FACTORS 

To  ensure  compliance  in  terms  of  various  sections  of  the  Municipal  Systems  Act 
and  the  Municipal  Finance  Management  Act. 

8.4  COMMUNICATION 

After  approval  this  document  is  provided  to  all  stakeholders  and  placed  on  the 
Tshwane  Public  website,  for  information  and  implementation. 

8.5  PREVIOUS  COUNCIL  AND  MAYORAL  COMMITTEE  RESOLUTIONS 

The  2011/12  MTREF  was  approved  by  Council  on  28  April  2011  and  the  Integrated 
report  on  the  IDP  Process  Plan  and  the  Budget  Time  Schedule  for  2011/2012  as 
approved  by  Council  on  28  July  201 1 are  applicable. 

9.  CONCLUSION 

Although  the  Finance  Minister  indicated  that  the  worst  of  the  global  financial  crisis  is 
not  behind  us,  South  Africa’s  economic  fundamentals  are  sound,  and  positive 
growth  is  projected.  The  CoT  is  in  a process  of  developing  a Infrastructure 
Investment  Programme,  contained  in  a 10  year  Long-term  Financial  Sustainability 
and  Funding  Plan  up  to  2020/21,  which  will  guide  the  compilation  of  the  2012/13 
MTREF. 


A very  conservative  approach  was  taken  by  the  CoT  in  the  compilation  of  the 
2011/12  Mid-Year  Review  and  Proposed  2011/12  Adjustments  Budget  in  order  to: 

• Strengthen  the  cash  flow  position  of  the  City  by  way  of  strengthened  cash 
flow  intervention  initiatives. 

• Assist  in  cash  backing  capital  reserves  and  provisions,  unspent  long-term 
loans  and  unspent  conditional  grants. 

• Continuing  to  prioritise  core  functions  and  strategic  objectives  to  ensure  that 
service  delivery  remains  on  track. 

• Reprioritising  and  down  scaling  of,  ie  non-core  functions. 

The  Adjustments  Budget  was  prepared  in  terms  of  the  guidelines  contained  in 
Section  28(2)  of  the  MFMA  and  furthermore  ensures  that  the  City  continues  to 
deliver  on  its  core  mandate  and  identified  priorities  and  principles,  achieve  its 
developmental  goals  and  entails  prioritising  all  available  resources  towards 
essential  services  and  contractual  financial  commitments. 

The  refinement  of  the  proposed  2011/12  Adjustments  Budget,  will  essentially  be 
modelled  into  the  broader  context  of  the  city’s  Long-term  Financial  Model,  informing 
the  2012/13  Medium-term  Revenue  and  Expenditure  Framework. 

The  2011/12  Adjustments  Budget  is  in  fact  laying  the  base  for  a new  long  term  era 
in  budgeting  strategy  with  significant  indicators  such  as  infrastructure  development 
and  recovery. 

The  Special  Mayoral  Committee  on  8 February  2012  resolved  to  recommend  to 
Council  as  set  out  below: 

IT  WAS  RECOMMENDED  (TO  THE  COUNCIL:  23  FEBRUARY  2012): 

1 . That  in  terms  of  Section  28(2)  of  the  Municipal  Finance  Management  Act,  2003  (Act 
56  of  2003)  the  proposed  2011/12  Adjustments  Budget  be  approved  as  set  out  in 
the  following  tables  as  contained  in  Annexure  A: 

1 . 1 Adjustments  Budget  Summary; 

1.2  Adjustments  Budget  Financial  Performance  (revenue  and  expenditure  by  municipal 
vote); 

1.3  Adjustments  Budget  Financial  Performance  (revenue  and  expenditure  by  standard 
classification); 

1.4  Adjustments  Budget  Financial  Performance  (revenue  by  source  and  expenditure  by 
type);  and 

1 .5  Adjustments  Capital  Expenditure  Budget  by  municipal  vote  and  funding. 

2.  That  the  financial  position,  cash-flow,  cash-backed  reserve/accumulated  surplus, 
asset  management  and  basic  service  delivery  targets  are  adopted  as  set  out  in  the 
following  tables  as  contained  in  Annexure  A: 

2.1  Adjustments  Budget  Financial  Position; 


2.2  Adjustments  Budget  Cash-flows; 

2.3  Cash  backed  reserves/accumulated  surplus  reconciliation; 

2.4  Asset  management;  and 

2.5  Basic  service  delivery  measurement. 

3.  That  the  consolidated  Adjustments  Budget  that  includes  the  financial  impact  of  all 

municipal  entities  as  set  out  in  Annexure  A be  noted; 

4.  That  in  terms  of  external  funded  projects  no  contracts  will  be  allowed  to  commence 
with  before  funding  or  commitments  have  been  received  from  the  funding  parties 
and  contracts  between  these  parties  and  the  CoT  have  been  signed;  and 

5.  That  the  cash  flow  management  intervention  initiatives  and  strategy  remain  in  force 
for  the  201 1/12  financial  year. 

During  consideration  of  this  item  by  Council  on  23  February  2012,  the  following 
Councillors  participated  in  a debate: 

Prof  HF  Redelinghuys 
OS  Lebese 

Subsequently,  Cllr  Lebese  proposed  that  this  item  be  referred  to  the  Section  79 
Oversight  Committee:  Finance  for  consideration. 

However,  Cllr  SJ  Mabona  (Chief  Whip  of  Council)  explained  that  this  report  is 
submitted  to  Council  in  terms  of  the  provisions  by  the  MFMA  and  its  timeframe  was 
legislated  and  therefore  cannot  be  referred  to  the  said  committee. 

Based  on  the  above  explanation,  Cllr  Lebese  withdrew  his  proposal  . 

It  was  thereafter  resolved  as  set  out  below: 


ANNEXURES: 


A.  Adjustments  Budget  and  supporting  documentation,(Budget  document) . 

B.  Capital  Budget  per  department:  CoT  ve rs i o n^lT^tjan^^  Vers i o n contained 


in  Budget  document). 


RESOLVED: 


RESOLUSiON 


2012  "02"  2 3 


BESLU1T 

That  in  terms  of  Section  28(2)  of  the  Municip^Einahe^M^^gerri§RfAct,  2003  (Act 
56  of  2003)  the  proposed  2011/12  Adjustments  [5Mget-b  e-appro  ved  as  set  out  in 
the  following  tables  as  contained  in  Annexure  A: 


1.1  Adjustments  Budget  Summary; 

1.2  Adjustments  Budget  Financial  Performance  (revenue  and  expenditure  by  municipal 
vote); 


1 .3  Adjustments  Budget  Financial  Performance  (revenue  and  expenditure  by  standard 
classification); 

1 .4  Adjustments  Budget  Financial  Performance  (revenue  by  source  and  expenditure  by 
type);  and 

1 .5  Adjustments  Capital  Expenditure  Budget  by  municipal  vote  and  funding. 

2.  That  the  financial  position,  cash-flow,  cash-backed  reserve/accumulated  surplus, 
asset  management  and  basic  service  delivery  targets  are  adopted  as  set  out  in  the 
following  tables  as  contained  in  Annexure  A: 

2.1  Adjustments  Budget  Financial  Position; 

2.2  Adjustments  Budget  Cash-flows; 

2.3  Cash  backed  reserves/accumulated  surplus  reconciliation; 

2.4  Asset  management;  and 

2.5  Basic  service  delivery  measurement. 

3.  That  the  consolidated  Adjustments  Budget  that  includes  the  financial  impact  of  all 
municipal  entities  as  set  out  in  Annexure  A be  noted; 

4.  That  in  terms  of  external  funded  projects  no  contracts  will  be  allowed  to  commence 
with  before  funding  or  commitments  have  been  received  from  the  funding  parties 
and  contracts  between  these  parties  and  the  CoT  have  been  signed;  and 

5.  That  the  cash  flow  management  intervention  initiatives  and  strategy  remain  in  force 
for  the  201 1/12  financial  year. 

(Remark: 

At  the  Council  meeting  of  23  February  2012,  Cllr  PA  van  der  Walt  and  Cllr  J 

Engelbrecht  on  behalf  of  the  DA  requested  that  their  dissenting  vote  against  the 

approval  of  this  report  be  recorded.) 
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Adjustments  Budget  and  supporting  documentation 
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Abbreviations  and  acronyms 


AIDS 

Acquired  Immune  Deficiency  Syndrome 

ASD 

Alternative  Service  Delivery 

BRT 

Bus  Rapid  Transport 

CoT 

City  of  Tshwane 

DWA 

Department  of  Water  Affairs 

EEDSM 

Energy  Efficiency  Demand  Side  Management 

EPWP 

Expanded  Public  Works  Programme 

FMG 

Finance  Management  Grant 

GDP 

Gross  Domestic  Product 

GRAP 

General  Recognised  Accounting  Practice 

HIV 

Human  Immune  Deficiency  Virus 

KPI 

Key  Performance  Indicator 

kWh 

kilo  Watt  hour 

LTFM 

Long-term  Financial  Model 

MFMA 

Municipal  Finance  Management  Act 

MTREF 

Medium-term  Revenue  and  Expenditure  Framework 

NDPG 

Neighbourhood  Development  Partnership  Grant 

NT 

National  Treasury 

PME 

Planning,  Monitoring  and  Evaluation 

PTIS 

Public  Transport  Infrastructure  System 

SDBIP 

Service  Delivery  Budget  Implementation  Plan 

WUL 

Water  Use  Licences 
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Pari:  1 (Adjustments  Budget) 
1.1  Mayoral  report  overview 


In  proceeding  with  the  theme  for  the  new  cycle  of  the  political  term,  Consolidating  Service  Delivery, 
Accelerating  Job  Creation  and  Strengthening  Foundations  for  a New  Tshwane,  a City  of  Excellence,  the  new 
leadership  of  the  city  had  a significant  role  to  play  in  focussed  effective  service  delivery.  To  align  with  this 
theme,  fiscal  austerity  measures  such  as  the  Cash-flow  Management  Intervention  Initiative  and  Strategy,  the 
Budget  Policy,  revenue  enhancement  strategies,  budget  principles,  cash  backing  of  reserves,  and  applying  the 
funds  management  tool  will  remain  in  force  during  the  201 1/12  MTREF. 

This  will  strengthen  the  foundations  for  a greater  Tshwane,  a City  of  Excellence,  which  is  evident  by  achieving 
for  the  second  consecutive  year  an  unqualified  report  on  the  financial  statements. 

"Things  have  not  turned  out  that  way.”  With  these  words,  the  Minister  of  Finance,  in  his  third  Budget  Policy 
Statement  to  Parliament  on  25  March  2011,  was  referring  to  the  shared  international  expectation  at  this  time 
last  year,  that  the  worst  of  the  global  financial  crisis  was  behind  us,  and  that  the  world  economy  was  on  track 
for  a relatively  smooth  recovery.  In  fact  he  said:  “We  are  living  through  a deep  crisis  that  has  exposed  fault 
lines  in  the  global  economy.  The  pace  and  progress  of  recovery  is  uncertain.  Political  decisiveness  to  enhance 
growth,  manage  sovereign  debt  and  recapitalise  banks  in  advanced  economies,  particularly  in  the  euro 
currency  area,  is  still  not  evident.  The  threat  of  global  contagion  is  still  with  us," 

The  Minister,  however  indicated  that  South  Africa’s  economic  fundamentals  are  sound  and  that  growth  is 
positive,  projected  to  reach  3,1%  of  GDP  this  year  and  3,4%  next  year.  Although  this  level  of  growth  is  not  as 
vibrant  as  we  would  like,  it  is  a base  on  which  to  build,  he  said. 

The  Minister's  view  for  the  next  5 to  10  years  is  that  all  South  Africans,  government,  business,  labour  and 
society  must  focus  their  creative  energies  and  determination  to  restructure  the  economy  so  that  it  will  grow 
faster,  create  more  jobs,  spread  the  benefits  of  growth  more  widely  and  reduce  inequality.  To  manage  our 
fiscal  trajectory  in  a sustainable  way,  in  a manner  that  promotes  faster  and  more  inclusive  growth  means  that 
we  have  to  shift  the  composition  of  spending  towards  infrastructure  investment,  he  said.  An  expected  deficit  of 
5,5%  of  gross  domestic  product  (GDP)  this  year,  moderating  to  3,3%  by  2014/15,  left  no  other  choice  but  to 
narrow  the  gap  between  spending  and  revenue,  but  strengthening  infrastructure  investment  for  sustainable 
long-term  growth. 

In  the  Medium-term  Budget  Policy  Statement,  the  Budget  Policy  Framework  takes  into  account  the  uncertain 
economic  outlook  and  the  need  to  support  structural  transformation  of  the  economy.  It  is  therefore  that  revised 
baseline  allocations  are  being  prepared,  based  on  identified  savings  and  reprioritisation  proposals.  The 
overall  impact  of  these  adjustments  is  a decrease  of  R0,9  billion  in  the  2011/12  expenditure  estimate  of 
National  Government. 

The  Bureau  for  Economic  Research's  business  confidence  index  (business  confidence  barely  changed  in  the 
4th  quarter)  indicates  underlying  activity  in  all  sectors,  except  the  building  industry,  either  improved  or  remained 
resilient.  For  the  year  the  economy  still  looks  good  for  growth  of  about  3%  and  about  the  same  can  be 
expected  next  year. 

On  12  December  2011,  the  Global  Credit  Rating  Company  announced  the  following  credit  rating  outcome  for 
the  CoT: 

o Domestic  ZAR  long  term  currency:  A (single  A). 

© Domestic  ZAR  short  term  currency:  A1  - (single  A one  minus). 
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An  A rating,  means  a high,  good  credit  rating  with  prudent  management  and  A1  minus,  on  short  term,  also 
means  a high,  good  credit  rating  with  stable  cash  liquidity.  Different  rating  methodologies  and  symbols  are 
applied  by  the  rating  companies  (previously  Moody’s),  which  cannot  be  compared  to  each  other  according  to 
GCR.  However,  it  needs  to  be  mentioned  that  the  outlook  for  the  city  is  stable  according  to  GCR,  compared  to 
Moody’s  rating,  which  is  negative. 

Prudent  financial  management  requires  certain  constraints  regarding  expenditure  to  ensure  sound  financial 
management  and  sustainability  over  the  medium-  to  long-term.  The  cash-flow  intervention  initiatives  that  were 
implemented  during  the  2009/10  financial  year  are  therefore  still  applicable  and  strengthened  initiatives  in  this 
regard  were  instated  on  30  November  201 1 . It  is  furthermore  imperative  that  the  CoT  continues  to  build 
strongly  on  this  sound  financial  base  and  a very  conservative  approach  was  taken  by  the  CoT  in  the 
compilation  of  the  2011/12  Mid-Year  Review  and  Proposed  2011/12  Adjustments  Budget.  The  CoT  also 
endeavour  to  strengthen  the  cash  flow  position  of  the  City  and  assist  in  cash  backing  capital  reserves  and 
provisions,  unspent  long-term  loans  and  unspent  conditional  grants. 

To  ensure  long-term  sustainability  and  viability  is  to  provide  for  cash-backing  through  separate  investments 
(including  interest  earned  on  these  investments)  earmarked  for  specific  future  indefinite  liabilities  that  may 
amongst  other  provide  funding  for  capital  reserves  and  provisions  and  repayment  of  unspent  conditional 
grants.  A phased-in  approach  will  be  followed  and  managed  according  to  mid-year  and  year-end  available 
resources. 

It  is  imperative  that  departments  spent  external  funds  (grant  funding)  received  on  a project  first  before  internal 
funds  provided  by  the  CoT  in  order  to  prevent  own  funds  generated  from  revenue  being  used  as  bridging 
finance  affecting  the  cash-flow  position  negatively. 

The  budget  principles  that  informed  the  compilation  of  the  2011/12  Adjustments  Budget  is  in  line  with  Section 
28(2)(b)  to  (g)  of  the  MFMA  and  the  following  additional  principles  needs  to  be  highlighted: 

• The  Funded  Budget  requirement  is  to  be  adhered  to  as  stipulated  in  MFMA  Circular  42  and  National 
Treasury  regulations. 

• Adjustments  in  revenue  must  be  accompanied  by  adjustments  in  expenditure  in  the  following 
circumstances: 

o A projected  under  collection/  decrease  in  revenue  must  be  accompanied  by  a corresponding 
decrease  in  expenditure; 

o Should  additional  revenue  be  projected  to  be  generated  and/or  a grant  is  to  be  received  from 
an  external  source  the  increase  in  revenue  may  be  accompanied  by  a corresponding  increase 
in  expenditure. 

• All  proposed  capital  adjustments  must  be  accompanied  by  revised  cash  flow  and  milestone  projections 
to  ensure  timely  submission  to  the  PME  Unit  for  the  compilation  of  the  revised  2011/12  SDBIP. 

• Submissions  which  relate  to  external  funding  sources  must  be  accompanied  by  proof  of  confirmation 
from  the  relevant  transferring  department  or  institution. 

• The  2011/12  Adjustments  Budget  was  based  on  the  2010/11  Financial  Statements  as  at  30  November 
2011. 

The  following  changes  (based  on  performance  trends,  contractual  obligations,  implementation  of  aggressive 
credit  control  measures,  re-evaluation  and  purification  of  the  asset  register,  etc)  were  affected: 
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« Depreciation  and  asset  impairment  increase-  R182  635  834  (Primary  cost); 

• Bulk  purchases  increase  — R115  000  000; 

® Finance  charges  decrease  - R64  344  239; 

• Contracted  services  decrease  - R40  242  466; 

® Electricity  revenue  increase  - R1 80  000  000; 

• Sanitation  revenue  increase  - R15  000  000;  and 

• Other  revenue  decrease  - R63  603  560. 

The  following  were  included  in  the  2011/12  Adjustments  Budget  with  regard  to  operating  grants  and  subsidies: 

• R250  576  for  the  Finance  Management  Grant  for  funds  rolled  over  from  the  2010/1 1 financial  year; 

• R423  000  for  the  HIV  and  AIDS  Grant; 

® R962  527  for  an  accreditation  grant  for  Housing  and  Sustainable  Development; 

• R20  000  000  is  to  be  received  from  the  Provincial  Government  for  the  incorporation  of  the  Metsweding 

Municipalities; 

® R15  000  from  the  Blue  Bulls  Company  for  damages  to  the  stadium  seats  incurred  during  the  FIFA 

World  Cup; 

® R1 36  082  from  Drakensberg  promotions  for  Cultural  Events; 

® R5  600  000  for  community  libraries  in  Kungwini  and  Nokeng; 

® R8  040  000  was  received  from  the  National  Department  of  Public  Works  and  an  External  service 

sponsor  (R7  000  000  for  the  appointment  of  a service  provider  for  the  precinct  master  plan  and 
R1  040  000  for  hosting  the  Inner  City  Seminar); 

® R94  488  000  was  removed  from  the  General  Fuel  levy  to  align  the  MTREF  to  the  DoRA; 

• R18  000  for  the  Water  Services  Operating  Subsidy. 

The  Capital  Budget  was  increased  with  R218,2  million  and  amounts  to  R3  403,6  million  (approved  Budget 
R3  185,4  million).  The  following  adjustments  were  affected  with  regard  to  Internal  funded  (CoT  funded) 
projects: 

An  amount  of  R82,3  million  was  offered  as  a saving  (R81,3  million  from  Transport  and  Roads  and  R1,0  million 
from  Economic  Development).  An  amount  of  R62,3  million  of  the  saving  was  allocated  to  the  Corporate  and 
Shared  Services  Department  for  various  IT  related  projects.  The  remainder  of  the  saving  will  assist  with  cash- 
flow challenges. 

It  needs  to  be  noted  that  in  terms  of  the  MFMA  funds  allocated  to  the  CoT  for  capital  projects  cannot  be  spent 
before  it  has  been  included  as  revenue  in  the  operating  budget.  The  following  is  a list  (detailed  later  in  this 
document)  of  the  adjustments  inclusions  with  regards  to  capital  grants  and  subsidies  (nett  change  of  R218,9 
million): 


® Provincial  Transport  Infrastructure  Systems  Grant  (PTIS):  R1 15  057  000; 

• Neighbourhood  Development  partnership  Grant  (NDPG):  R37  861  813; 

• Government  Housing  - Social  Infrastructure  Grant: 

- R339  839  purchase  of  furniture  and  systems; 

- R38  468 1 60  for  the  acquisition  of  land;  and 

- R2  293  422  for  the  development  of  housing  units  (Delft  Municipality). 
® Energy  Efficiency  Demand  Side  Management  Grant  (EEDSM):  R21  531  158; 

• Municipal  Finance  Management  Grant  (FMG):  R304  047; 

® Community  Library  Services:  R5  980  000; 

• Department  of  Water  Affairs  (DWA):  R1 5 597  000;  and 

• Other  grants:  R515  977. 
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The  report  accompanying  the  2011/12  Adjustments  Budget,  indicate  in  detail  the  reasons  for  the  adjustments 
budget,  highlights  and  motivates  the  adjustments  which  culminates  in  the  recommendations,  ensure 
compliance  to  NT  regulations,  which  all  assist  in  overcoming  hurdles  and  pave  the  road  to  sustainable  service 
delivery  over  the  medium-term. 

The  necessary  submissions  will  be  made  to  Council  to  consider  amendments  to  the  service  delivery  targets 
and  performance  indicators  in  the  service  delivery  and  budget  implementation  plan  if  applicable,  as  submitted 
by  the  relevant  departments.  Any  revision  of  the  service  delivery  plan  will  be  made  public  (Section  54  of  the 
MFMA). 

It  needs  to  be  noted  that  the  CoT  is  in  a process  of  developing  an  Infrastructure  Investment  Programme, 
contained  in  a 10  year  Long-term  Financial  Sustainability  and  Funding  Plan  up  to  2020/21,  to  fast  track 
backlog  eradication  and  create  additional  funding  in  order  to  ease  the  burden  on  ratepayers,  while  still 
ensuring  financial  sustainability  as  one  of  the  strategic  objectives  of  the  city.  This  plan  will  guide  the 
compilation  of  the  2012/13  MTREF. 

Taking  the  above  into  consideration  as  well  as  other  proposals  and  recommendations  to  ensure  best  practice, 
legislative  compliance  and  ultimate  sustainability  within  the  context  of  affordability  it  is  recommended  that  the 
201 1/12  Adjustments  Budget  be  approved. 
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1.2  Resolutions 


1.  That  in  terms  of  Section  28(2)  of  the  Municipal  Finance  Management  Act,  2003  (Act  56  of  2003)  the 
proposed  2011/12  Adjustments  Budget  be  approved  as  set  out  in  the  following  tables  as  contained  in 
Annexure  A: 

1.1  Adjustments  Budget  Summary. 

1 .2  Adjustments  Budget  Financial  Performance  (revenue  and  expenditure  by  municipal  vote). 

1 .3  Adjustments  Budget  Financial  Performance  (revenue  and  expenditure  by  standard  classification). 

1 .4  Adjustments  Budget  Financial  Performance  (revenue  by  source  and  expenditure  by  type). 

1 .5  Adjustments  Capital  Expenditure  Budget  by  municipal  vote  and  funding. 

2.  That  the  financial  position,  cash-flow,  cash-backed  reserve/accumulated  surplus,  asset  management 
and  basic  service  delivery  targets  are  adopted  as  set  out  in  the  following  tables  as  contained  in 
Annexure  A: 

2.1  Adjustments  Budget  Financial  Position. 

2.2  Adjustments  Budget  Cash-flows. 

2.3  Cash  backed  reserves/accumulated  surplus  reconciliation. 

2.4  Asset  management. 

2.5  Basic  service  delivery  measurement. 

3.  That  the  consolidated  Adjustments  Budget  that  includes  the  financial  impact  of  all  municipal  entities  as 
set  out  in  Annexure  A be  noted. 

4.  That  in  terms  of  external  funded  projects  no  contracts  will  be  allowed  to  commence  with  before 
funding  or  commitments  have  been  received  from  the  funding  parties  and  contracts  between  these 
parties  and  the  CoT  have  been  signed. 

5.  That  the  cash  flow  management  intervention  initiatives  and  strategy  remain  in  force  for  the  2011/12 
financial  year. 
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1.3  Executive  Summary 


In  terms  of  Section  72  of  the  MFMA  the  performance  of  a municipality  must  be  reviewed  before  25  January  of 
each  financial  year  and  as  part  of  the  review  the  accounting  officer  must  recommend  whether  an  adjustments 
budget  is  necessary  and  recommend  revised  projections  for  revenue  and  expenditure  to  the  extent  that  this 
may  be  necessary. 

In  general,  the  aim  with  the  compilation  of  the  2011/12  Adjustments  Budget,  is  to  further  prioritise  and 
implement  conservative  expenditure  strategies,  following  the  belt  tightening  measures  introduced  in  2009 
which  remained  in  force  and  has  been  strengthened  by  the  City  Manager  during  November  2011.  This  will 
ensure  that  expenditure  be  managed  in  terms  of  priority  and  non-essential  expenditure  be  curbed  within 
specified  limits  towards  enhancement  of  a positive  cash-flow  position.  Strategic  Executive 
Directors/Departmental  Heads  need  to  ensure  at  all  times  that  the  memorandum  with  regard  to  the  tightened 
measures  are  adhered  to.  Reprioritising  and  down  scaling  of,  ie  non-core  functions  will  uphold  service  delivery 
towards  core  functions  on  a sustainable  level. 

A very  conservative  approach  was  taken  by  the  CoT  in  the  compilation  of  the  2011/12  Mid-Year  Review  and 
Proposed  2011/12  Adjustments  Budget  in  order  to: 

® Strengthen  the  cash  flow  position  of  the  City  by  way  of  strengthened  cash  flow  intervention  initiatives. 

• Assist  in  cash  backing  capital  reserves  and  provisions,  unspent  long-term  loans  and  unspent 

conditional  grants. 

® Continuing  to  prioritise  core  functions  and  strategic  objectives  to  ensure  that  service  delivery  remains 
on  track. 

® Reprioritising  and  down  scaling  of,  ie  non-core  functions. 

The  Adjustments  Budget  was  prepared  in  terms  of  the  guidelines  contained  in  Section  28(2)  of  the  MFMA  and 
furthermore  ensures  that  the  City  continues  to  deliver  on  its  core  mandate  and  identified  priorities  and 
principles,  achieve  its  developmental  goals  and  entails  prioritising  all  available  resources  towards  essential 
services  and  contractual  financial  commitments. 

The  refinement  of  the  proposed  2011/12  Adjustments  Budget,  will  essentially  be  modelled  into  the  broader 
context  of  the  city’s  Long-term  Financial  Model,  informing  the  2012/13  Medium-term  Revenue  and  Expenditure 
Framework.  The  201 1/12  Adjustments  Budget  is  in  fact  laying  the  base  for  a new  long  term  era  in  budgeting 
strategy  with  significant  indicators  such  as  infrastructure  development  and  recovery. 

Detail  information  regarding  the  changes  as  well  as  the  adjustments  affected  with  regard  to  internal  and 
external  funding  contained  in  the  2011/12  Adjustments  Budget  is  available  in  the  Mayoral  report  overview  and 
other  chapters  of  this  document. 
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The  following  table  reflects  the  approved  2011/12  MTREF,  the  proposed  2011/12  Adjustments  Budget 
(revenue  by  source)  and  the  subsequent  outer  years: 


Table  1 : Revenue  by  Source 


Description 

Current  Year  2011/12 

2012/13  Medium  Term  Revenue  and 
Expenditure  Framework 

Original  Budget 

Adjusted  Budget 

Full  Year  Forecast 

Budget  Year 
2012/13 

Budget  Year +1 
2013/14 

Revenue  Bv  Source 

Property  rates 

(3  461  000  000,00) 

(3  461  000  000,00) 

(3  461  000  000,00) 

(3  737  880  000,00) 

(4  036  900  000,00) 

Property  rates  - penalties  & coiiection  charges 

- 

~ 

- 

- 

Service  charges  - electricity  revenue 

(7  463  000  000,00) 

(7  643  000  000,00) 

(7  643  000000,00) 

(9  136  128  000,00) 

(10  893  867  200,00) 

Service  charges  - water  revenue 

(2  025  901  100,00) 

(2  020  901  100,00) 

(2  020  901  100,00) 

(2  232  652  600,00) 

(2  478  714  280,00) 

Service  charges  - sanitation  revenue 

(484  497  400,00) 

(499  497  400,00) 

(499  497  400,00) 

(538  335  100,00) 

(580  287  640,00) 

Service  charges  - refuse  revenue 

(516  390  000,00) 

(516  390  000,00) 

(516  390  000,00) 

(596  816  700,00) 

(693  202  650,00) 

Service  charges  - other 

- 

- 

- 

- 

- 

Rental  of  facilities  and  equipment 

(114  400  100,00) 

(114  310  200,00) 

(114  310  200,00) 

(120  583  600,00) 

(127  213  200,00) 

interest  earned  - external  investments 

(55  876  899,00) 

(49  901  534,00) 

(49  901  534,00) 

(45  378  679,00) 

(42  057  533,00) 

Interest  earned  - outstanding  debtors 

(293  108  056,00) 

(293  108  056,00) 

(293  108  056,00) 

(307  805  834,00) 

(323  199  122,00) 

Dividends  received 

- 

- 

- 

- 

- 

Fines 

(2  201  642,00) 

(3  170  642,00) 

(3  170  642,00) 

(3  281  060,00) 

(3  396  970,00) 

Licences  and  permits 

(47  216  000,00) 

(42  253  600,00) 

(42  253  600,00) 

(44  366  200,00) 

(46  585  984,00) 

Agency  services 

- 

- 

- 

- 

- 

Other  revenue 

(1  064  464  951,00) 

(1  000  861  391,00) 

(1  000  861  391,00) 

(1  014  648  843,00) 

(1  065  656  816,00) 

Transfers  recognised  - operational 

(2  363  729  187,00) 

(2  259  708  298,00) 

(2  259  708  298,00) 

(2  432  421  000,00) 

(2  601  557  000,00) 

Gains  on  disposal  ofPPE 

- 

- 

- 

- 

_ 

Total  Revenue  (excluding  capital  transfers 

and  contributions) 

(17  891  785  335,00) 

(17  904  102  221,00) 

(17  904  102  221,00) 

(20  210  297  616,00) 

{22  892  638  395,00) 

The  above  table  indicates  a total  operating  revenue  (excluding  capital  transfers  and  contributions)  of 
R17  904,1  million  for  the  2011/12  Adjustments  Budget,  that  is  an  increase  of  0,07%  compared  to  the  approved 
2011/12  amount  of  R17  891,8  million.  The  revenue  (including  capital  transfers  and  contributions)  amounts  to 
R19  316,6  million  for  the  2011/12  Adjustments  Budget,  that  is  1,3%  higher  compared  to  the  original  amount  of 
R19  066,4  million. 

The  only  adjustments  worth  mentioning  relates  to  service  charges  (sanitation  increased  with  R15,0  million  and 
electricity  increased  with  R1 80,0  million)  in  order  to  align  the  revenue  to  the  performance  trends  of  the  first  four 
months  of  the  financial  year.  Included  in  the  increase  in  electricity  revenue  is  an  amount  of  R60,0  million 
which  relates  to  the  sale  of  electricity  to  Eskom. 
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The  following  table  reflect  the  approved  2011/12  MTREF,  the  proposed  2011/12  Adjustments  Budget 
(expenditure  by  type)  and  the  subsequent  outer  years: 


Table  2:  Expenditure  by  type 


Description 

Current  Year  2011/12 

2012/13  Medium  Term  Revenue  and 
Expenditure  Framework 

Original  Budget 

Adjusted  Budget 

Full  Year  Forecast 

Budget  Year 
2012/13 

Budget  Year+1 
2013/14 

Expenditure  Bv  Tvpe 

Employee  related  costs 

4 823  223  054,00 

4 758  655  561,00 

4 758  655  561,00 

5 322  631  644,00 

5 706  948  291,00 

Remuneration  of  councillors 

90  293  361,00 

90  293  361,00 

90  293  361,00 

99  068  209,00 

108  720  517,00 

Debt  impairment 

340  147  310,00 

851  547  311,00 

851  547  311,00 

977  608  744,00 

1 124  078  303,00 

Depreciation  & asset  impairment 

856  860  412,00 

1 039  496  246,00 

1 039  496  246,00 

1 030  073  651,00 

976  343  667,00 

Finance  charges 

737  057  639,00 

672  713  400,00 

672  713  400,00 

774  407  900,00 

882  128  258,00 

Bulk  purchases 

5 660  049  900,00 

5 775  049  900,00 

5 775  049  900,00 

7 128  702  430,00 

8 542  075  500,00 

Ollier  materials 

587  853  044,00 

590  255  749,00 

590  255  749,00 

644  877  660,00 

690  088  229,00 

Contracted  services 

3 278  297  737,00 

3 250  672  429,00 

3 250  672  429,00 

3 410  046  831,00 

3 604  521  873,00 

Transfer  and  grants 

14  281  600,00 

14  281  600,00 

14  281  600,00 

14  781  500,00 

15  298  900,00 

Oliier  expenditure 

986  064  064,00 

1 008  334  985,00 

1 008  334  985,00 

1 055  009  994,00 

1 140  170  553,00 

Loss  on  disposal  of  PPE 

- 

- 

- 

- 

- 

Total  Expenditure 

17  879  128  121,00 

18  051  300  542,00 

18  051  300  542,00 

20  457  208  563,00 

22  790  374  091,00 

Transfers  recognised  - capital 

(1  174  581  000,00) 

(1  412  529  443,00) 

(1  412  529  443,00) 

(1  953  356  000,00) 

(2  122  942  000,00) 

(Surplus)/Deficit  for  the  year 

{1  187  238  214,00) 

(1  265  331  122,00) 

(1  265  331  122,00) 

{1  706  445  053,00) 

(2  225  206  304,00) 

The  total  adjusted  operating  expenditure  amounts  to  R18  051,3  million,  which  amounts  to  an  increase  of 
R172,2  million  (1%)  compared  to  the  original  approved  amount  (R17  879,1  million).  The  2011/12  adjusted 
surplus  amounts  to  R1  265,3  million  that  is  R78,1  million  higher  compared  to  the  original  approved  surplus  of 
R1  187,2  million. 

Employee  related  costs  decreased  with  R69,6  million  mainly  owing  to  pension  fund  contributions  for  the 
directly  contracted  employees  only  being  applicable  from  the  2012/13  financial  year.  Debt  impairment  was 
increased  with  an  amount  of  R1 1 ,4  million  to  be  aligned  with  the  increase  in  service  charges  and  property 
rates.  The  strategy  towards  the  writing  off  of  irrecoverable  debt  will  have  to  be  reconsidered  and  it  is  proposed 
that  irrecoverable  debt  be  written-off  each  financial  year  to  ensure  that  the  asset  value  is  not  overstated  in  the 
Statement  of  Financial  Position.  Depreciation  and  asset  impairment  was  increased  with  R182,6  million  owing 
to  the  verification  and  purification  of  the  asset  register  and  the  implementation  of  GRAP17.  Bulk  purchases 
was  increased  with  R1 1 5,0  million  to  align  the  expenditure  with  the  performance  trend  of  the  first  four  months 
of  the  financial  year.  Finance  charges  was  decreased  with  R64,3  million  owing  to  the  expected  decrease  in 
interest  to  be  paid  on  external  loans.  Contracted  services  has  decreased  with  R40,2  million,  and  other 
expenditure  has  increased  with  R15.4  million. 

A capital  budget  to  the  amount  of  R3  185,4  million  was  approved  by  Council  for  the  201 1/12  financial  year  and 
is  funded  from  inter  alia  loans/bonds  to  the  amount  of  R1 ,5  billion  which  has  not  been  adjusted.  The  capital 
budget  has  increased  with  a total  amount  of  R21 8,2  million  which  is  mainly  attributed  to  external  funding  (ie 
grants).  The  total  adjusted  capital  budget  therefore  amounts  to  R3  403,6  million.  It  should  be  noted  that  the 
outer  years  have  not  been  amended  as  the  adjustments  do  not  impact  on  the  subsequent  years. 
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The  following  is  a summary  of  the  adjusted  201 1/1 2 Capital  Budget  per  department: 


Table  3:  Summary  of  capital  budget  adjustments  per  department 


Departments 

Current  Budget 

2011/12 

Manual 

Adjustment 

Adjustment  Budget 
2011/12 

Approved  Budget 
2012/13 

Approved  Budget 
2013/14 

Agriculture  & Environmental  Management 

92  050  000 

- 

92  050  000 

73  410  000 

65  300  000 

City  Planning 

1 148  000 

- 

1 148  000 

950  000 

950  000 

Community  Safety 

25  114  000 

- 

25  114  000 

18  420  000 

12  000  000 

Corporate  & Shared  Services 

165  764  845 

62  300  000 

228  064  845 

185  708  658 

126  000  000 

Economic  Development 

5 000  000 

-1  000  000 

4 000  000 

3 500  000 

2 500  000 

Emergency  Services 

27  542  000 

27  542  000 

31  933  200 

23  450  200 

Financial  Services 

24  443  000 

304  074 

24  747  074 

13  000  000 

13  000  000 

Health  & Social  Development 

14  334  000 

- 

14  334  000 

49  000  000 

34  000  000 

Housing  and  Sustainable  Human  Settlement  Development 

576  741  735 

41  101  421 

617  843  156 

546  741  635 

662  355  271 

Office  of  (fie  Executive  Mayor,  Chief  Whip,  Speaker  & City  Manager 

45  923  600 

38  111  813 

84  035  413 

50  275  600 

65  292  136 

Public  Works  and  Infrastructure  Development 

1 343  206  060 

37  128  158 

1 380  334  218 

1 538  992  509 

1 542  971  899 

Sport,  Recreation,  Arts  & Culture 

72  700  000 

6 495  977 

79  195  977 

115  000  000 

105  000  000 

Transport  and  Roads 

791  450  500 

33  770  000 

825  228  500 

1 340  150  806 

1 396  275  806 

TOTAL  CAPITAL  BUDGET 

3 185  417  740 

218  219  443 

3 403  637  163 

3 975  082  408 

4 049  095  312 

The  detail  of  the  changes  made  to  the  Capital  Budget  per  department  is  contained  in  Table  SB1 9. 


The  above  table  is  a summary  of  the  adjustments  which  amongst  others  relate  to  an  increase  in  funding 
mainly  with  regard  to  the  Public  Transport  Infrastructure  Systems  Grant,  Government  Housing  Grant, 
Community  Library -'Services  Grant,  Neighbourhood  Development  Partnership  Grant,  Energy  Efficiency 
Demand  Side  Management  Grant,  as  well  as  a grant  from  the  Department  of  Water  Affairs. 

The  following  graph  illustrates  the  201 1/12  Adjusted  Capital  budget  per  strategic  objective: 


Figure  1:  Adjusted  Capital  budget  per  strategic  objective 


The  following  summarises  the  adjusted  SDBIP  performance  objectives: 

• Transport  and  Roads:  Roads  and  Storm  Water 

The  Sub-function  Roads  Maintained  should  be  re-named  to  Roads  Rehabilitated,  as  road 
maintenance  are  funded  from  operating  expenditure  and  the  rehabilitation  of  roads  are  funded  from 
capital  expenditure.  The  following  deliverable  projections  were  affected: 
o Backlogs  in  roads  increased  from  38km  to  42km. 
o New  roads  for  growth  increased  from  none  to  5,5km. 
o Resurfaced/rehabilitated  roads  reduced  from  114km  to  60km. 
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The  requirements  by  the  Department  of  Water  Affairs  that  Water  Use  Licences  (WUL)  have  to  be 
acquired  for  all  storm  water  projects,  have  impacted  negatively  on  these  projects.  Therefore,  a 
substantial  reduction  in  targets  for  these  projects  from  the  2010/11  financial  year  occurred  and 
consequently  had  to  be  reduced  again.  The  following  deliverable  projections  were  affected: 

o Storm  water  backlogs  reduced  from  59km  to  39km. 
o New  storm  water  pipelines  increased  from  none  to  1 km. 

Public  Works  and  Infrastructure  Development:  Water  and  Sanitation 

Due  to  urgent  requirements,  project  delays,  etc.  the  Division  is  often  forced  to  make  adjustments  and 
transfer  funds  which  directly  impacts  on  the  deliverable  projections,  in  order  to  achieve  targets  and 
have  maximum  capital  budget  expenditure  by  the  end  of  a financial  year.  The  following  deliverable 
projections  were  affected: 

o Household  water  connection  decreased  by  900. 
o New  water  pipelines  increased  by  60  000m. 
o Upgrading  existing  water  pipelines  decreased  by  45  000m. 
o Household  sanitation  connections  decreased  by  700. 
o New  sewer  pipelines  decreased  by  20  500m. 
o Upgrading  existing  sewer  pipelines  increased  by  6000m. 

Public  Works  and  Infrastructure  Development:  Electricity 

Sub-function  - Provide  higher  levels  of  electricity 
Houses  electrified  to  eradicate  backlogs 

Target  reduced  from  12  000  to  6 000  households.  The  electrification  of  low  costs  houses  is  done  in 
conjunction  with  the  Housing  and  Sustainable  Human  Settlement  Development  Department.  The 
target  is  based  on  the  top  structure  houses  made  available  by  the  Housing  and  Sustainable  Human 
Settlement  Development  Department  for  electrification. 

Sub-function  - New  Connections 

Completed  and  occupied  houses  electrified  to  cater  for  growth. 

Target  increased  from  600  to  1 818  households.  The  KPI  is  entirely  application  driven  and  depends  on 
the  customers  applying  for  connections.  The  target  is  set  based  on  the  previous  history. 

Sub-function  - Demand  side  management 

The  number  of  street-  and  traffic  lights  retrofitted  with  energy  saving  lights  increased  from  1 500  to 
13  150.  This  target  was  revised  to  be  consistent  with  the  revised  KPI  target  to  concentrate  on  energy 
efficiency. 

Sub-function  - Generate  electricity  to  support  the  load  demand 
Net  kWh  generated  as  a proportion  of  the  total  KWH  demanded. 

Target  reduced  from  775  506  000  to  544  337  100  KWh  to  be  generated.  Own  Power  Station 
generations  contributes  an  estimated  9%  of  the  total  City  electricity  demand,  if  they  are  operated  on 
full  capacity.  Their  contribution  will  remain  almost  constant  because  the  capacity  cannot  be  increased, 
but  with  the  rising  cost  of  electricity  through  Eskom  purchases  the  power  stations  will  absorb  the 
impact  of  rising  electricity  cost,  especially  during  the  high  demand  season  and  load  shedding. 
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Sub-function  - Distribute  electricity  according  to  demand 
kWh  purchased  from  Eskom. 

Based  on  purchases  from  Eskom  in  the  previous  financial  year,  the  target  was  reduced  from  R14  0 
billion  KWh  to  R9,2  billion  KWh. 

Sub-function  - Provide  public  lighting 
New  street  lights  as  per  ward. 

Target  increased  from  2 000  to  3 010  per  ward.  The  target  has  always  been  exceeded  on  the 
streetlights. 

Sub-function  - Provide  public  lighting 
High  masts  lights  per  ward. 

The  amount  of  high  mast  lights  used  to  be  low  for  several  years,  owing  to  challenges  with  tenders. 
Currently  the  tender  is  in  place  and  the  target  for  the  current  three  year  cycle  has  increased  from  15  to 
30  high  masts. 

Sub-function  - Maintain  electricity  infrastructure 
Electricity  repairs  and  maintenance. 

Unchanged  target  of  8%. 

The  201 1/12  Adjustments  budget  is  funded  in  terms  of  the  National  Treasury  funding  compliance  assessment 
however  a risk  is  evident  owing  to  inter  alia  the  incorporation  of  the  former  Metsweding  District  Municipality, 
Nokeng-tsa-Taemane  and  Kungwini  Local  Municipalities  and  accompanying  responsibilities.  It  is  furthermore 
of  essence  that  the  community  pay  for  services  rendered  diligently  to  assist  the  CoT  in  honouring  its 
constitutional  obligations  and  continue  with  the  rendering  of  services  in  a sustainable  manner. 
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Table  4:  Table  B1  - Adjustments  Budget  Summary 


Budget  Year  + 

Budget  Year  +2 

Description 

2012/13 

2013/14 

Original 

Budget 

Prior  Adjuste 

I Accurn,  Fund 

Multi-year 

capital 

Untore. 

Unavoid. 

Nat.  or  Prov. 

Govt 

Ollier  Adjusts 

Told  Adjusts. 

Adjusted 

Budget 

Adjusted 

Budget 

Ad)  listed 
Budget 

R thousands 

A 

A1 

B 

C 

0 

E 

F 

G 

H 

rinnncisl  Perform  unco 

Property  rates 

3 461  00 

3 451  00 

- 

- 

- 

- 

- 

3 451  000 

3 737  880 

4 036  900 

Service  charges 

10  489  7flt 

to  480  m 

- 

- 

- 

ISO  000 

ISO  coo 

10  679  789 

12  503  932 

14  646  072 

bwesfrrienl  revenue 

348  stir 

348  905 

- 

- 

- 

- 

(5  975 

(5  975 

343  010 

353  165 

365  257 

Transfers  recognised  - o pern  tonal 

2 363  72S 

2 363  729 

- 

- 

- 

(104  172 

151 

(104  021 

2 259  708 

2 432  421 

2 (101  557 

Other  own  revenue 

1 22ft  263 

1 220  283 

- 

- 

- 

- 

(67  667 

(67  687 

l 169  596 

1 102  860 

1 242  053 

Total  Revenue  (excluding  cnpltnl  transfers  anti 
contributions) 

17  091  705 

17  601  705 

" 

- 

" 

(104  172 

116  489 

12  317 

17  904  102 

20  210  293 

22  092  63fi 

Employee  costs 

4 828  221 

4 828  223 

- 

- 

- 

(4  duo 

(65  567 

(69  5G7 

4 758  656 

5 322  632 

5 706  946 

Remuna  alon  of  councillor s 

90  293 

00  293 

- 

- 

- 

- 

- 

- 

90  293 

99086 

100  721 

Depreciation  & as  sol  impairment 

655  £5£ 

056  060 

- 

- 

- 

- 

162  636 

182  636 

1 039  496 

1 033  074 

976  344 

Finance  charges 

737  058 

737  050 

- 

- 

- 

- 

(64  344 

(64  344 

672  713 

774  408 

862  128 

Materials  and  bull;  purchases 

6 247  803 

0 228  387 

- 

- 

- 

- 

135  919 

130  919 

6 365  306 

7 773568 

9 232  164 

Transfers  and  grants 

14  202 

14  202 

- 

- 

- 

- 

- 

- 

14  262 

14  782 

15  299 

Other  expenditure 

5 104  50B 

5 124  025 

- 

- 

- 

(26  664 

13  194 

(13  471 

5 M0  555 

5 442 656 

5 868  771 

Tola/  Expenditure 

17  079  120 

17  070  126 

- 

- 

- 

(30  664) 

202  037 

172  172 

16  051  301 

20  457  205 

22  790  374 

Surplus/(Da  licit) 

12  657 

12  557 

- 

- 

- 

(73  507) 

(65  346 

(159  850) 

(147  195) 

(246  9 i!) 

102  264 

Transfers  recognised  - capital 

1 174  581 

1 174  581 

- 

- 

- 

235  555 

2 293 

237  948 

1 412  529 

1 553  355 

2 122  042 

Contibutons  recognised  - capital  6 contribute ti  asset; 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

Surpliisf(Deficil)  after  capilsl  transfers  & contributions 

1 167  230 

1 107  238 

“ 

- 

162  140 

(64  055) 

76  093 

1 265  331 

1 706  445 

2 225  205 

Share  of  surplus/  (defied)  of  associate 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

Surplus/  (Deficit)  for  the  year 

1 167  236 

1 107  230 

- 

- 

- 

162  143 

(64  055) 

73  093 

1 265  331 

1 705  445 

2 225  205 

Cnoitnl  expenditure  & funds  sources 

Capital  expenditure 

3 1B5  4 IS 

3 15541c 

81  550 

- 

- 

216  855 

(79  966) 

21E219 

3 403  637 

3 975962 

4 045  095 

Transfers  recognised  - capita! 

1 174  531 

1 174  581 

19  000 

- 

- 

2)6  655 

2 293 

237  948 

1 412  529 

1 953355 

2 122  942 

Public  contibn&ons  6 dona  Cons 

130  724 

91400 

- 

- 

- 

- 

(40  294) 

(40  294) 

51  106 

59  832 

64  500 

Borrowing 

1 500  000 

1 500  000 

67  100 

- 

~ 

- 

(67  100) 

1 590  000 

1 509000 

1 500  000 

Internal/  generated  funds 

360  113 

410  437 

(4  550) 

- 

- 

- 

25  115 

20  565 

449  002 

451  665 

331  653 

Total  sources  of  capital  funds 

3 165  416 

3 185  418 

61  550 

- 

- 

216  655 

(79  906) 

216  219 

3 403  637 

3 975  002 

4 049  095 

Financial  position 

Total  current  assets 

6 167  525 

6 167  526 

_ 

_ 

- 

(412  336) 

(412  336) 

5 755  190 

6 016  277 

7 221  054 

Toblrton  current  asssb 

21  427  814 

21427  814 

- 

- 

- 

- 

(3  254  571) 

(3  254  571) 

18  173  243 

20  457  073 

22  732  967 

Total  current  liabilities 

4 551  764 

4 551  764 

- 

- 

- 

- 

580  080 

533  008 

a 139  052 

5 964  326 

5467  422 

Total  non  current  liabilities 

7 944  822 

7 844  922 

- 

- 

- 

- 

362  725 

332  725 

8 327  648 

9 878  597 

11  012  755 

Community  wealth/Equity 

15  09B653 

15096  653 

- 

- 

(4  637  720) 

(4  637  720) 

10  450  932 

11  510  426 

13  473  044 

Cash  flows 

Hot  cash  tom  (used)  opera  trig 

2 176  311 

2 176  311 

- 

- 

- 

- 

46  243 

46  243 

2 224  553 

2 680  944 

3 357  224 

Net  cash  from  (used)  investing 

(2  454  319) 

(2  454  319) 

- 

- 

- 

- 

(492  633} 

(492  633} 

(2  946  952) 

(3  294  181) 

(3  331  992) 

Met  cash  tom  (used)  financing 

1 043  447 

1 043  447 

- 

- 

- 

- 

7 142 

7 142 

1 050  589 

1 210523 

1 083  227 

Cash/cash  equivalents  at  the  year  end 

1 009  077 

1 603  077 

- 

“ 

- 

- 

(625  315) 

(625  315) 

1 183  762 

1 901  048 

3 009  507 

Cash  backfna/surplus  reconciliation 

Cash  and  invesfrnenfe  available 

2 420  491 

2 420  491 

- 

- 

- 

- 

(925  315) 

(925  315) 

1 495  176 

2 240  344 

3 267  642 

Apptcntcn  of  cash  and  inv  esfrients 

1 035  209 

1 035  289 

„ 

- 

- 

- 

164  911 

164  911 

1 200  200 

1 708  302 

1 606  072 

Balance  - surplus  (shortfall) 

1 3E5  203 

1 385  203 

- 

" 

- 

(1  020  226) 

(1  090  226) 

294  976 

532  043 

1 501  570 

Asset  Mannnemcnt 

Asset  register  summary  (WDV) 

- 

- 

- 

- 

- 

- 

17  129  005 

17  125  065 

17  129  055 

19  491  563 

21  864  364 

Depredator)  & assel  impairment 

855  650 

855  000 

- 

- 

- 

- 

102  636 

102  636 

1 039  496 

1 030074 

976  344 

Renewal  of  Existing  Assets 

1 947  448 

1 948  048 

37  300 

- 

- 

92  443 

94  400 

224  143 

2 173  191 

2 121237 

2 230  245 

Repairs  and  Maintenance 

I 900  (83 

1 942  542 

- 

" 

" 

- 

(23  153) 

(23  153) 

1 919  389 

2 077  261 

2 229  OB6 

Fran  services 

Cost  of  Free  Basic  Services  provided 

213  057 

213  057 

- 

- 

- 

- 

(2  764) 

(2  764) 

210  303 

301  441 

407  547 

Revenue  cost  of  free  services  provided 

Households  below  minimum  service  level 

411  930 

411  930 

- 

~ 

" 

(3  240) 

(3  240) 

408  090 

550  015 

739  550 
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Table  5:  Table  B2  - Adjustments  Budget  Financial  Performance  (standard  classification 


Budget 

Budget 

Budget  Year  2011/12 

Year  +1 

Year  +2 

Standard  Description 

2012/13 

2013/14 

Original 

Prior 

Accum. 

Multi-year 

Unfore, 

Nat,  or 

Other 

Total 

Adjusted 

Adjusted 

Adjusted 

Budget 

Adjusted 

Funds 

capital 

Unavold. 

Prov,  Govt 

Adjusts. 

Adjusts. 

Budget 

Budget 

Budget 

R thousands 

A 

A'l 

B 

C 

D 

E 

F 

G 

H 

Revenue  * Standard 

Governance  and  administration 

5 994  46G 

5 994  466 

- 

- 

- 

(36  376 

5 371 

(31  004 

5 963  461 

6 353  532 

6 825  449 

Executive  and  council 

GO  140 

60  140 

- 

- 

- 

37  862 

0 961 

46  823 

106  964 

50  158 

65  166 

Budget  end  treasury  office 

5 250 

5 250 

- 

- 

- 

251 

- 

251 

5 501 

5 000 

5 000 

Corporate  services 

5 929  075 

5 929  075 

- 

- 

- 

(74  488 

(3  590) 

(78  078) 

5 850  997 

6 298  374 

6 755  283 

Community  and  public  safety 

703  599 

703  599 

- 

- 

- 

46  310 

(8  403) 

37  826 

741  426 

732  685 

845  959 

Community  and  social  services 

39  G26 

39  626 

- 

- 

- 

15  200 

637 

15  837 

55  463 

30  139 

31  228 

Sport  and  recreation 

61  058 

61  858 

„ 

- 

_ 

(9  084 

3 195 

(5  889} 

55  968 

57  028 

58  301 

Public  safety 

61  648 

61  648 

- 

- 

- 

„ 

(3  839) 

(3  839) 

57  810 

60  741 

63  824 

Housing 

449  400 

449  400 

- 

- 

- 

39  771 

(8  476) 

31  294 

480  694 

401  970 

586  036 

He  alii) 

91  088 

91  068 

- 

- 

- 

423 

- 

423 

01  491 

102  807 

106  570 

Economic  and  environmental  services 

774  121 

774  121 

- 

- 

- 

100  000 

(6  739} 

93  261 

867  381 

1 327  178 

1 394  307 

Planning  and  development 

122  765 

122  765 

- 

- 

~ 

- 

502 

502 

123  267 

128  159 

133  287 

Road  transport 

651  187 

651  187 

- 

- 

- 

100  000 

(7  839) 

92  161 

743  348 

1 198  840 

1 260  833 

Environmental  protection 

169 

169 

- 

- 

- 

598 

598 

767 

178 

188 

Trading  services 

11  427  303 

11  427  303 

- 

- 

- 

21  549 

109  333 

129  803 

11  557  106 

13  553  967 

15  743  959 

Electricity 

7 957  716 

7 957  716 

- 

- 

- 

21  531 

94  065 

115  596 

8 073  312 

9 575  449 

11  352  174 

Water 

2 196  828 

2 196  828 

- 

- 

- 

(15  579} 

(4  817) 

(20  396) 

2 176  432 

2 365  524 

2 632  705 

Waste  water  management 

677  712 

677  712 

- 

- 

- 

15  597 

19  257 

34  854 

712  566 

932  930 

977  671 

Waste  management 

595  047 

595  047 

- 

- 

„ 

(171) 

(171) 

594  876 

680  056 

731  409 

Other 

166  877 

166  877 

- 

- 

- 

- 

20  300 

20  300 

187177 

196  292 

205  907 

Total  Revenue  * Standard 

19  066  366 

19  066  366 

- 

- 

- 

131  483 

118  782 

250  265 

19  316  632 

22  163  654 

25  015  580 

Expenditure  - Standard 

Governance  and  administration 

3 208  502 

3 222  942 

- 

- 

- 

(53) 

(278  041} 

(278  095) 

2 944  047 

3 122  007 

3 330  986 

Executive  and  council 

417  068 

439  131 

- 

- 

- 

- 

3 998 

3 998 

443  128 

446  560 

477  211 

Budget  and  treasury  office 

26  087 

26  067 

- 

- 

- 

(53) 

238 

185 

26  252 

27  480 

28  946 

Corporate  services 

2 764  468 

2 757  744 

~ 

- 

- 

- 

(282  277) 

(282  277} 

2 475  467 

2 647  967 

2 824  829 

Community  and  public  safety 

2 998  006 

2 996  181 

- 

~ 

- 

43 

38  502 

38  545 

3 034  726 

3 252  142 

3 454  432 

Community  and  social  services 

334  483 

336  777 

- 

~ 

- 

(380) 

5982 

5 602 

342  379 

365  039 

387  720 

Sport  and  recreation 

706  865 

715  475 

- 

- 

- 

- 

54  428 

54  428 

769  903 

871  316 

931  232 

Public  safety 

1 260  688 

1 248  90S 

- 

- 

- 

- 

(41  515) 

(41  515) 

1 207  393 

1 283  232 

1 357  619 

Housing 

404  504 

404  489 

- 

- 

- 

- 

21292 

21  292 

425  781 

408  114 

432  583 

Health 

291  527 

290  532 

- 

- 

- 

423 

(1  686) 

(1  263) 

289  269 

324  441 

345  278 

Economic  and  environmental  services 

1 683  131 

1 681  827 

- 

- 

- 

(15  057) 

9 749 

(5  308) 

1 676  520 

1 846  479 

1 940  570 

Planning  and  development 

296  304 

296  481 

- 

- 

- 

- 

(3  294} 

(3  294) 

293  186 

316  286 

333  162 

Road  transport 

1 321  442 

1 321  928 

- 

- 

- 

(15  057) 

12651 

(2  406} 

1 319  521 

1 462  614 

1 535  794 

Environmental  protection 

65  386 

63  419 

~ 

- 

- 

- 

393 

393 

63  812 

67  580 

71  614 

Trading  services 

9 843  500 

9 832  GOO 

- 

~ 

- 

(15  597) 

398  900 

383  303 

10  215  903 

12  045  348 

13  862  430 

Electricity 

6 675  028 

6 675  028 

- 

- 

- 

- 

308  449 

308  449 

6 903  476 

8 452  267 

9 929  594 

Water 

1 803  214 

1 811  214 

- 

- 

- 

(15  597) 

91  247 

75  650 

1 886  865 

2 091  337 

2 334  944 

Waste  water  management 

441  290 

433  290 

- 

- 

„ 

- 

21  729 

21  729 

455  019 

495  069 

526  934 

Waste  management 

923  968 

913  058 

- 

- 

- 

- 

(22  525) 

(22  525) 

890  543 

1 006  674 

1 070  957 

Other 

145  928 

145  578 

- 

- 

~ 

- 

33  727 

33  727 

179  305 

191  233 

201  956 

Total  Expenditure  - Standard 

17  879  128 

17  879  120 

- 

- 

- 

(30  664) 

202  037 

172  172 

18  051  301 

20  457  209 

22  790  374 

Surplus/  (Deficit)  for  the  year 

1 187  238 

1 187  238 

- 

- 

- 

162 140 

(84  055} 

78  093 

1 265  331 

1 706  445 

2 225  206 
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I able  6:  Table  63 

- Adju 

stments 

5 Buclg 

ef:  Fun  a 

nciai  F 

Performance  (revenue 

and  e 

xpenditure  by 

municipal  vote) 

Budget  Year  2011/12 

Budget  Year  +1 

2012/13 

Budget  Year  ■>? 
2013/14 

Original 

Budget 

Prior  Adjusted 

Accum.  Funds 

Multi-year 

capita! 

Unfore, 

llrinvoid, 

Hat,  or  Prav, 

Govi 

Other  Adjusts, 

Total  Adjusts. 

Adjusted 

Budget 

Adjusted 

Budget 

Adjusted 

Budget 

ft  thousands 

A 

A1 

B 

C 

D 

E 

F 

G 

H 

Revenue  by  Vote 

AtyictilLue  i Environmental  Management 

753  593 

759  593 

- 

- 

- 

- 

3 207 

3 297 

762  895 

042  652 

953  043 

City  Planning 

1 16  142 

110  142 

- 

- 

- 

- 

502 

502 

110  644 

121  376 

126  335 

Community  Safely 

157  511 

157  511 

- 

- 

- 

- 

(3  919 

(3  919 

153  592 

161  594 

170  018 

Corpemta  & Shared  Services 

55  768 

65  768 

- 

- 

- 

- 

140 

140 

65  908 

69  525 

73  341 

Economic  Development 

3 123 

3 123 

- 

- 

- 

- 

- 

- 

3123 

3 283 

3 452 

Emergency  Services 

57UG5 

57  085 

- 

- 

- 

- 

649 

649 

57  714 

60  651 

61  254 

Financial  Services 

95  0(19 

95  069 

- 

- 

- 

251 

(5  161) 

(4  910} 

90  159 

87  072 

85  792 

General  Assessment 

5 773  302 

5 773  882 

- 

- 

- 

(74  460} 

1431 

(73  057) 

5 700  325 

6 146  666 

6 601  032 

Health  l Social  Development 

30  858 

30  650 

- 

- 

- 

423 

650 

1 079 

37  937 

46  508 

49  870 

Housing  nnrj  Sustainable  Human  Setfernenl 
Develcprnent 

445  400 

449  400 

- 

- 

39  771 

(!!  476) 

31  294 

460  694 

401  970 

586  036 

Ofkc  ol  the  Executive  Mayor,  Chief  Wlip.  Speaker  6 
City  Manager 

63  763 

63  763 

- 

- 

- 

37  852 

0 551 

45  613 

110  577 

53  778 

68  793 

Public  Works  and  Inhistucferre  Development 

10  832  250 

10  832  250 

- 

- 

2!  549 

106  505 

139  054 

10  962  310 

12  873  911 

14  962  559 

Spori,  Recreation,  Arts  and  Culirre 

55  724 

55  724 

- 

- 

- 

6 116 

305 

6 421 

62  145 

48  975 

49  324 

Transport  and  Roads 

COO  707 

000  707 

- 

100  000 

11  903 

1 1!  903 

712  G!0 

1 165  493 

1 224  749 

Total  Revenue  by  Vote 

19  056  360 

19  056  366 

- 

131  463 

110  762 

250  265 

19  316  632 

22  163  654 

25  015  589 

Exnenditure  bv  Vote 

AgrkulUre  6 Envirorvrnc-nt-i!  Management 

1 659  745 

1 055  745 

- 

- 

- 

- 

24  917 

24  917 

1 684  662 

! 899  147 

2 022  955 

City  Planning 

197  181 

167  154 

- 

- 

- 

- 

(556) 

(693) 

196  457 

214  034 

225  151 

Community  Safety 

1 053  166 

1 035  655 

- 

- 

- 

- 

{19492} 

(19  492) 

1 017  377 

1 079  534 

1 142  529 

Corporate  & Shared  Services 

1 221  890 

t 221  690 

- 

- 

_ 

- 

{28  416) 

{28  416} 

1 193  474 

1 267  973 

1 330  567 

Economic  Development 

70  201 

70  201 

- 

- 

- 

- 

1 958 

1 956 

72  565 

75  642 

79  582 

Emergency  Services 

434  313 

430  612 

- 

- 

- 

- 

(3!  407) 

(31  407) 

399  205 

433  509 

460  413 

Financial  Services 

803  950 

803  950 

- 

- 

- 

{53) 

29  051 

29  033 

637  950 

903  242 

970  1E8 

General  Assessment 

732  £85 

732  S£5 

- 

- 

- 

- 

(293  952} 

(293502) 

438  923 

471  343 

518  965 

Health  <i  Social  Development 

310  SS3 

350  963 

- 

- 

- 

423 

4 243 

4 67 1 

315  654 

244  472 

356  195 

Housing  and  Sustainable  Human  SetUemenl 

Development 

410  938 

410  933 

- 

- 

- 

29  196 

29196 

440  134 

423 040 

449  271 

Office  ol  the  Exccutve  Mayor,  Chief  Whip,  Speakers  . 
City  Manager 

505  518 

505  518 

“ 

- 

- 

~ 

7 204 

7 204 

513  722 

521  668 

557  176 

Public  Works  and  fotmshreture  Development 

8 922  707 

8 922  707 

- 

- 

- 

(15  597) 

421  732 

406  135 

9 328  841 

11  042  370 

12  795402 

Sport  Recreaton,  Arts  and  Cultire 

240  687 

240  067 

- 

- 

- 

{3S0) 

12  309 

11  929 

252  616 

274  578 

291  609 

Transport  and  Roads 

1 328  939 

1 323  960 

- 

- 

~ 

(15  057) 

46  177 

31  120 

1 369  1C9 

t 505  858 

1 589  1C6 

Total  Expenditure  by  Vole 

17  679  128 

17  679  126 

_ 

_ 

_ 

(30  664) 

202  637 

172  172 

10  051  301 

20  457  209 

22  790  374 

Surplus/  {Deficit}  for  the  year 

1 167  238 

1 187  236 

_ 

_ 

_ 

162  146 

(34  055} 

7fl  093 

1 265  331 

1 706  445 

2 225  205 

Table  8:  Table  B5-  Adjustments  Capital  Expenditure  Budget  by  vote  and  funding 


C fin  it  el  expenditure . Vote 
Multi-year  exiitindlturn  to  be  ndlustcd 
Agricitlfjfo  & Environmental  Management 
City  Planning 
Comm  unity  Safety 
Corporate  & Shared  Services 
Economic  Dev  elopmenl 
Emergency'  Services 


Healte  t Social  Development 
Housing  and  Sustainable  Human  Segment  Development 
Oilico  ol  trie  Ex  ecutiv  e May  or,  Chief  Whip,  Speaker  6 Cry 
Manager 

Public  Works  and  Infras  true  lure  Development 
Sport,  Recreation,  Arts  and  Culture 
Transport  and  Roads 

Capita!  multi-year  expenditure  sub-totnl 


Agriculture*  6 Environmental  Manseem 
City'  Planning 
Community  Safely 
Corporate  fi  Shared  Services 


Economic  Dev olopm en I 


(■busing  and  Sustainable  Human  Safemenj  Development 
Office  of  trie  Ex  ecutiv  e Mayor,  Chief  V/nip,  Speaker  & City 
Manager 

Pubfc  Works  and  infras  true  tire  Development 
Sport.  Recreation.  Are  and  Culture- 
Transport  and  Roads 

Capital  single-year  expenditure  sub-total 
Total  Capital  Expenditure  - Vote 

Capital  Exo-ondittire  - Standard 
Governance  and  administration 
Executive-  and  council 
Budge!  and  treasury  office 
Corporate  services 
Community  and  public  safety 
Community  and  social  services 
Sport  and  recreation 
Public  safety 
Housing 
Health 

Economic  and  environmental  services 
Planning  and  development 
Road  transport 
Environmental  protection 
Trading  services 
Electricity 
Water 

Waste  water  management 


[Total  Capital  Expenditure  - Standard 


Funded  by: 

Mil  tonal  Government 


Budget  Year  +1  Budget  Year  -12 
2012/13  2013/14 


District  Municipality 
Other  transfers  and  grants 
Total  Capitol  trim  stern  recognised 
Public  contributions  a donations 
Borrowing 

Internally  generated  funds 
Total  Capital  Funding 
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Table  12:  1 able  B9  - Asset  Management 


R thou sarnie 


I CAPITAL  EXPENDITURE 
To  tcil  Nov/  A ms  els 

Infrastructure  ■ Road  transport 
In/rastrucUirv  - Elacl/iclly 
Infrastructure  ■ Water 
Infrastructure  - Sanitation 
Infrastructure  - Other 
Infrastructure 
Community 
Heritage  assets 
Inv  estmt-nl  pr  opurii  os 
Other  assets 
Agricultural  Assets 
Biological  assets 
Intangibles 


Total  Re  newt;  I of  ExtaHnn  Assets 
Infrastructuro  * Road  transport 
Infrastructure  - Elec  trinity 
Infrastructure  • Water 
Infrastructure  - Sanitation 
Infrastructure  - Other 
Infrastructure 
Community 
Heritage  assets 
hv  c-stment  properties 
Other  assets 
Agricultural  Assets 
Biological  assets 
Intangibles 

Tola)  Can  Hal  Expenditure 

Infrastructure  - Rond  transport 
Infrastructure  ■ Electricity 
Infrastructure  - Water 
Infrastructure  • Sanitation 
Infrastructure  * Other 
Infrastructure 
Community 
Heritage  assets 
fnv  es  tmont  properties 
Oilier  assets 
Agricultural  Assets 
Biological  assets 
Intangibles 


TOTAL  CAPITAL  EXPENDITURE 


[ASSET  REGISTER  SUMMARY-  PPE  (WDV) 
Infrastructure  ■ Root/  transport 
Infrastructure  - Electricity 
fn  fra  sf  rue  fere  - Water 
Infrastructure  - Sanitation 
Infrastructure  - Other 
Infrastructure 
Community 
Heritage  assets 
Investment  properties 
Other  assets 
Intangibles 
Agricultural  Assets 
Biologico!  assets 


TOTAL  ASSET  REGISTER  SUMMARY  . PPE  (WOV}| 


[EXPENDITURE  OTHER  ITEMS 
Depreciation  & asset  Imnnlrmont 
Eop-llfg  ..and  Main  ten. -m  co  by  nsaoi  clnwn 


Budget  Year  2011/12 


Original 
But!  get 


1 237  970  097 
'175  375  000 
2 tit)  000  000 
UO  <100  000 
12  700  000 
157  531  <120 


1 044  006  <120 
112  256  300 


55  000  000 
26  707  287 


1 9 <17  -147  043 
178  839  SCO 
260  000  000 
247  965  200 
470  66  <1  048 
36  450  000 


; Prior 
Adjusted 


1 230  370  097 
475  375  000 
288  000  000 
110  400  000 
12  700  000 
157  531  420 


Accum. 

Purtdo 


44  250  000 

44  GOO  000 


193  0 16  S08 
62  550  000 


521  741  735 
163  237  000 


654  214  530 
54  8 C00  000 
35B  355  280 
<183  354  04S 
193  931  420 


1 044  000  420 
110  656  350 


55  000  000 
26  707  287 


1 949  047  643 
178  839  580 
260  000  000 
247  965  280 
470  604  04  D 
36  450  000 


Mu  I II -year 
capital 


I 193  916  ODE 
64  150  000 


52 1 74 1 735 
162  237  000 


554  214  580 
545  000  000 
358  365  280 
403  364  048 
193  981  420 


Urifore. 
U«  avoid. 


Nat,  or  Plov, 
Govt 


124  212  071 

2 531  158 


2 237  925  328  2 237  925  328 

174  806  390  174  806  390 


576  741  735 
189  944  287 


576  741  735 
189  944  287 


3 IDS  417  740  | 3 IBS  417  740 


Infrastructure  - Rond  transport 
Infrastructure  ■ Electricity 
Infrastructure  • Water 
Infrastructure  - Sanitation 
Infrastructure  - Other 
Infrastructure 
Community 
Heritage  as  sob; 

Inv  es  tnent  properties 
Olhor  assets 


TOTAL  EXPENDITURE  OTHER  ITEMS 


If  of  capital  oxp  on  rational  of  assets 
fhmaw.nl  of  existing  assets  p3  95  ofdopracn 
s a Sf  of  PPE 
Renewal  and  R&M  ns  u % of  PPE 


-174  308  500 
-158  385  500 
-21  500  000 
9 000  000 


-5  923  429 
-168  3B5  500 
25  031  159 
9 000  000 


15  597  000 
38  377  790 


94  399  922 
77  106  500 
35  500  000 

-40  000  000 
17  500  0CI0 


Adjusted 

Budget 


Budget  Year  4 
2012/13 


Adjusted 

Budget 


1 230  446  6G 8 
316  989  500 
313  031  158 
119  400  090 
12  700 
270  006  420 


056  850  412  856  080  412 

1 989  1C2  91C  1 942  542  197 


367  829  351  364  03  5 204 

432  905  231  440  353  231 

198  751  125  192  332  125 

41  103  500  42  823  500 

337  210  9 337  210 


1 049  926  417 
332  049  401 


1 049  681  350 
325  900  401 


578  207  030  EGG  074  300 


017  043  328  | 2 799  402  009 


15  597  000 
115  057  000 


133  185  153 
3B  377  790 


38  488  160 
6 623  913 


2 293  422 
1 000  000 


-8}  27S  000 
15  000  000 
9 000  000 
-40  000  000 
15  000  000 


224  142  872 
77  106  500 
36  500  000 

-24  403  000 
17  500  000 


-82  279  000 


100  703  500 
36  377  790 


40  761  582 
36  300  000 


61  531 
9 000  000 
-24  403  000 
130  057  000 


1 032  209  078 
1 10  656  390 


55  000  000 
32  501  200 


2 173  190  513 
255  946  080 
296  500  000 
247  965  2e0 
446  201  040 
S3  950  0D0 


94  906  153 
38  377  790 


40  761  582 
44  173  913 


3 669  e55  407 
3 114  632  680 
3 595  505  288 
1 12  833  039 
2 197  310  532 


3 869  e55  407 
3 114  632  080 
3 595  505  283 
1 12  833  639 
2 197  310  532 


12  890  137  546 

1 344  3GS  172 

25  609  143 
151  810  509 

2 702  675  985 

1 475  075 


17  129  06S  <109 


182  635  034 
-23  162  846 


-901  213 
-6  193  953 


12  090  137  546 

1 344  3S6  1 

25  609  143 
151  010  509 

2 702  675  985 

1 475  075 


102  635  834 
-23  152 


-901  213 
•6  193  953 


1 300  622  400 
102  527  7D0 


562  503  317 
201  537  000 


572  935  580 
609  531  156 
367  365  2B0 
458  961  043 
324  036  420 


Budget  Year 
2013/14 


Adjusted 

Budget 


1 653  045  064 
448  600  806 
317  000  000 
94  500  000 
4 000  000 
809  450  000 


1 673  550  806 
152  553  650 


2 121  237  344 
99  900  000 
315  300  000 
446  342  509 
462  500  000 
33  200  000 


1 812  649  942 
442  700  806 
268  0(10  000 
99  000  000 
4 000  000 
857  175  000 


1 670  875  806 
127  000  000 


2 332  831  486 
213  184  180 


617  503  317 
234  118  200 


1 357  242  509 
74  200  000 


545  741  635 
142  053  200 


548  500  80: 
632  300  000 
540  842  509 
466  500  000 
842  550  000 


3 030  793  315 
226  753  658 


546  741  635 
169  793  800 


3 975  062  400 


3 869  855  407 
3 1 14  632  680 
3 535  505  280 
112  033  639 
2 197  310  532 


2 236  245  370 
105  000  000 
333  3B5  000 
406  549  146 
480  537  753 
34  000  000 
1 359  471  899 
84  800  00  D 

662  355  271 
128  618  200 


547  70!)  805 
801  3S5  000 
505  549  146 
484  537  753 
e9t  175  000 


3 030  347  70S 
211  800  000 


662  355  271 
143  592  336 


090  137  545 
344  306  172 
25  6D9  143 
151  810  509 
2 702  675  985 
1 475  075 


4 242  717  802 
3 544  460  477 
3 963  161  692 
429  953  151 
2 770  131  018 


14  950  424  140 

1 498  529  814 

25  609  143 
523  477  127 

2 478  397  161 

2 154  860 


039  496  246 
1 919  309  351 


364  835  284 
<139  372  016 
180  138  172 
42  823  600 
9 337  210 


042  506  (84 
325  966  461 


19  491  563  206 


1 030  073  651 

2 077  261  499 


397  443  801 
457  955  593 
200  945  612 
45  906  308 
10  030  545 


1 112  289  859 
355  807  8B8 


4 626  <175  219 

3 965  832  787 

4 317  384  713 
769  454  }2< 

3 394  550  430 


17  073  697  273 

1 646  931  670 

25  609  143 
987  569  465 

2 114  730  352 

2 855  530 


970  343  667 
2 229  085  921 


425  038  466 
493  559  224 
215  972  113 
49  220  301 
10  788  136 


1 194  578  242 
302  623  981 


26 


Table  14:  Table  B1  - Consolidated  Adjustments  Budget  Summary 


Descrlpllon 

Budget  Year  2811112 

Budget  Tear  +1 
2012/13 

Budget  Year  +2 

2013/14 

Original 

Budget 

Prior 

Adjusted 

Accum. 

Funds 

Multi-year 

capital 

Unlore. 

Un  avoid. 

Hal  or  Prov. 

Govl 

Ollier 

Adjusts. 

Total  Adjusts 

Adjusted 

Budget 

Adjusted 

Budget 

Adjusted 

Budget 

ft  llm  us  rinds 

A 

A1 

B 

c 

1) 

E 

F 

G 

H 

ririfindfil  Performance 

Properly  rates 

3 461  00& 

3 451  000 

- 

- 

- 

- 

- 

- 

3 461  000 

3 737  080 

4 036  900 

Service  charges 

10  690  75r 

10  090  755 

- 

- 

- 

- 

190  000 

190  000 

10  800  755 

12  717  961 

14  875  083 

Invoatmonl  revenue 

371  133 

371  133 

- 

- 

- 

- 

(5  974 

(5  974 

365  159 

376  435 

389  790 

Trans ters  recognised  - operational 

2 380129 

2 300  129 

- 

- 

- 

(104  172 

(2  740 

(106  920 

2 273  200 

2 452  890 

2 600  557 

0 trier  own  revenue 

1 328  486 

1 328  486 

- 

- 

15  152 

~ 

(67  539 

(52  437 

1 276  049 

1 306  163 

1 375  198 

Total  Revenue  (excluding  capital  translers  am) 
con  Irlhu  lions) 

18  231  501 

18  231  501 

- 

15  152 

(104  172 

113  689 

24  669 

18  256  171 

20  591  330 

23  283  527 

Employ  ee  costs 

4 904  395 

4 904  395 

- 

- 

- 

(4  000 

(64  514 

(68  514 

4 835  0111 

5 404  159 

5 793  874 

Rermmerafon  of  councillors 

91  019 

91  019 

- 

- 

- 

- 

{'17 

(47 

90  973 

99  826 

109  553 

Depreciation  fi  asset  impairment 

859  810 

859  810 

- 

- 

- 

- 

182  636 

182  636 

1 042  446 

1033  215 

979  705 

Finance  charges 

737  053 

737  058 

- 

- 

- 

- 

(63  839) 

(63  839, 

673  218 

774  406 

882  120 

Materials  end  bulk  purchases 

6 328  260 

6 308  752 

- 

- 

3 557 

- 

136  919 

140  476 

6 449  226 

7 862  957 

9 327797 

Transfers  and  grants 

14  282 

14  282 

- 

- 

- 

- 

- 

- 

14  232 

14  782 

15  299 

Other  ex  perulit.no 

5 284  012 

5 303  526 

- 

- 

1 1 595 

(26  664) 

6 883 

(6  186) 

5 297  342 

5 648  894 

6 0/2  90/ 

Total  Expenditure 

18  218  844 

18  218  844 

- 

- 

15152 

(30  664) 

209  037 

184  525 

18  403  3G9 

20  838  241 

23  181  263 

Su  rplusf  (Deficit) 

12  558 

12  658 

- 

- 

- 

(73  507} 

(05  349) 

(159  856) 

(147  198) 

(246  911) 

102  264 

Transfers  recognised  - capital 

1 174  581 

1 174  581 

- 

- 

- 

235  055 

2 293 

237  948 

1 412  529 

1 953  356 

2 122  942 

Contributions  recognised  - capital  0 contributed  assets 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

Surphisf(Dclicit)  after  capital  transfers  & contributions 

1 187  239 

1 187  239 

- 

- 

“ 

1G2148 

(84  055} 

78  092 

1 265  331 

1 706  445 

2 225  206 

Share  of  surplus/  (detail)  of  associate 

_ 

- 

- 

- 

_ 

- 

- 

- 

- 

- 

- 

Surplus/  {Deficit)  for  Hie  year 

1 187  239 

1 1B7  239 

- 

- 

- 

162148 

(84  055) 

78  092 

1 265  331 

1 706  445 

2 225  206 

Caoitnl  expenditure  & funds  sources 

Capital  exp endi lure 

3 185  418 

3 185  416 

SI  550 

- 

- 

216  655 

(79  936) 

218  219 

3 403  637 

3 975  082 

4 049  095 

Trans  fa;  s recognised  - capital 

1 174  581 

1 174  58! 

19  000 

- 

216  655 

2 293 

237  945 

1 412  529 

1 953  356 

2 122  942 

Pubtc  contributions  5 dona  tons 

130  724 

91  400 

- 

- 

- 

- 

(4-3  294) 

{40  294) 

51  106 

59  862 

64  500 

Borrow  ino 

1 500  000 

I 500  000 

67  100 

- 

- 

- 

(67  100) 

- 

1 500  000 

1 500  000 

1 500  000 

Internally  generated  funds 

380  113 

419  437 

(4  550) 

- 

- 

- 

25115 

20  565 

440  002 

461  665 

361  653 

Total  sources  of  capita!  funds 

3 185  418 

3 185  418 

81  550 

- 

- 

216  655 

(79  986) 

210  219 

3 403  637 

3 975  002 

A 049  095 

Financial  oosition 

Total  cunenl  asset; 

6 242  773 

6 242  773 

- 

- 

- 

- 

(421  415) 

(421  415) 

5 621  358 

6 0S!  918 

7 298  694 

Total  non  current  assets 

21  676  748 

21  076  748 

- 

- 

- 

- 

(3  465  567) 

(3  465  567) 

IB  211  181 

20  730  905 

23  032  764 

Tobl  cunenl  liabilites 

4 668 811 

4 658  811 

- 

- 

- 

- 

532  716 

532  716 

5 201  527 

5 207  991 

5 598  340 

Total  non  current  liabililies 

8 121  532 

8 121  532 

- 

- 

- 

- 

209  620 

209  620 

8 331  152 

10  072  868 

11  226  453 

C om  m u nity  weal  t li/Eq  u ity 

15129  178 

15129178 

* 

- 

- 

- 

(4  629  317) 

(4  629  317) 

10  499  861 

11  542  045 

13  506  666 

Cash  flows 

f-fel  cash  from  (used)  operating 

2 179  135 

2 179  135 

- 

- 

- 

_ 

53  316 

53  316 

2 232  451 

2 883  865 

3 360  207 

Net  cash  from  (used)  investing 

(2  452  915) 

(2  452  915) 

- 

- 

- 

- 

(498  543) 

(498  543) 

(2  951  458) 

(3  297  631} 

(3  335  692) 

Net  cash  from  (used)  financing 

1 043  647 

1 043  647 

- 

- 

- 

- 

6 534 

6 534 

1 050  180 

1 21 1 184 

1 083  933 

Cash/cush  equivalents  si  the  year  end 

1 625  960 

1 825  900 

- 

- 

(626  760) 

(626  760) 

1 199 199 

1 996  618 

3 105  067 

Cash  b a chirm  (surplus  reconciliation 

Cash  and  investments  available 

2 437  374 

2 437  374 

- 

- 

_ 

- 

(926  760} 

(026  760) 

1 510  614 

2 255  915 

3 283  202 

Applicator)  of  cash  and  inv  estmenb 

1 047  260 

1 047  268 

- 

- 

- 

- 

171  998 

171  998 

1 219  260 

1 720  544 

1 699  292 

Balance  - surplus  (shortfall) 

1 399  107 

1 390  107 

“ 

~ 

“ 

~ 

(1  098  759} 

(1  098  759) 

291  348 

535  371 

I 583  910 

Asset  Manaticmenl 

Assel  register  summary  (WDV) 

- 

_ 

- 

- 

- 

- 

17  147  055 

17  147  065 

17  147  055 

19  509  252 

21  882  461 

Depreciation  & assel  impairment 

859  810 

059  810 

- 

- 

- 

- 

182  636 

182  636 

1 042  446 

1 033  215 

979  705 

Renewal  of  Existing  Assets 

1 947  440 

1 949  048 

37  300 

- 

- 

92  443 

94  400 

224  143 

2 173  191 

2 121  237 

2 236  245 

Repairs  ami  Maintenance 

1 960  103 

1 942  642 

” 

" 

(23  153} 

(23  153) 

1 919  389 

2 077  261 

2 229  086 

Free  services 

Cos!  ol  Free  Basic  Sorv  ices  provided 

213  057 

2!3  0t37 

- 

- 

- 

- 

(2  764) 

(2  764) 

210  303 

301  441 

407  547 

Revenue  cosl o! free  services  provided 

411  930 

411  930 

- 

- 

- 

- 

(3  240) 

(3  240) 

408  620 

560  015 

739  550 

Households  below  minimum  service  love! 
Water: 

Sanibton/sewnrage: 


9 21 '1 
7 119 


9214 
7 1 19 


9 214 
7 119 


9 SOS 
9 918 


9 204 
7 550 


Table  15:  Table  B2  - Consolidated  Adjustments  Budget  Financial  Performance  (standard 
classification) 


Standard  Description 

R thousands 

Budget  Year  2011/12 

Budget  Year  +1 
2012/13 

i Budget  Year  +2 

2013/14 

Original 

Budget 

A 

Prior 

Adjusted 

A1 

Accu  rn, 

Funds 

B 

Mu  lli -year 
capital 

C 

Unfore. 

Unnvoid, 

D 

Nat.  or  Prov 

Govt 

E 

. Other 

Adjusts. 

F 

Total 

Adjusts. 

G 

Adjusted 

Budget 

H 

Adjusted 

Budget 

Adjusted 

Budget 

Revenue  ■ Standard 

Governance  and  administration 

5 994  46G 

5 994  466 

~ 

- 

- 

(3G  376 

) 5 371 

(31  004; 

) 5 963  461 

6 353  532 

C 825  449 

Executive  and  council 

60  140 

60  140 

, 

- 

- 

37  862 

8 9G1 

4G  823 

106  964 

50  158 

65  166 

Budget  and  treasury  ofko 

6 250 

5 250 

- 

- 

- 

251 

- 

251 

5 501 

5 000 

5 000 

Corporate  services 

5 929  075 

5 929  075 

- 

- 

- 

(74  488 

) (3  590! 

) (78  078] 

| 5 850  997 

6 238  374 

6 755  283 

Comm  unity  mid  public  safely 

722  407 

722  467 

- 

- 

- 

40  310 

(11  203] 

| 35  026 

757  493 

755  870 

853  9-15 

Community  and  social  services 

39  626 

39  526 

- 

- 

- 

15  200 

637 

15  837 

55  463 

30  139 

31  228 

Sport  and  recreation 

61  056 

61  858 

- 

- 

- 

(9  084] 

| 3 !S5 

(5  889) 

55  960 

57  028 

58  301 

Public  safety 

61  648 

51  648 

- 

- 

- 

„ 

(3  839) 

(3  839) 

57  810 

60  741 

63  824 

Housing 

463  253 

460  268 

- 

- 

- 

39  771 

(11  276) 

28  494 

496  762 

505  155 

594  023 

Health 

91  0G8 

91  068 

„ 

- 

- 

423 

- 

423 

91  49! 

102  807 

106  570 

Economic  and  environmental  services 

774  121 

774  121 

- 

- 

- 

100  000 

(6  739) 

93  261 

067  381 

1 327  178 

1 394  307 

Planning  and  development 

122  765 

122  765 

- 

- 

- 

- 

502 

502 

123  267 

128  159 

133  287 

Road  transport 

651  107 

651  187 

- 

- 

- 

100  000 

(7  839) 

92  161 

743  348 

1 198  840 

1 260  833 

Environmental  protection 

169 

169 

- 

- 

- 

- 

598 

598 

767 

178 

183 

Trading  services 

11  740  152 

11  748  152 

- 

- 

15  152 

21  549 

108  333 

145  035 

11  093  187 

13  911  815 

16  12S  8G0 

Electricity 

7 957  716 

7 957  716 

- 

- 

- 

21  531 

94  065 

115  596 

0 073  312 

9 575  449 

11  352  174 

Wafer 

2 517  576 

2 517  676 

- 

- 

15  152 

(15  57S) 

(4  817) 

(5  243} 

2 512  433 

2 723  372 

3 015  606 

Waste  w ster  management 

677  712 

677  712 

- 

- 

- 

15  597 

19  257 

34  854 

712  566 

932  938 

977  671 

Waste  management 

595  047 

595  047 

- 

- 

- 

(171) 

(171) 

594  876 

680  056 

781  409 

Other 

166  877 

166  077 

- 

_ 

“ 1 

20  390 

20  300 

187  177 

1SB  292 

205  S07 

Total  Revenue  - Standard 

19  40G  002 

19  406  082 

_ 

_ 

IS  152 

131  483 

115  SS2 

262  610 

19  668  70D 

22  544  S86 

25  406  469 

Expenditure  • Standard 

Governance  and  administration 

3 206  502 

3 222  S42 

- 

- 

- 

(53) 

(278  041) 

(278  095) 

2 944  847 

3 1 22  007 

3 330  986 

Executive  and  council 

417  953 

439  131 

- 

- 

- 

- 

3 9S8 

3 998 

443  128 

446  560 

477  211 

Budget  and  treasury  offee 

26  067 

26  057 

- 

- 

_ 

(53) 

238 

185 

2S  252 

27  480 

28  946 

Corporate  services 

2 764  460 

2 757  744 

- 

- 

- 

- 

(282  277) 

(282  277) 

2 475  467 

2 647  967 

2 824  829 

Community  and  public  safety 

3 01 G 933 

3 015  048 

- 

- 

- 

43 

35  703 

35  746 

3 050  793 

3 275  326 

3 462  419 

Community  and  social  services 

334  403 

336  777 

- 

- 

- 

(380) 

5 962 

5 602 

342  379 

365  039 

387  720 

Sport  and  recreation 

705  855 

715  475 

- 

- 

- 

- 

54  428 

54  428 

769  903 

871  316 

931  232 

Public  safety 

1 250  683 

1 248  908 

~ 

- 

- 

„ 

(41  515) 

(41  515) 

1 207  393 

1 283  232 

1 357619 

Housing 

423  371 

423  356 

- 

- 

- 

- 

18  493 

18  493 

441  848 

431  299 

440  570 

Health 

291  527 

290  532 

- 

- 

- 

423 

(1  665) 

(1  263) 

289  269 

324  441 

345278 

Economic  and  environmental  services 

1 683  131 

1 681  827 

- 

_ 

- 

(15  057) 

9 749 

(5  308) 

1 676  520 

1 646  479 

1 940  570 

Planning  and  development 

296  304 

295  481 

- 

- 

- 

- 

(3  294) 

(3  294) 

293  186 

316  285 

333  162 

Road  transport 

1 321  442 

1 321  928 

- 

- 

- 

(15  057) 

12  651 

(2  406) 

1 319  521 

1 462614 

1 535  794 

Environmental  protection 

65  386 

63  419 

- 

~ 

- 

- 

393 

393 

63  012 

67  580 

71  614 

Trading  services 

10  164  349 

10  153  449 

- 

- 

15  152 

(15  597) 

398  900 

398  455 

10  551  904 

12  403  19G 

14  245  332 

Electricity 

6 675  028 

6 675  028 

- 

- 

- 

- 

308  449 

308  449 

6 983  476 

8 452  267 

9 929  594 

Water 

2 124  063 

2 132  063 

- 

- 

15  152 

(15  597) 

91  247 

90  803 

2 222  865 

2 449  185 

2 717  846 

Waste  water  management 

441  2S0 

433  290 

- 

„ 

- 

- 

21  729 

21  729 

455  019 

495  069 

526  934 

Waste  management 

923  958 

913  058 

- 

- 

- 

- 

(22  525) 

(22  525) 

090  543 

1 006  674 

1 070  957 

Other 

145  928 

145  570 

- 

- 

_ 

33  727 

33  727 

179  305 

191  233 

201  956 

Total  Expenditure  - Standard 

18  218  044 

18  218  044 

- 

15  152 

(30  664) 

200  037 

184  525 

10  403  369 

20  838  241 

23  181  263 

I Surplus/  (Deficit)  for  the  year 


1 107  233 


-1 


1021-10 


(0>l  055) 


1 205  331 


1 70G  445 


1 107  233 


70  032 


2 225  20 G 


laoie  ib:  i able  bo  ~ consolidated  Adjustments  Budget  Financial  performance  (revenue  anc 


expenditure  by  municipal  vote) 


Vote  Description 

Budget  Year  2011/12 

Budget  Year  +1 

2012/13 

Budget  Year  * 

2013/14 

Original 

Prior 

Accurn, 

Multi -year 

Unfore. 

Uni.  or  Prov. 

Other 

Total 

Adjusted 

Adjusted 

Adjusted 

Budget 

Adjusted 

Funds 

capital 

Unnvold, 

Govt 

Arl  justs. 

Adjusts. 

Budget 

Budget 

Budget 

R thousands 

A 

At 

0 

C 

D 

E 

F 

G 

if 

Revenue  bv  Vote 

Agriculbiro  5 EnvironrncnUi!  Management 

759  5911 

759  598 

~ 

- 

- 

- 

3 297 

3 297 

762  895 

642  652 

953  041 

City  Planning 

no  142 

116  142 

- 

- 

- 

- 

502 

502 

116  644 

121  376 

126  335 

Community  Safely 

157  511 

157  511 

- 

- 

- 

- 

(3  919) 

(3  910) 

153  592 

161  594 

170  016 

Corpornta  & Sliwod  Services 

65  7611 

65  768 

- 

- 

- 

- 

140 

140 

65  908 

69  525 

73  341 

Economic  Development 

3 123 

3 123 

- 

- 

- 

- 

- 

- 

3 123 

3 263 

3 45? 

Emergency  Servicer, 

57  065 

57  065 

- 

- 

- 

~ 

649 

649 

57  714 

60  651 

61  25' 

Pin  end  a!  Services 

95  059 

95  069 

- 

- 

- 

251 

(5  16!) 

(4  910} 

90  159 

87  072 

85  792 

General  A r, cessment 

5 773  3B2 

5 773  362 

- 

- 

- 

(74  488) 

1 431 

(73  05?j 

5 700  325 

6 146  666 

6 601  032 

Health  f.  Social  Development 

35  051) 

36  850 

- 

- 

- 

423 

655 

1 079 

37  937 

46  508 

49  870 

Housing  end  Sustainable  Human  Settlement 
Development 

466  260 

468  268 

- 

- 

- 

39  771 

(11  276) 

20  494 

496  762 

505  155 

5S4  023 

Office  of  tire  Executive  Mayor,  Chief  Whip,  Speaker  (. 
City  Manager 

63  763 

63  763 

- 

- 

- 

37  652 

8951 

46  013 

110  577 

53  778 

66  793 

Public  Works  end  Infrasbucbro  Davelopment 

11  153  105 

11  153  105 

- 

- 

15  152 

21  549 

108  505 

145  206 

11  298  311 

13  23!  759 

15  345  452 

Sport,  Recreaiion.  Arts  and  Culture 

55  724 

55  724 

- 

- 

6 115 

305 

6 421 

62  145 

43  975 

49  324 

Transport  and  Roads 

COO  707 

600  707 

- 

- 

100  coo 

1!  903 

111  903 

712  610 

1 1G5  493 

1 224  740 

Total  Revenue  by  Vote 

19  -105  032 

19  406  082 

- 

- 

15  152 

131  463 

115  982 

262  618 

19  668  700 

22  544  686 

25  406  469 

Expenditure  bv  Vote 

Agriculture  6 Environmental  Management 

1 659  7 45 

1 659  745 

- 

- 

- 

- 

24  917 

24  917 

1 684  662 

1 629  147 

2 022  955 

City  Planning 

197  154 

197  154 

- 

- 

- 

- 

(693) 

(698) 

196  457 

214  034 

225  151 

Community  Safely 

1 033  168 

1 035  669 

- 

- 

- 

~ 

(19  492) 

(IS  492) 

1 017  377 

1 079  534 

1 142  529 

Corporate  £ Shared  Services 

1 221  690 

1 221  890 

- 

- 

- 

- 

(28  416) 

(28  416) 

1 193  474 

1 267  973 

1 330  5S7 

Economic  Development 

70  201 

70  201 

- 

- 

- 

- 

1 968 

1 956 

72  169 

75  642 

79  502 

Emergency  Services 

434  313 

430  512 

- 

- 

- 

- 

(31  407 j 

(31  407) 

392  205 

433  503 

450  413 

Financial  Services 

BOG  550 

808  950 

- 

- 

- 

(53) 

29  061 

29  003 

837  956 

903  ?A2 

970  188 

Genera!  Assessment 

732  385 

732  885 

- 

- 

- 

- 

(293  962) 

(203  962) 

430  923 

471  343 

518  966 

Health  6 Social  Developmeni 

310  983 

310  983 

- 

- 

- 

423 

4 240 

4 671 

315  654 

344  472 

355  196 

Housing  and  Sustainable  Human  Settlement 

Development 

429  805 

429  805 

- 

- 

26  397 

26  397 

456  202 

4 47  024 

457  259 

Office  of  tiie  Executive  Mayor,  Chief  Whip,  Speaker  £ 
City  Manager 

505  518 

506  518 

- 

- 

7 204 

7 204 

513  722 

521  653 

557  176 

Public  Works  and  Inkasbuctire  Development 

9 243  555 

9 243  555 

- 

- 

15  152 

(15  597) 

421732 

421  287 

9 664  842 

11  400  216 

13  178  303 

Sport  Recreation,  Arts  and  Culture 

240  687 

240  667 

- 

- 

- 

(360) 

12  309 

1 1 929 

252  616 

274  576 

291 609 

Transport  and  Roads 

1 328  969 

1 328  989 

- 

- 

- 

(15  057) 

46  177 

31  120 

1 350  109 

1 505  853 

1 580  166 

Total  Expenditure  by  Vote 

18  210  844 

18  218  844 

- 

- 

15  152 

(30  66-1) 

200  037 

184  525 

18  403  359 

20  838  241 

23  181  263 

Surplus/  (Deficit)  for  the  year 

1 187  239 

1 187  239 

_ 

_ 

162148 

(84  055) 

78  032 

1 265  331 

1 706  445 

2 225  206 

fable  U:  fable  B4  - Consolidated  Adjustments  Budget  Financial  Performance  (revenue  and 


expenditure) 


Description 

Budget  Year  2011/12 

Budget  Year  +1 

2012/13 

Budget  Year  +2 

20131)4 

Original  Budge 

Prior  Adjusted 

Accum.  Funds 

Multi-year 

capital 

Unfore. 

Un  avoid. 

Nat,  or  Prov. 

Govt 

Ollier  Adjusts. 

Total  Adjusts. 

Adjusted 

Budget 

Adjusted 

Budget 

Adjusted 

Budget 

ft  Ihotisiinds 

A 

A1 

B 

C 

D 

E 

F 

G 

H 

Revenue  Dy  Source 

Properly  re  lee 

3461  01)0 

3 401  000 

- 

- 

- 

- 

- 

- 

3 461  000 

3 737  080 

4 036  900 

Prcpwfy  rates  - penalise  ft  collector!  charges 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

Service  charges  - elec  tic  it/  revenue 

/ 46;!  000 

7 403  000 

- 

- 

- 

- 

160  000 

180  000 

7 643000 

0 135  128 

10  893  667 

Service  charges  - water  revenue 

2 149  64-1 

2 149  644 

- 

- 

- 

- 

(5  000 

(5  000 

2 144  044 

2 384  439 

2G19  72G 

Service  charges  - sanibtan  revenue 

517  Hit 

017  101 

„ 

- 

- 

- 

15  000 

15  000 

532  161 

573  122 

517  509 

Service  charges  • re  Use  revenue 

515  300 

5 1C  390 

- 

- 

~ 

- 

- 

- 

516  390 

596  817 

693  203 

Service  charges  - cliicr 

44  550 

44  559 

- 

- 

- 

- 

- 

- 

44  559 

47  453 

50  777 

Rental  of  facilities  anti  equipment 

1 10  809 

1 16  809 

- 

- 

- 

- 

(47) 

(47) 

116  621 

123  293 

130  200 

Interest  earned  * ex  tornal  investnenb 

5G  107 

55  107 

- 

- 

- 

- 

(5  975) 

(5  975) 

50  192 

45  679 

42  378 

Interest  earned  - outstanding  debtors 

3t4  9G0 

314  960 

- 

- 

- 

_ 

2 

2 

314  907 

339  757 

347  412 

Dividends  tec  owed 

- 

- 

- 

- 

- 

_ 

- 

- 

- 

- 

- 

Fines 

2 202 

2 202 

- 

- 

- 

- 

969 

905 

3 171 

3281 

3 397 

Licences  and  permits 

47  2 1C 

47  216 

- 

- 

- 

- 

(4  952) 

(4  962) 

42  254 

44  35  G 

46  58G 

Agency  services 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

Transfers  recognised  ■ operating 

2 SCO  129 

2 309  129 

- 

- 

- 

(10*1  172) 

(2  748) 

(106  920) 

2 273  2011 

2 452  B50 

2 GOO  557 

0 liter  revenue 

1 162  1D9 

1 102  199 

- 

- 

15  152 

- 

(63  548) 

(48  396) 

11 13  604 

1 135  217 

1 195  015 

Gains  on  disposal  of  PPE 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

Total  Revenue  (excluding  capita!  transfers 
and  contributions) 

18  231  501 

10  231  501 

~ 

15  152 

(104  172) 

113  659 

24  865 

10  250  171 

20  591  330 

23  283  527 

Expenditure  Bv  Tvr>e 

Employee  related  costs 

4 904  395 

4 904  395 

_ 

- 

- 

(4  000) 

(64  514) 

(68  514) 

4 635  881 

5 404  559 

5 793  874 

Remuneraton  ol  councilors 

9)  019 

91  019 

- 

- 

- 

- 

(47) 

(*!?) 

SO  973 

99  620 

109  553 

Debt  impair  merit 

910  744 

910  744 

- 

- 

- 

- 

11  480 

11409 

922  144 

1 052  795 

1 204  527 

Depreciation  £ asset  impairment 

859  810 

053  BIO 

- 

- 

- 

- 

182  636 

182  635 

1 042  445 

t 033  2 IS 

679  705 

Finance  charges 

737  055 

737  055 

- 

- 

- 

- 

(53  839) 

(83  839) 

873  218 

774  408 

SB2  128 

Bulk  purchases 

5 740  415 

5 740  415 

- 

- 

3 557 

- 

115  080 

118  557 

5 656  972 

7 218  080 

8 537  70S 

Other  materials 

587  853 

508  337 

~ 

- 

- 

- 

21  919 

21  919 

590  255 

Si!  878 

590  088 

Contracted  services 

3 289  410 

3 302  028 

- 

- 

- 

(26  611) 

(13  859) 

(40  270) 

3 261  753 

3 422  COO 

3 G1 2 216 

Transfers  and  grants 

14  202 

14  262 

- 

- 

- 

- 

- 

- 

14  282 

14  762 

15  299 

Other  expenditure 

1 083  057 

1 090  756 

- 

~ 

li  595 

(53) 

1 ! 142 

22  683 

1 113440 

1 173  499 

1 256  164 

Loss  on  disposal  o!  PPE 

- 

- 

~ 

- 

- 

- 

- 

- 

- 

- 

Total  Expenditure 

18  216  044 

18  21B  844 

.. 

_ 

15152 

(30  684) 

200  037 

184  525 

18  403  369 

20  838  241 

23  181  263 

Surplusf(Dencii) 

12  656 

12  656 

(73  507) 

(86  349) 

(150  055) 

(147  196) 

(246  911) 

102  264 

Transfers  recognised  - capita! 

1 174  531 

1 174  551 

- 

- 

- 

235  655 

2 293 

237  946 

1 412  529 

1 953  355 

2 122  942 

Contributions 

- 

- 

Contobuted  assets 

- 

Surp!us/{D elicit)  before  taxation 

1 107  239 

1 107  239 

- 

- 

- 

102  146 

(04  055) 

78  092 

1 265  331 

1 706  445 

2 225  206 

Taxation 

- 

- 

Surplitsf(DeficU)  alter  taxation 

1 187  239 

1 187  239 

- 

- 

- 

162148 

(84  055) 

70  092 

1 285  331 

1 706  445 

2 225  206 

Ateibuteble  to  minorities 

- 

- 

Surplusf(Deficit)  attributable  to  municipality 

1 167  239 

1 187  239 

- 

- 

- 

102  148 

(64  055) 

78  092 

1 265  331 

1 705  445 

2 225  206 

Share  of  surplus/  (deficif)  ol  associate 

- 

- 

Surplus/  (Deficit)  for  (he  year 

1 107  239 

1 187  239  1 

- 1 

_ 

„ 

102  146 

(34  0551 

78  092 

1 265  331 

1 705  445 

2 225  200 

Table  18:  Table  B6 

- Const 

shoaled 

Adjust! 

nents  Budget  r 

mancia 

1 Position 

Budget  Veer  +1 

Cudgel  Yew  +? 

j 

2012/13 

2013/14 

frrnrcripttTm 

Originnl 

Prior  Adjusted 

. 

Mu  Ill-year 

Unfure, 

Not.  or  Prov. 

t i re  iiiKtr 

Adjusted 

Adjusted 

Adjusted 

Budget 

capita! 

U novo  kl. 

Govt 

'“4i' 

Budget 

Budget 

Budget 

R thousands 

A 

At 

B 

C 

D 

E 

p 

G 

H 

ASSETS 

Current  assets 

Cast) 

166  492 

166  492 

- 

- 

- 

- 

(1  445 

(1  445) 

165  047 

173  390 

182  041 

Call  investment  deposits 

1 955;  4GB 

1 959  468 

- 

- 

- 

- 

(925  315 

(925  315) 

1 034  153 

1 823  220 

2 923  026 

Consumer  dab  tars 

3072  255 

3 072  255 

- 

- 

- 

- 

383  344 

303  344 

3 455  559 

2 017  555 

2 945  304 

Olrier  dobbn; 

602  003 

GD2C03 

- 

- 

- 

- 

(30  010) 

(38  016) 

644  067 

657  127 

691  735 

Current  porSjnn  of  long-term  receivables 

151  28-1 

151  904 

- 

- 

- 

- 

23  998 

23  99B 

175  982 

155  102 

171017 

inventory 

210  492 

210  492 

- 

- 

- 

- 

136  059 

136  019 

346  511 

385  515 

385  571 

Total  current  assets 

6 2d2  773 

6 242  773 

- 

- 

- 

- 

(421415) 

(421  415) 

5 821  358 

6 091  918 

7 296  694 

Men  currant  assets 

Lonn-krm  receivables 

202  046 

209  046 

- 

- 

- 

- 

(121  000) 

(121  00-3) 

168  045 

102  058 

200  200 

Investments 

311.414 

31!  414 

- 

- 

- 

- 

- 

311  414 

259  295 

178  135 

Investment  property 

234  166 

234  165 

- 

- 

- 

- 

189  168 

189  166 

423  352 

659  247 

604  366 

Investment  in  Associate 

- 

- 

- 

- 

- 

- 

~ 

- 

- 

- 

- 

Property,  plant  and  equipment 

20  697  384 

20  697  304 

- 

- 

- 

- 

(3  550  319) 

(3  550  319) 

17  147  065 

19  509  252 

21  682  461 

Agricultural 

- 

- 

- 

- 

„ 

- 

~ 

“ 

" 

“ 

- 

Biological 

14  055 

14  055 

- 

- 

- 

- 

(14  055) 

(14  055) 

- 

- 

- 

intangible 

130  603 

130  GG3 

- 

- 

- 

- 

30  622 

30  622 

161  305 

120  333 

07  523 

Otlisr  non-current  assets 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

Total  non  current  assets 

21  67C  748 

21  676  748 

- 

- 

- 

_ 

(3  465  557) 

(3  465  567) 

18  211  181 

20  730  9S5 

23  032  764 

TOTAL  ASSETS 

27  919  521 

27  919  521 

- 

- 

- 

- 

(3  8-95  902) 

(3  005  902) 

24  032  540 

26  822  903 

30  331  458 

LIABILITIES 

Current  liabilities 

Bank  overdraft 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

Borrowing 

622  418 

622  418 

- 

- 

- 

- 

(33  038) 

(33  058) 

529  320 

437  903 

579  442 

Consumer  deposits 

393  832 

39S  S32 

- 

- 

- 

- 

(17  325) 

(17  325) 

381  507 

440  241 

453  293 

Trade  and  other  pa/ able; 

3 6-17  552 

3 647  5S2 

- 

_ 

- 

- 

552  ns 

582  115 

4 229  680 

4 329  042 

4 555  605 

Provisions 

- 

- 

- 

- 

- 

- 

1 020 

1 020 

1 020 

- 

- 

Total  current  liabilities 

4 660  011 

4 660  811 

- 

- 

- 

- 

532  716 

532  716 

5 201  527 

5 207  991 

5 598  340 

Mon  current  liabilities 

Sorrowing 

0 467  030 

6 487  030 

- 

- 

- 

- 

(35  132) 

(35  132) 

6 451  898 

8 035  629 

9 022  058 

Provisions 

1 634  502 

1 634  502 

- 

- 

- 

- 

244  752 

244  752 

1 879  254 

2 036  235 

2 203  595 

Total  non  current  liabilities 

8 121  532 

0 121  532 

- 

- 

- 

- 

209  C20 

209  620 

8 331  152 

10  072  868 

11  226  453 

TOTAL  LIABILITIES 

12  790  344 

12  790  344 

- 

- 

- 

- 

742  335 

742  335 

13  532  679 

15  2OOS50 

16  024  753 

MET  ASSETS 

15129  170 

15129  178 

(4  629  317) 

(4  629  317) 

10  499  061 

11  542  045 

13  506  665 

COMMUNITY  WEALTH/EQUITY 

Ac  c urn  ulated  Su  rplu  s/((M  ci  1) 

2 750  207 

2 750  207 

- 

- 

- 

- 

106  951 

106  9S1 

2 937  160 

A 035  727 

6 023  555 

Reserves 

12  370  971 

12  373  971 

- 

- 

- 

- 

(4  DIG  278) 

(4  815  270) 

7 562  693 

7 500  310 

7 483  111 

TOTAL  COMMUNITY  WEALTH /EQUITY 

15129  170 

15  129 170 

- 

- 

- 

- 

(4  629  317) 

(4  629  317) 

10  4S9  661 

11  542  045 

13  503  666 

Table  19:  Table  B7  - Consoiidated  Adjustments  Budget  Cash-flows 


Description 

R thousand  a 

Budget  Year  2011/12 

Budget  Ynnr  1 

2012/13 

Budget  Year  *2 

2013/14 

Original  Budge 

A 

Prior  Adjusted 

A1 

Accum. 'Funds 

B 

Mu  Ill-year 
capital 

C 

Un/orc. 

U nave  Id, 

D 

Nat,  or  Pmv. 

Govt 

E 

Other  Adjusts. 

F 

Total  Adjusts. 

G 

Adjusted 

Cudgel 

H 

Adjusted 

Budget 

Adjusted  ; 
Budget 

CASH  FLOY/  FROM  OPERATING  ACTIVITIES 

Receipts 

Ratepayers  and  oilier 

14  472  349 

14  472  349 

- 

- 

15  152 

- 

HI  006 

128  I5S 

14  590  597 

16  559  875 

18  891  517 

Government  - operating 

2 38D  128 

2 350  126 

- 

- 

- 

- 

(317  96 1) 

(317  961) 

2 062  167 

2 452  880 

2 505  557 

Government  - capital 

1 174  581 

1 174  53) 

- 

- 

- 

- 

237  948 

237  948 

1 412  529 

1 953  355 

2 122  942 

Interest 

78  025 

76  025 

- 

- 

- 

- 

(5  074) 

(5  974) 

72  051 

68  629 

CG  590 

Dividends 

- 

- 

- 

- 

- 

~ 

- 

- 

_ 

- 

- 

Payments 

Suppliers  end  employees 

(15  174  609) 

(15  174  009) 

- 

- 

(15  152) 

~ 

(95  543) 

(50  695) 

(15  225  394} 

(17  351  695) 

(19  429  971) 

Finance  charges 

(737  058) 

(737  055) 

- 

~ 

- 

- 

53  839 

63  839 

(573  216) 

(774  408) 

(682  126) 

Transfers  and  Grants 

(14  282) 

(14  262) 

- 

- 

- 

- 

- 

- 

(14  252) 

(14  782) 

(15  299) 

NET  CASH  FROM /(USED)  OPERATING  ACTIVITIES 

2 179  135 

2179135 

_ 

- 

- 

- 

53  315 

S3  316 

2 232  451 

2 883  655 

3 380  207 

CASH  FLOWS  FROM  INVESTING  ACTIVITIES 

Receipts 

Proceeds  on  disposal  cl  PFE 

- 

- 

- 

- 

- 

- 

- 

“ 

~ 

- 

“ 

Decrease  (Increase)  in  non-cunent  debtors 

278  952 

278  952 

- 

- 

- 

- 

(3  903) 

(3  903) 

275  059 

23!  275 

233  355 

Decrease  (increase)  other  non-current  receivables 

69  329 

69  329 

- 

- 

- 

~ 

(40  594) 

(40  504) 

26  025 

- 

" 

Decrease  (increase)  In  non-current  investments 

Cl!  070 

05  570 

- 

- 

- 

- 

(255  433) 

(25-3  433) 

(187  563) 

52  118 

78  839 

Payments 

Capita!  assets 

(2  870  075) 

(2  070  076) 

- 

- 

- 

- 

(197  704) 

(197  704) 

(3  057  700) 

(3  531  024) 

(3  647  6S6) 

NET  CASH  FfiOM/(USEO)  INVESTING  ACTIVITIES 

(2  452  9(5) 

(2  452  915) 

- 

- 

- 

(498  543) 

(453  543) 

(2  951  459) 

(3  297  631) 

(3  335  692) 

CASH  FLOWS  FROM  FINANCING  ACTIVITIES 

Receipts 

Shun  ti-rm  loans 

- 

- 

- 

- 

- 

- 

- 

- 

- 

401 

- 

Borrowing  long  term/rc-lnancing 

1 500  000 

1 590  GOO 

- 

- 

- 

- 

- 

- 

1 590  000 

1 509  COO 

1 500  000 

increase  (decrease)  in  consumer  deposits 

23  766 

23  76G 

- 

- 

- 

- 

(1951) 

(1  931) 

21  805 

7 769 

8 934 

Payments 

Repayment  ol  borrowing 

m ««) 

(4  SO  140) 

6 515 

8 515 

(471  £25) 

(297  046) 

(425  001) 

NET  CASH  FROM /{US ED)  FINANCING  ACTIVITIES 

1 043  647 

1 043  647 

- 

- 

- 

- 

6 534 

6 534 

1 0S9  189 

I 211  184 

1 083  933 

NET  INCREASE/  (DECREASE)  IN  CASH  HELD 

769  855 

769  856 

. 

(439  693) 

(430  693) 

331  173 

797  419 

1 100  440 

Cash/cash  equivalents  at  Die  year  begin: 

1 055  093 

1 056  093 

- 

- 

- 

- 

(168  057) 

(188  067) 

855  026 

I 199  199 

1 SSSS18 

CasWcash  equivalents  n!  the  year  end: 

1 825  950 

1 825  959 

- 

- 

- 

- 

(526  760) 

(626  760) 

f 199  199 

1 995  618 

3 105  067 

Table  20:  Table  B8  - Consolidated  Cash  backed  reserves/accumulated  surplus  reconciliation 


;R  thousand} 


Mvilli-yenf 

capital 


Unlorc. 

Unavold. 


Nat.  or  Prov. 
Govt 


Act)  listed 
Budget 


Budget  Year  rt 
2012/13 


Adjusted 

Budget 


Budget  Year  *2 
2013/14 


Adjusted 

Budget 


Cash  and  Investments  available 
Caslt/cosh  equivalents  at  the  year  end 
Oilier  cuuenl  inv  ostmenfe  > 90  day  s 
lion  current  assets  - Invc-stneiiu 


1825  950 
3C0  000 
31 1 4M 


1 825  900 
300  000 
311  414 


(526  700) 
(300  000) 


(026  760) 
(300  003) 


1 139  199 

m\ 

311  414 


1 995  619 

m| 


3 105  067 
0 

176  135 


Carti  and  Investments  available: 


2 437  374 


1 510  G1A 


lAcnllcalions  ot  cash  and  Investments 


Unspent  condliionst  transfers 
Unspent  borrowing 


Statutory  requirements 


Other  working  capital  requirement 
Other  provisions 

long  term  investment:  committed 
Reserves  to  bo  becked  by  cneh/utvestmenb 
Total  Applications  of  cash  and  Investments: 
Swptu»(shoHfaU) 


244  060 
85  921 
327  080 
IBS  369 
1 047  200 
1 390  107 


244  009 
86  021 
327  809 
385  309 
I 047  209 
1 393  !D7 


193  455 
3 553 
(22  472) 
(128  156) 
171  996 
(!  085  759) 


193  455 
3 553 
(22  472) 
(120  156) 
171  993 
(1  098  7S3) 


437  524 
92  474 
305  417 
250  232 
1 219  266 
231  348 


1 007  572 
91  316 
312  621 
248  635 


1 179  519 
98  077 
172  662 
245  835 
1 693  292 
I 583  910 


1 720  544 
535  371 


able  21:  Table  B9  - Consolidated  Asset  Management 


Description 

ft  thousands 

Dub  got  Year  2011(12 

Budget  Year  +1 

2012/13 

Budget  Year  -I  ?. 
2013/14 

Original 

Budget 

A 

Prior 

Adjusted 

Ai 

Aectim. 

Funds 

LT 

Multi-year 

capital 

C 

u nf  ore, 

U no  void. 

rj 

Hal.  or  Prov 

Govt 

E 

Other 

Adjusts. 

F 

Total 

Adjusts. 

G 

Adjusted 

Budget 

II 

Adjusted 

Budget 

Adjusted 

Bu  d get 

CAPITAL  EXPENDITURE 

Total  lie w Acnein 

1 237  07 

1 235  37( 

44  25 

- 

- 

124  2i: 

(174  30  E 

(5  923 

1 230  447 

1 853  845 

1 812  850 

Infrastnictuio  - Road  transport 

475  .17 

475  37* 

- 

- 

- 

(158  3 AC 

(158  385 

316  090 

448  601 

442  701 

Infrastnictuio  ■ Etoctr icily 

2110  00 

200  OOt 

44  00 

- 

2 531 

(21  500 

25  831 

313  031 

317  000 

268  000 

Inltastmcturo  ■ Water 

1 10  401 

110  401 

- 

- 

- 

- 

9 000 

0 000 

119  400 

94  500 

99  000 

Inttastnicturo  • Sanitation 

12  70 1 

12  701 

- 

- 

- 

- 

- 

12  700 

4 000 

4 000 

Infrastructure  - other 

157  52 

157  63 

- 

- 

- 

115  057 

(2  500 

112  557 

27OOB0 

809 450 

867  175 

In  La  stiic  lure 

! 044  006 

1 044  006 

44  OOC 

- 

- 

117  601 

(173  386 

( 1 1 7D7 

1 032  209 

1 673  551 

1 670  076 

Community 

1 12  25C 

1 10  G!i< 

- 

- 

- 

- 

- 

- 

110  656 

152  554 

127  000 

Manta  go  as  sots 

- 

- 

- 

- 

- 

„ 

.. 

- 

- 

- 

_ 

Investment  properties 

55  OliC 

55  000 

- 

- 

- 

- 

- 

- 

55  000 

- 

- 

Oder  assets 

2G  707 

26  707 

258 

- 

- 

6 624 

(1  000 

5 874 

32  581 

27  741 

14  974 

Agricultural  Assets 

- 

- 

- 

_ 

- 

- 

- 

- 

- 

... 

- 

Biological  ns  so  Is 

- 

- 

- 

- 

- 

- 

- 

- 

„ 

- 

- 

Intangibles 

" 

- 

“ 

" 

- 

" 

- 

- 

“ 

Totnl  Renewal  ol  Existlrul  Assnlv 

1 947  448 

1 049  048 

37  300 

„ 

_ 

92  443 

94  400 

224  143 

2 173  191 

2 121  237 

2 236  24  S 

Infrastructure  - Road  transport 

170  040 

178  040 

- 

- 

- 

- 

77  107 

77  107 

255  946 

99  900 

105  080 

Infrastructure  - Electricity 

2G0  000 

260  000 

- 

- 

- 

- 

36  580 

30  500 

298  500 

315  300 

333  385 

Inluistnicturo  - Wat  or 

247  960 

247  566 

- 

- 

- 

- 

- 

- 

247  S55 

446  343 

406  549 

Infrastructure  - Sanitation 

470  054 

470  664 

- 

- 

- 

15  597 

(40  OOO 

(24  403 

446  261 

462  600 

480  538 

Infrastructure  ■ Ottwr 

36  450 

36  450 

- 

- 

- 

- 

17  500 

17  500 

53  SS0 

33  200 

34  000 

tlLastructuro 

1 193919 

1 193  9)9 

- 

- 

„ 

15  597 

9!  107 

106  704 

1 300  G22 

1 357  243 

1 359  472 

Community 

02  550 

64  150 

- 

- 

- 

38  370 

- 

30  370 

102  620 

74  200 

64  600 

Heritage  aosois 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

Invest; mini  properties 

521  742 

52 1 742 

- 

- 

- 

38  408 

2 253 

40  702 

562  503 

545  742 

662  355 

Outer  assets 

163  237 

163  237 

37  300 

- 

- 

- 

1 000 

30  300 

201  537 

142  053 

120  6 IB 

Agricultural  Assets 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

Biological  assets 

- 

- 

- 

- 

- 

- 

- 

- 

- 

Intangibles 

6 000 

6 000 

“ 

“ 

- 

- 

- 

“ 

6 000 

1 000 

t OOO 

Total  Capital  Exncndllure 

Infrastructure  ■ Road  transport 

654  215 

654  215 

- 

- 

- 

- 

(Bt  279) 

(81  2 73) 

572  93-3 

546  SO  ! 

547 701 

tntracihicturo  - Electricity 

540  000 

548  000 

44  030 

- 

- 

2 531 

15  000 

Gt  531 

60S  531 

632  309 

601  3 85 

Infrastructure  ■ Wat  or 

350  365 

350  365 

- 

- 

- 

9 000 

9 000 

367  365 

540  843 

505  549 

Infrastructure  - Sanitation 

403  364 

453  364 

- 

- 

- 

15  597 

(40  000) 

(24  403) 

45B  961 

466  000 

404  538 

Infrastructure  - Or  A or 

193  901 

193  901 

- 

- 

- 

1 15  057 

15  000 

130  057 

324  038 

842  650 

891  175 

In  La  structure 

2 237  925 

2 237  925 

44  000 

- 

- 

133  IBS 

(02  279) 

94  906 

2 332  831 

3 030  793 

3 030  348 

Community 

174  E05 

174  006 

- 

- 

- 

3B  370 

- 

38  378 

213  184 

226  754 

211  800 

Herrtsga  assets 

- 

- 

- 

- 

- 

- 

- 

- 

~ 

- 

- 

Jnvestmonl  properties 

576  742 

576  742 

- 

- 

- 

30  460 

2 293 

40  762 

617  503 

546  742 

662  355 

Ofier  assets 

109  944 

189  944 

37  550 

- 

„ 

6 624 

- 

44  174 

234  110 

169  794 

143  592 

Ajricultural  Assets 

- 

- 

- 

- 

- 

- 

- 

- 

- 

_ 

Biologic  a!  os  so  Is 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

intangibles 

6 000 

6 000 

- 

_ 

_ 

_ 

- 

- 

6 000 

1 000 

1 000 

TOTAL  CAPITAL  EXPENDITURE 

3 105  410 

3 185  410 

81  550 

_ 

„ 

216  655 

(79  9B6) 

218  219 

3 403  637 

3 975  082 

4 049  OSS 

ASSET  REGISTER  SUMMARY  - PPE  (WDV) 

Inf fast ructute  - Road  transport 

- 

- 

- 

_ 

- 

- 

3 869  006 

3 069  006 

3 069  006 

4 241  C6B 

4 625  626 

Infrastructure  - Electricity 

- 

- 

- 

- 

- 

- 

3 122  760 

3 122  768 

3 122  760 

3 552  DBO 

3 973  951 

In /restructure  - Water 

- 

- 

- 

- 

- 

- 

3 614  038 

3 614  030 

3 614  038 

3 902  003 

4 336  564 

Infrastructure  - Sanitation 

- 

- 

- 

- 

- 

- 

101  528 

101  520 

101  528 

418  647 

750  148 

Infrastructure  - Other 

- 

- 

_ 

- 

- 

- 

2 200  015 

2 200  BIS 

2 200  815 

2 773  635 

3 390  054 

In  La  structure 

- 

- 

- 

- 

- 

- 

12  900  147 

12  900  147 

12  900  147 

14  950  742 

17  092  353 

Community 

- 

- 

- 

- 

- 

- 

1 344  070 

1 344  070 

1 344  070 

1 498  214 

1 646  616 

Heritoga  assets 

~ 

- 

_ 

- 

~ 

- 

25  609 

25  605 

25  609 

25  609 

25G09 

Investment  properties 

- 

- 

- 

- 

- 

- 

150  G95 

150  095 

ISO  B95 

522  561 

986  654 

Other  ass  of, 

- 

- 

- 

- 

- 

- 

2 703  907 

2 703  907 

2 703  907 

2 479  010 

2 115412 

Intangibles 

- 

- 

- 

- 

* 

- 

1 466 

1 466 

t 466 

2 146 

2 847 

Agricultural  Assets 

- 

- 

- 

- 

- 

- 

- 

- 

- 

Dialogic  at  assets 

- 

- 

_ 

_ 

_ 

12  971 

12  971 

12  971 

12  971 

12  971 

TOTAL  ASSET  REGISTER  SUMMARY  - PPE  (WDV) 

- 

_ 

- 

_ 

_ 

_ 

17  147  005 

17  147  DCS 

17  147  065 

19  SOD  2S2 

21  802  461 

EXPENDITURE  OTHER  ITEMS 

Depreciation  & nccet  Impairment 

859  8 tO 

859  810 

- 

- 

- 

- 

1112  03C 

102  636 

I 042  446 

1 033  215 

979  705 

Repairs  and  Maintenance  bv  asset  clans 

1 SG0  103 

1 942  542 

_ 

- 

_ 

- 

(23  153) 

(23  153) 

1 919  339 

2 877  261 

2 229  006 

Infrastructure  - Rood  (runs port 

35  7 029 

354  035 

- 

- 

_ 

- 

- 

- 

364  835 

397  444 

425  038 

Infrastructure  - Electricity 

432  905 

440  353 

- 

- 

- 

- 

(98 1) 

(SUI) 

439  372 

457  956 

493  559 

Inlrnstnicluro  - Water 

198  751 

192  332 

- 

- 

- 

- 

(6  194) 

(G  194) 

106  13B 

200  946 

215  972 

Infrastructure  ■ Sanitation 

41  104 

42  824 

- 

- 

- 

- 

_ 

- 

42  824 

45  !/0G 

49  220 

Infrastructure  • Other 

9 337 

9 337 

- 

_ 

_ 

- 

_ 

_ 

9 337 

10  039 

10  780 

Intros  tincture 

t 049  926 

1 049  60  ] 

- 

- 

- 

- 

(7  175) 

(7  175) 

1 042  506 

I 112  290 

1 194  570 

Community 

332  (M  9 

325  980 

- 

- 

- 

- 

- 

- 

325  906 

355  BOB 

302  624 

Heritage  os  sots 

~ 

- 

- 

- 

~ 

- 

~ 

- 

- 

- 

- 

investment  properties 

- 

- 

- 

- 

- 

- 

~ 

- 

- 

- 

- 

Other  ns  so  Is 

570  207 

566  074 

- 

- 

- 

- 

(15  970) 

(15  970) 

550  097 

609  164 

651  804 

TOTAL  EXPENDITURE  OTHER  ITEMS 

2 010  003 

2 ROZ  393 

- 

- 

- 

~ 

159  453 

150  403 

2 901  030 

3 110  477 

3 200  7D1 

% of  capital  ox p on  ronownl  of  assets 
Renew# I of  existing  assets  as  % of  tiof.\rar.o 
R& At  as  a % of  PPE 
Renewal  and  R&M  ns  a % o 


(1 t.  1% 
Z2c.5!t 


61.2% 
226.  r% 
0,0% 
0,0% 


63,0% 

200.0% 

11.2% 

23.9% 


53.4% 

205.3% 

W.6% 

21,5% 


55.2% 

220.3% 

W.2% 

20.4% 


tfPPE 


0.0% 

0.0  % 


72. 


PART  2 (SUPPORTING  DOCUMENTATION) 
2.1  Adjustments  to  budget  assumptions 


The  CoT  utilises  the  Long-term  Financial  Model  (LTFM)  to  inform  the  compilation  of  the  Medium-term 
Revenue  and  Expenditure  Framework  with  the  emphasis  on  affordability  and  long-term  sustainability.  One  of 
the  salient  features  of  the  LTFM  is  the  attentiveness  to  ultimate  sustainability,  not  only  from  a municipal 
finance  perspective,  but  also  relating  to  service  delivery.  This  model  takes  into  consideration  ie  CPI,  debt 
collection  rate,  employee  related  cost,  financial  ratios,  etc  to  ensure  sustainability  and  goal  orientated  service 
delivery.  It  is  of  utmost  importance  that  the  outcome  of  the  LTFM  be  adhered  to  at  all  cost  to  ensure  the 
long-term  sustainability  of  the  CoT  and  the  continuation  of  affordable  services  to  the  community.  In  addition  to 
this,  NT  developed  the  Funding  Compliance  Assessment  procedure  to  enable  municipalities  to  assess 
whether  their  budgets  are  funded. 

The  budget  assumptions  presented  in  the  201 1/12  MTREF  remains  unchanged. 
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2.2  Adjustments  to  budget  funding 


In  terms  of  Section  18  of  the  MFMA  an  annual  budget  may  only  be  funded  from  realistically  anticipated 
revenues  to  be  collected,  cash-backed  accumulated  funds  from  previous  year's  surpluses  and  borrowed  funds 
for  funding  of  the  capital  budget.  Furthermore  the  revenue  projections  must  be  realistic  taking  into  account 
projected  revenue  for  the  current  year  and  actual  revenue  collected  in  the  previous  financial  year.  These 
requirements  as  well  as  other  budget  principles  guided  the  201 1/12  Adjustments  Budget  process. 

A process  of  data  purification  and  verification  based  on  the  performance  trends  over  the  past  two  to  three 
financial  years  was  undertaken. 

The  following  transactions  were  affected: 

• Clearance  certificates  - increased  with  R607  600; 

• Weigh-bridge  fees  - increased  with  R1 1 700; 

® Training  fees  - increased  with  R172  500; 

• Fines  - increased  with  R1  005  000; 

6 Licences:  Public  vehicles -decreased  with  R5  103  300; 

® Township  development  contributions:  Consent  use  - increased  with  R501  700; 

® Bulk  containers  and  landfill  sites  - decreased  with  R18  764  500  and  R5  001  100  respectively; 

® Rental  sidings  - increased  with  R20  000; 

® T ransport  fees  - decreased  with  R1 2 689  500; 

® Rental  - increased  with  R1 1 000; 

® Lost  assets:  Monies -increased  with  R1 5 600; 

• Rental  facilities  - increased  with  R2  000; 

• Rental  offices  - increased  with  R1 0 000; 

® Rental  sundries  - increased  with  R8  000; 

8 Sundry  fees  - increased  with  R1 34  000; 

® Prepaid  Upgrade  - increased  with  R50  000; 

® Connection  Fees  - decreased  with  R40  262  900; 

® Replacement  of  Meters  - increased  with  R1 0 000  000; 

® Reconnection  Fees  - decreased  with  R55  933  700; 

® Sewerage  Fees:  Industrial -increased  with  R4  515  000; 

• Donations:  Workshops  - increased  with  R91 1 404; 

• Interest  on  Housing  - decreased  with  R10  769  700; 

• Creche  fees  - increased  with  R656  000;  and 

• Interest  on  property  - decreased  with  R3  390 100. 

The  capital  budget  funded  from  loans/bonds  for  the  2011/12  financial  year  amounts  to  R1,5  billion.  The 
Council  approved  that  this  amount  be  obtained  from  the  Capital  Market  by  means  of  a bond  issue. 

The  following  table  indicates  the  breakdown  of  the  capital  budget  per  funding  source  ensuring  that  the 
adjusted  capital  budget  remains  funded: 
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T able  22:  Capital  Budget  per  funding  source 


Description 

Current  Budget 
2011/12  ; 

Manual 

Adjustments 

Adjustment 
Budget  2011/12 

Approved  Budget 

2012/13 

Approved  Budget 

2013/14 

Council  Funding 

1 974  850  453 

-19  979  000 

1 954  871  453 

1 995787  608 

1 907  760  976 

Public  Transport  and  Infrastructure  Systems  Grant  (PTIS) 

180  000000 

115  057  000 

295057  000 

780000000 

828  750  000 

Neighbourhood  Development  Partnership  Grant  (NDPG) 

46  ODO  000 

37  861  813 

83  861  813 

50000  000 

65000000 

Government  Housing/Social  Infrastructure  Grant 

41  101  421 

41  101  421 

- 

Urban  Settlements  Development  Grants  (Replaces  MIG)  (USDG) 

837  581  000 

887  581  000 

1 050  356  000 

1 152  192  000 

Integrated  National  electrification  Programme  (INEP) 

21  000  000 

21  000  000 

60  000  000 

65  000  000 

Capital  Replacement  Reserve  Fund  (CRRF) 

35  986  287 

250  000 

36  236  287 

25  930  800 

18  392  336 

Energy  Elnency  Demand  Side  Management  Grant  (EEDSM) 

25  000000 

21  531  158 

46  531  158 

- 

Other 

15  000  000 

515  377 

15  515  977 

13000000 

12  000  000 

Financial  Management  Granl  (FMG) 

304  074 

304  074 

- 

- 

Community  Library  Services  (CLS) 

5 980  000 

5 980000 

- 

- 

Department  of  Water  Affairs  (DWA) 

- 

15  597  000 

15  597  000 

TOTAL 

3185417  740 

218  219  443  | 3 403  637183 

3 975082  408 

4 049  095  312 

To  ensure  sound  financial  management  and  sustainability  over  the  medium  to  long  term  the  belt  tightening 
intervention  initiatives  that  was  implemented  during  the  2009/10  financial  year  will  continue  in  the  2011/12 
financial  year.  These  intervention  initiatives  will  assist  in  the  implementation  of  the  CoT  strategy  towards 
reserves  cash  backing.  Continuing  with  the  intervention  initiatives  and  the  determination  to  be  successful  in 
overcoming  the  financial  challenges,  the  CoT  is  aiming  to  achieve  a positive  bank  balance  of  approximately 
R150,0  million  on  30  June  2012. 

The  purpose  of  a strategy  towards  cash  backing  is  to  have  separate  investments  (including  interest  earned  on 
these  investments)  earmarked  for  specific  future  indefinite  liabilities  that  may  amongst  other  provide  funding 
for  capital  reserves  and  provisions  and  repayment  of  conditional  grants  received  but  not  spend.  A phased-in 
approach  should  be  followed  and  managed  according  to  mid-year  and  year-end  available  resources. 

Cash  received  from  operating  activities  are  utilised  to  provide  working  capital  and  to  temporarily  fund  capital 
expenditure  in  advance  of  external  loan  draw-downs.  Operational  cash-flow  deficits  and  surpluses  are 
forecasted  and  managed  on  a daily  basis  within  available  cash  resources  and  banking  facilities. 

The  funding  compliance  test  is  paramount  to  financial  sustainability  (refer  Table  B8  - Cash  backed 
reserves/accumulated  surplus  reconciliation)  and  the  cash  backing  needs  amount  to  R260.2  million,  R248,8 
million  and  R248,8  million  for  the  2011/12,  2012/13  and  2013/14  financial  years  respectively. 

The  outcome  of  the  LTFM  indicates  a cash-flow  surplus  of  R1  183,8  million,  R1  981,0  million  and  R3  089,5 
million  for  the  2011/12,  2012/13  and  2013/14  financial  years  respectively  (refer  Table  B7  - Budgeted  Cash- 
flow). 

The  following  remarks  regarding  adjustments/no  adjustments  need  to  be  noted: 

• The  rate  of  revenue  collection  currently  amounts  to  94%  and  the  risk  in  this  regard  will  be  mitigated 
owing  to  the  aggressive  collection  strategies  (initiatives)  that  the  CoT  has  embarked  on.  The  rate  will 
be  re-assessed  with  the  compilation  of  the  2012/13  MTREF. 

• The  CoT  currently  has  no  contracts  awarded  that  impose  financial  obligations  on  the  municipality 
beyond  the  three  years  covered  in  the  201 1/12  adjusted  MTREF. 

• The  loan  amount  of  R1, 5 billion  approved  for  the  2011/12  MTREF  remains  unchanged. 
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2.3  Adju 


stments  to  expenditure  on  allocations  and  grant  programmes 


The  following  adjustments  were  affected  with  regards  to  operating  grants  and  subsidies: 

• The  General  Fuel  Levy  was  decreased  with  an  amount  of  R94-  488  000  to  align  the  MTREF  to  the 
DoRA. 

® An  amount  of  R250  576  was  included  in  the  Adjustments  Budget  for  the  Finance  Management  Grant 
as  a roll-over  was  approved  by  National  Treasury. 

® A grant  to  the  amount  of  R423  000  was  included  for  the  HIV  and  AIDS  Grant  for  the  door-to-door  AIDS 
Education  Programme. 

• An  amount  of  R15  597  000  of  the  Water  Service  Operating  Subsidy  was  transferred  from  the 
operational  budget  to  the  capital  budget  for  the  refurbishment  of  the  Ikangala  Wastewater  Treatment 
Works,  and  an  amount  of  R18  000  was  included  in  the  operational  budget  for  Human  Resources  in 
terms  of  Transfer  Agreement  37. 

® An  accreditation  grant  to  the  amount  of  R962  527  was  included. 

® An  amount  of  R20  000  000  to  be  received  from  the  Provincial  Government  to  fund  some  of  the 

operational  requirements  that  emanated  from  the  incorporation  of  the  Metsweding  Municipalities  was 
included. 

® The  following  operational  grants  were  included  in  the  2011/12  Adjustments  Budget: 

o Blue  Bulls  Company  (R15  000)  for  damage  to  the  stadium  seats  that  was  incurred  during  the 
FIFA  World  Cup;  and 

o Drakensberg  Promotions  (R1 36  082)  for  Culture  events. 

® An  amount  of  R5  600  000  was  received  in  terms  of  the  Provincial  Gazette  for  the  Community  Libraries 
in  Kungwini  and  Nokeng.  An  amount  of  R380  000  was  also  transferred  to  the  capital  budget  for  the 
purchase  of  equipment  and  furniture. 

® An  amount  of  R8  040  000  was  received  from  the  National  Department  of  Public  Works  and  an 
External  Service  Sponsor  for  the  following  purposes: 

• R7  000  000  for  the  appointment  of  a service  provider  for  the  precinct  master  plan;  and 

® R1  040  000  for  the  hosting  of  the  Inner  City  Seminar. 

• An  amount  of  R15  057  000  of  the  Public  Transport  Infrastructure  Grant  was  transferred  from  the 
operating  budget  to  the  capital  budget  to  be  utilised  for  the  Bus  Rapid  Transport  Project. 

• An  amount  of  R1 8 000  was  included  for  the  Water  Service  Operating  Subsidy. 

The  following  adjustments  were  affected  with  regards  to  capital  grants  and  subsidies: 

• Public  Transport  Infrastructure  Systems  Grant  (PTIS) 
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National  Treasury  approved  a roll-over  to  the  amount  of  R100  000  000  million  for  the  Public  Transport 
Infrastructure  Systems  Grant  (PTIS)  which  was  unspent  during  the  2010/11  financial  year. 
Furthermore  an  amount  of  R15  057  000  was  transferred  from  the  Operating  Budget  to ' fund  capital 
related  expenditure. 

Neighbourhood  Development  Partnership  Grant  (NDPG) 

An  amount  of  R37  861  813  relates  to  an  increase  in  the  Neighbourhood  Development  Partnership 
Grant. 

Energy  Efficiency  Demand  Side  Management  Grant  (EEDSM) 

National  Treasury  approved  a roll-over  to  the  amount  of  R2  531  158  which  was  unspent  during  the 
2010/11  financial  year.  Furthermore,  an  additional  amount  of  R19  000  000  was  received  and  included 
in  the  Adjustments  Budget. 

Municipal  Finance  Management  Grant  (FMG) 

National  Treasury  approved  a roll-over  to  the  amount  of  R304  047  which  was  unspent  during  the 
2010/1 1 financial  year.  This  funding  will  be  utilised  for  the  purchase  of  office  furniture  and  equipment. 

Community  Library  Services 

An  amount  of  R5  980  000  was  allocated  for  the  purchase  of  furniture  and  equipment  for  Community 
Libraries. 

Other  Grants 

The  Provincial  Department  of  Sports,  Recreation,  Arts,  and  Culture  contributed  an  amount  of 
R51 5 977  towards  the  HM  Pitje  project  for  the  rehabilitation  of  the  balustrades. 

Department  of  Water  Affairs  (DWA) 

An  amount  of  R15  597  000  was  allocated  by  the  Department  of  Water  Affairs  for  the  refurbishment  of 
the  Ikangala  Waste  Water  Treatment  Works. 

Government  Housing  - Social  Infrastructure  Grant 

An  amount  of  R339  839  is  a roll-over  of  the  accreditation  fund  which  were  included  for  the  purchase  of 
furniture  and  various  systems.  Furthermore,  an  amount  of  R38  468  160  was  transferred  by  the 
Provincial  Department  of  Local  Government  and  Housing  for  the  acquisition  of  land  to  develop 
Thorntree  View.  In  addition  an  amount  of  R2  293  422  was  transferred  by  the  Delft  Municipality  for  the 
development  of  200  housing  units  in  Mamelodi. 
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1 able  23:  Table  SB7  - Adjustments  Budget  - transfers  and  grant  receipts 


Description 

R thousands 

Budget  Year  2011/12 

Budget  Year  +' 

2012/13 

Budget  Year  +2 

2013/14 

Original 

Budget 

A 

Prior 

Adjusted 

A! 

Multi-year 

capital 

B 

Nat.  or  Prov 

Govt 

C 

Other 

Adjusts. 

D 

Total  Adjusts 

E 

Adjusted 

Budget 

F 

Adjusted 

Budget 

Adjusted 

Budget 

RECEIPTS: 

Operation  Transfers  and  Grants 

National  Government: 

2 2G0  38C 

2 260  38(1 

- 

{125  177 

(125177 

2 135  203 

2 328  484 

2 494  317 

Equitable  share 

923  020 

923  020 

~ 

- 

- 

- 

923  020 

1 031  527 

1 100  611 

Fuel  levy 

1 286  001 

1 20G  OOf 

- 

(94  480 

(84  488 

1 191  521 

1 268  457 

1 340  956 

Finance  Management  Granl 

5 250 

5 250 

- 

(53 

(53 

5 197 

5 000 

5 000 

Water  Services  Operating  Subsidy  Grant 

22  601 

22  601 

- 

(15  579 

- 

(15  579 

7 022 

- 

15  000 

Public  Transport  infrasiructure  fi  Systems  Grant 

20  000 

20  000 

- 

(15  057 

- 

(15  057 

4 943 

20  000 

21  250 

Urban  Settlement  development  Granl 

3 500 

3 500 

- 

- 

_ 

3 500 

3 500 

3 500 

Provincial  Government: 

103  349 

103  349 

- 

21  006 

- 

21  006 

124  355 

103  937 

107  240 

Primary  Health  Care 

31  150 

31  150 

- 

- 

- 

- 

31  150 

33  773 

35  837 

Emergency  Medical  Services 

47  310 

47  310 

- 

- 

- 

47  310 

49  676 

49  676 

HIV  and  Aids  Grant 

A 674 

4 674 

- 

423 

- 

423 

5 097 

10  988 

12  227 

Housing  Top  Structure 

12815 

12  815 

- 

- 

- 

- 

12  815 

„ 

„ 

Sports  and  Recreation:  Community  libraries 

7 400 

7 400 

- 

(380) 

- 

(380) 

7 020 

9 500 

9 500 

Housing  Accreditation 

- 

- 

- 

963 

„ 

963 

963 

_ 

_ 

incorporation  of  Metsweding 

- 

- 

- 

20  000 

~ 

20  000 

20  000 

_ 

District  Municipality: 

- 

- 

- 

- 

- 

- 

_ 

- 

_ 

[insert  description) 

Other  grant  providers: 

151 

151 

151 

Sports  and  Recreation:  Drskensburg  Promotion  CC. 

- 

- 

- 

- 

136 

136 

136 

_ 

_ 

Sports  and  Recreation:  Btue  Bulls  Co 

- 

- 

_ 

„ 

15 

15 

15 

_ 

Total  Operating  Transfers  and  Grants 

2 363  729 

2 363  729 

_ 

(104  172) 

151 

(104  021) 

2 259  708 

2 432  421 

2 601  557 

Capital  Transfers  and  Grants 

National  Government: 

1 159  561 

1 159  581 

- 

190  351 

_ 

190  351 

1 349  932 

1 940  356 

2 110  942 

Urban  Secernent  Development  Grant 

887  581 

887  581 

- 

- 

- 

- 

887  581 

1 050  356 

1 152  192 

Intergrated  National  Electrification  Programme 

21  000 

21  000 

- 

- 

- 

- 

21  000 

60  000 

65  000 

Electricity  Demand  Side  Management 

25  000 

25  000 

21  531 

- 

21  531 

46  531 

_ 

„ 

Water  Affairs 

- 

- 

- 

15  597 

- 

15  597 

15  597 

_ 

_ 

Public  Transport  Infrastructure  & Systems  Grant 

180  000 

180  000 

- 

115  057 

- 

115  057 

295  057 

780  000 

828  750 

Neighbourhood  Development  Partnership  Granl 

45  000 

45  000 

- 

37  862 

- 

37  862 

82  862 

50  000 

65  000 

Finance  Management  Grant 

- 

- 

- 

304 

- 

304 

304 

_ 

_ 

Gautrans  Job  Creation 

1000 

1 000 

- 

- 

- 

_ 

1 000 

„ 

Provincial  Government: 

- 

- 

- 

45  304 

- 

45  304 

45  304 

... 

Sporl  and  Recreation:  HM  Piije  Stadium 

- 

~ 

- 

516 

- 

516 

516 

_ 

„ 

Sport  and  Recreation:  Community  Libraries 

- 

- 

- 

5 980 

- 

5 900 

5 980 

_ 

_ 

Housing:  Acquisition  of  Land 

- 

- 

- 

38  468 

~ 

30  460 

38  468 

- 

Housing;  Accreditation 

- 

- 

- 

340 

- 

340 

340 

„ 

_ 

District  Municipality: 

- 

- 

- 

- 

- 

~ 

- 

_ 

_ 

[insert  description ) 

Other  grant  providers: 

15  000 

15  000 

2 293 

2 293 

17  293 

13  000 

12  000 

Ringfencing  of  Bulk  Containers  Cost  for  BLUE  IQ 

15  000 

15  000 

- 

„ 

- 

- 

15  000 

13  000 

12  000 

Ciiy  of  Delft:  Community  Centre  {Housing} 

- 

- 

- 

„ 

2 293 

2 293 

2 293 

_ 

_ 

Total  Capital  Transfers  and  Grants 

1 174  501 

1 174  581 

235  D55 

2 293 

237  948 

1 412  529 

1 953  356 

2 122  942 

TOTAL  RECEIPTS  OF  TRANSFERS  & GRANTS 

3 538  310  | 

3 538  310 

- 

131  483 

2 445 

133  928 

3 672  238 

4 385  777 

4 724  499 
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Table  24:  Table  SB7  - Consolidated  Adjustments 


1 Description 

Original 

Prior 

Multl-yeai 

Budget 

Adjusted 

capital 

R thousands 

A 

At 

8 

RECEIPTS: 

Op  era  tin  ci  Transfers  and  Grants 

National  Government: 

2 260  380 

2 260  380 

Equitable  share 

923  020 

923  020 

Fuel  Levy 

1 206  009 

1 286  009 

Finance  Management  Gran! 

5 250 

5 250 

Water  Services  Operating  Subsidy  Grant 

22  601 

22  601 

Public  Transport  Infrastructure  & Systems  Grant 

20  000 

20  000 

Urban  Setiiemenl  development  Grant 

3 500 

3 500 

Provincial  Government: 

103  349 

103  349 

Primary  Health  Care 

31  150 

31  150 

Emergency  Medical  Services 

47  310 

47  310 

HfV'  and  Aids  Grant 

4 674 

4 674 

- 

Housing  Top  Structure 

12  815 

12  815 

- 

Sports  and  Recreation:  Community  Libraries 

7 400 

7 400 

- 

Housing  Accreditation 

- 

- 

incorporation  of  Mels  we  ding 

- 

- 

- 

District  Municipality: 

- 

- 

- 

Other  grant  providers: 

Sports  and  Recreation:  Drakensberg  Promotion  CC. 

- 

- 

- 

Sports  and  Recreation:  Blue  Bulls  Co 

~ 

_ 

Total  Operating  Transfers  and  Grants 

2 363  729 

2 363  729 

Capital  Transfers  and  Grants 

National  Government: 

1 159  581 

1 159  531 

_ 

Urban  Settlement  Development  Grant 

887  581 

087  581 

- 

Integrated  National  Electrification  Programme 

21  000 

2)  000 

- 

Electricity  Demand  Side  Management 

25  000 

25  000 

- 

Water  Affairs 

- 

- 

- 

Public  Transport  Infrastructure  & Systems  Gran! 

180  000 

180  000 

- 

Neighbourhood  Development  Partnership  Grant 

45  000 

45  000 

- 

Finance  Management  Grant 

- 

- 

- 

Gautrans  Job  Creation 

1 000 

1 000 

- 

Provincial  Government: 

- 

- 

- 

Sport  and  Recreation:  HM  Pilje  Sladium 

- 

- 

~ 

Sport  and  Recreation:  Community  Libraries 

- 

- 

Housing:  Acquisition  of  Land 

- 

- 

- 

Housing:  Accreditation 

- 

- 

- 

District  Municipality: 

- 

- 

- 

Other  grant  providers: 

15  000 

15  000 

Ringfencing  of  Bulk  Containers  Cost  for  BLUE  IQ 

15  000 

15  000 

- 

City  of  Delft:  Community  Centre  (Housing) 

~ 

- 

- 

Total  Capital  Transfers  and  Grants 

1 174  581 

1 174  581 

_ 

TOTAL  RECEIPTS  OF  TRANSFERS  & GRANTS 

3 538  310 

3 538  310 

- 

Budget  - transfers  and  grant  receipts 

Budget  Year  2011/12 

Budget  Year  +1 

2012/13 

Budget  Year  *2 

2013/14 

Nat,  er  Prov 

Govt 

Other 

Adjusts. 

Total  Adjusts 

Adjusted 

Budget 

Adjusted 

Budget 

Adjusted 

Budget 

C 

D 

E 

F 

(125  177 

(125177 

2 135  203 

2 328  484 

2 494  317 

- 

- 

923  020 

1 031  527 

1 100  611 

(94  488 

- 

(94  488 

1 191  521 

1 268  457 

1 340  956 

(53 

- 

(53 

5 197 

5 000 

5 000 

(15  579 

- 

(15  579 

7 022 

- 

15  000 

(15  057 

- 

(15  057 

4 943 

20  000 

21  250 

- 

- 

3 500 

3 500 

3 500 

21  006 

- 

21  006 

124  355 

103  937 

107  240 

- 

- 

- 

31  150 

33  773 

35  837 

- 

- 

- 

47  310 

49  676 

49  676 

423 

- 

423 

5 097 

10  988 

12  227 

- 

- 

- 

12  815 

- 

- 

(300) 

- 

(330) 

7 020 

9 500 

9 500 

963 

- 

963 

963 

- 

- 

20  000 

- 

20  000 

20  000 

~ 

151 

151 

151 

~ 

135 

136 

136 

- 

- 

- 

15 

15 

15 

- 

- 

(104  172) 

151 

(104  021) 

2 259  703 

2 432  421 

2 601  557 

190  351 

190  351 

1 349  932 

1 940  356 

2 110  942 

- 

- 

- 

887  581 

1 050  356 

1 152  192 

- 

- 

~ 

21000 

60  000 

65  000 

21  531 

21  531 

46  531 

- 

- 

15  597 

- 

15  597 

15  597 

- 

- 

115  057 

- 

115  057 

295  057 

780  000 

828  750 

37  862 

- 

37  862 

82  862 

50  000 

65  000 

304 

- 

304 

304 

- 

- 

_ 

- 

- 

1 000 

- 

- 

45  304 

- 

45  304 

45  304 

- 

- 

516 

- 

516 

516 

- 

- 

5 980 

- 

5 980 

5 900 

- 

- 

38  460 

- 

38  460 

30  468 

- 

- 

340 

_ 

340 

340 

- 

~ 

2 293 

2 293 

17  293 

13  000 

12  000 

„ 

„ 

- 

15  000 

13  000 

12  000 

- 

2 293 

2 293 

2 293 

- 

- 

235  655 

2 293 

237  948 

1 412  529 

1 953  356 

2 122  942 

2 445 


133  928 


3 672  238 


131  483 


4 385  777 


4 724  499 
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T able  25:  Table  SB8  - Adjustments  Budget  - expenditure  on  transfers  and  grant  programme 


Description  ( 

R thousands 

Budget  Year  2011/12 

Budget  Year  +1 

2012/13 

Budget  Year  +2 

2013/14 

Original 

Budget 

A 

Prior 

Adjusted 

A1 

Multi-year 

capital 

B 

Nat.  or  Prov. 

Govt 

C 

Other 

Adjusts. 

D 

Total  Adjusts 

E 

Adjusted 

Budget 

F 

Adjusted 

Budget 

Adjusted 

Budget 

EXPENDITURE  ON  TRANSFERS  AND  GRANT  PROGRAM 

Operating  expenditure  of  Transfers  and  Grants 

National  Government: 

2 2G0  280 

2 2G0  380 

- 

(125  177 

- 

(125  177 

2 135  203 

2 328  484 

2 494  317 

Equitable  share 

923  020 

923  020 

~ 

- 

- 

- 

923  020 

1 031  527 

1 100  611 

Fuel  Levy 

1 289  009 

1 285  009 

- 

(94  488 

- 

(94  408 

1 191  521 

1 268  457 

1 348  956 

Finance  Management  Grant 

5 250 

5 250 

- 

(53 

- 

(53 

5197 

5 000 

5 000 

Waler  Services  Operating  Subsidy  Grant 

22  601 

22  001 

- 

(15579 

~ 

(15  579 

7 022 

- 

15  000 

Public  Transport  Infrastructure  & Systems  Grant 

20  000 

20  000 

- 

(15  057 

- 

(15  057) 

4 943 

20  000 

21  250 

Urban  Settlement  development  Grant 

3 500 

3 500 

- 

- 

- 

„ 

3 500 

3 500 

3 500 

Provincial  Government: 

103  349 

103  349 

- 

21  DOG 

„ 

21  006 

124  355 

103  937 

107  240 

Primary  Health  Care 

31  150 

31  150 

- 

- 

- 

- 

31  150 

33  773 

35  837 

Emergency  Medical  Services 

47  310 

47  310 

- 

- 

- 

47  310 

49  676 

49  676 

HIV  and  Aids  Grant 

4 674 

4 674 

- 

423 

- 

423 

5097 

10988 

12  227 

Housing  Top  Structure 

12815 

12  815 

- 

- 

- 

- 

12  815 

- 

- 

Sports  and  Recreation:  Community  Libraries 

7 400 

7 400 

- 

(3G0) 

_ 

(330} 

7 020 

9 500 

9 500 

Bousing  Accreditation 

- 

~ 

- 

963 

- 

953 

963 

- 

- 

Incorporation  of  Metsvveding 

- 

- 

- 

20  000 

- 

20  000 

20  000 

- 

~ 

District  Municipality: 

- 

- 

- 

- 

- 

- 

- 

" 

~ 

(insert  description j 

Other  grant  providers: 

151 

151 

151 

Sports  and  Recreation:  Drakensburg  Promotion  CC. 

- 

- 

- 

- 

135 

136 

135 

- 

- 

Sports  and  Recreation:  Blue  Bulls  Co 

- 

- 

_ 

- 

15 

15 

15 

_ 

- 

Total  operating  expenditure  of  Transfers  and  Grants: 

2 363  729 

2 3G3  729 

- 

(104  172} 

151 

(104  021) 

2 259  70S 

2 432  421 

2 601  557 

Capital  expenditure  of  Transfers  and  Grants 

National  Government: 

1 159  501 

1 159  581 

- 

190  351 

- 

190  351 

1 349  932 

1 940  356 

2110  942 

Urban  Settlement  Development  Grant 

887  581 

887  581 

- 

- 

- 

- 

887  531 

1 050  353 

1 152  192 

luiergrated  National  Electrification  Programme 

21  000 

21  000 

- 

- 

_ 

- 

21000 

60  000 

65  000 

Electricity  Demand  Side  Management 

25  000 

25  000 

- 

21  531 

- 

21  531 

46  531 

- 

- 

Water  Affairs 

- 

- 

- 

15  597 

- 

15  597 

15  597 

- 

- 

Public  Transport  Infrastructure  & Systems  Grant 

180  000 

180  000 

- 

115  057 

- 

115057 

295057 

780000 

828  750 

Neighbourhood  Development  Partnership  Grant 

45  000 

45  000 

- 

37  862 

- 

37  862 

82  062 

5000!) 

65  000 

Finance  Management  Grant 

- 

- 

- 

304 

- 

304 

304 

- 

- 

Gaulrans  Job  Creation 

1 GOO 

1 000 

- 

- 

- 

- 

1 000 

- 

- 

Provincial  Government: 

- 

- 

- 

45  304 

- 

45  304 

45  304 

- 

- 

Sport  and  Recreation:  HM  Pilje  Stadium 

- 

- 

- 

516 

- 

516 

516 

- 

- 

Sport  and  Recreation:  Community  Libraries 

- 

- 

- 

5 580 

- 

5 960 

5 980 

- 

Housing:  Acquis i bon  of  Land 

- 

- 

- 

30  468 

- 

33  468 

39  468 

- 

- 

Housing:  Accreditation 

- 

- 

- 

340 

- 

340 

340 

- 

District  Municipality: 

- 

- 

- 

- 

- 

- 

- 

- 

- 

(insert  description] 

Other  grant  providers: 

15  000 

15  000 

2 293 

2 293 

17  293 

13  000 

12  000 

Ringfencing  of  Bulk  Containers  Cost  (or  BLUE  IQ 

15  000 

15  000 

- 

- 

- 

- 

15  000 

13  000 

12  000 

City  of  Delft:  Community  Centre  (Housing) 

- 

- 

- 

_ 

2 293 

2 293 

2 293 

- 

_ 

Total  capital  expenditure  of  Transfers  and  Grants 

1 174  581 

1 174  581 

- 

235  655 

2 293 

237  948 

1 412  529 

1 953  356 

2 122  942 

Total  capital  expenditure  of  Transfers  and  Grants 

3 538  310 

3 538  310 

- 

131  403 

2 445 

133  928 

3 672  238 

4 385  777 

4 724  499 

42 


I able  26:  fable  SBo  • Consolidated  Adjustmer 


programme 


Description 

R thousands 

‘ 

Original 

Budget 

A 

Frier 

Adjusted 

A1 

Multi-year 

capital 

B 

EXPENDITURE  ON  TRANSFERS  AND  GRANT  PROGf 

AM: 

Operating  expenditure  of  Transfers  and  Grants 

National  Government: 

2 260  380 

2 26 0 380 

- 

Equitabfe  share 

923  020 

923  020 

- 

Fuel  Levy 

1 286  009 

1 286  009 

- 

Finance  Management  Grani 

5 250 

5 250 

- 

Water  Services  Operating  Subsidy  Grant 

22  601 

22  601 

- 

Public  Transport  Infrastructure  & Systems  Grant 

20  000 

20  000 

- 

Urban  Settlement  development  Gran! 

3 500 

3 500 

„ 

Provincial  Government: 

103  349 

103  349 

- 

Primary  Health  Care 

31  150 

31  150 

- 

Emergency  Medical  Services 

47  310 

47  310 

- 

HIV  and  Aids  Gran! 

4 674 

4 674 

- 

Housing  Top  Structure 

12  815 

12815 

- 

Sports  and  Recreation:  Community  Libraries 

7 400 

7 400 

- 

Housing  Accreditation 

~ 

incorporation  of  Melsweding 

- 

- 

- 

District  Municipality: 

- 

- 

_ 

Other  grant  providers: 

“ 

“ 

“ 

Sports  and  Recreation:  Drakensburg  Promotion  CC. 

- 

- 

- 

Sports  and  Recreation:  Biue  Bulls  Co 

- 

- 

- 

Total  operating  expenditure  of  Transfers  and  Grants 

2 363  729 

2 303  729 

- 

Capital  expenditure  of  Transfers  and  Grants 

National  Government: 

1 159  581 

1 159  581 

Urban  Settlement  Development  Grant 

887  581 

887  581 

- 

Intergraied  National  ElecldncaBon  Programme 

21  000 

21  000 

- 

Eieciricity  Demand  Side  Management 

25  000 

25  000 

~ 

Water  Affairs 

- 

- 

- 

Public  Transport  Infrastructure  & Systems  Grant 

180  000 

180  000 

- 

Neighbourhood  Dsvelopmenl  Partnership  Grant 

45  000 

45  000 

- 

Finance  Management  Grant 

- 

- 

- 

Gauirsns  Job  Creation 

1 000 

1 000 

- 

Provincial  Government: 

- 

- 

_ 

Sport  and  Recreation:  HM  Pile  Stadium 

- 

- 

- 

Sport  and  Recreation:  Community  Libraries 

- 

- 

- 

Housing:  Acquisition  of  Land 

- 

- 

- 

Housing:  Accreditation 

- 

- 

- 

District  Municipality: 

- 

- 

- 

Other  grant  providers: 

15  000 

15  000 

“ 

Pang  fencing  of  Bulk  Containers  Cost  for  BLUE  10 

15  000 

15  000 

- 

City  of  Belli:  Community  Centre  (Housing) 

- 

- 

_ 

Total  capital  expenditure  of  Transfers  and  Grants 

1 174  581 

1 174  581 

- 

Total  capital  expenditure  of  Transfers  and  Grants 

3 538  310 

3 538  310 
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Table  27:  Table  SB9  ■ Adjustments  Budget  ■ reconciliation  of  transfers,  grant  receipts,  and  unspent 
funds 

f r 1 


Description 

R thou  sands 

Budget  Year  2011/12 

Budget  Year  +' 

2012/13 

Budget  Year  +2 

2013/14 

Original 

Budget 

A 

Prior 

Adjusted 

A1 

Multi-year 

capital 

B 

Nat.  or  Prov 

Govt 

C 

Other 

Adjusts. 

D 

Total 

Adjusts, 

E 

A dj  us  tod 
Budget 

F 

Adjusted 

Budget 

Adjusted 

Budget 

Operation  transfers  and  a rants: 

National  Government: 

Balance  unspent  at  beginning  of  ihe  y ear 

- 

- 

- 

- 

- 

- 

- 

- 

- 

Current  y ear  receipts 

2 260  300 

~ 

- 

(125  177 

(125177 

2 135  203 

2 328  484 

2 494  317 

Conditions  met  * transferred  to  revenue 

2 200  300 

- 

- 

{125  177 

(125  177 

2 135  203 

2 328  484 

2 494  317 

Conditions  still  to  be  met  - transferred  to  liabilities 

- 

- 

- 

- 

- 

- 

- 

~ 

_ 

Provincial  Government: 

Balance  unspent  at  beginning  of  Die  year 

- 

- 

- 

- 

- 

- 

„ 

„ 

- 

Current  year  receipts 

103  349 

- 

- 

21  006 

21  006 

124  355 

103  937 

107  240 

Conditions  met  - transferred  to  revenue 

103  349 

- 

- 

21  006 

_ 

21  006 

124  355 

103  937 

107  240 

Conditions  still  to  bo  met  - transferred  to  liabilities 

- 

- 

- 

- 

- 

- 

- 

- 

- 

District  Municipality: 

Balance  unspent  at  beginning  of  the  year 

- 

- 

- 

- 

- 

- 

- 

- 

Current  year  receipts 

- 

- 

- 

- 

~ 

- 

- 

- 

- 

Conditions  met  - transferred  to  revenue 

- 

- 

- 

- 

- 

- 

- 

- 

- 

Conditions  still  to  be  met  - transferred  (o  liabilities 

- 

- 

- 

- 

~ 

- 

- 

- 

_ 

Other  grant  providers: 

Balance  unspent  at  beginning  oi  (lie  y ear 

- 

- 

- 

- 

- 

- 

- 

- 

- 

Current  year  receipts 

„ 

- 

- 

- 

151 

151 

151 

- 

- 

Conditions  met  - transferred  to  revenue 

- 

- 

- 

- 

151 

151 

151 

- 

_ 

Conditions  still  to  be  met  - transferred  to  liabilities 

- 

- 

- 

- 

_ 

- 

_ 

- 

- 

Total  operating  transfers  and  grants  revenue 

2 363  729 

_ 

- 

(104  172) 

151 

(104  021) 

2 259  708 

2 432  421 

2 601  557 

Total  operating  transfers  and  grants  - CTBM 

- 

- 

_ 

- 

_ 

_ 

Capital  transfers  and  nrants: 

National  Government: 

Balance  unspent  at  beginning  of  the  y ear 

- 

- 

- 

- 

- 

- 

- 

- 

_ 

Current  year  receipts 

1 159  531 

- 

- 

190  351 

- 

190  351 

1 349  932 

1 940  356 

2 110  942 

Conditions  met  * transferred  to  revenue 

1 159  581 

- 

- 

190  351 

- 

190  351 

1 349  932 

1 940  356 

2 110  942 

Conditions  still  to  be  met  - transferred  to  liabilities 

- 

- 

- 

- 

- 

- 

- 

- 

- 

Provincial  Government: 

Balance  unspent  at  beginning  of  the  y ear 

- 

- 

- 

- 

- 

- 

- 

- 

- 

Current  year  receipts 

- 

- 

- 

45  304 

- 

45  304 

45  304 

- 

- 

Conditions  met  - transferred  to  revenue 

- 

- 

- 

45  304 

- 

45  304 

45  304 

- 

- 

Conditions  still  to  be  met  - transferred  to  liabilities 

- 

- 

- 

- 

- 

- 

- 

- 

- 

District  Municipality: 

Balance  unspent  at  beginning  of  the  year 

- 

- 

- 

- 

- 

- 

- 

- 

- 

Current  year  receipts 

- 

- 

- 

- 

- 

- 

- 

_ 

- 

Conditions  met  - transferred  to  revenue 

- 

- 

- 

~ 

- 

- 

~ 

- 

_ 

Conditions  still  to  be  met  - transferred  to  liabilities 

- 

- 

- 

- 

- 

„ 

- 

- 

- 

Other  grant  providers: 

Balance  unspent  at  beginning  of  the  y ear 

- 

- 

- 

„ 

- 

- 

„ 

„ 

- 

Current  year  receipts 

15  000 

- 

- 

- 

2 293 

2 293 

17  293 

13  000 

12  000 

Conditions  met*  transferred  to  revenue 

15  000 

- 

- 

- 

2 293 

2 293 

17  293 

13  000 

12  000 

Conditions  still  to  be  met  - transferred  to  liabilities 

- 

- 

- 

- 

- 

_ 

_ 

_ 

„ 

Total  capital  transfers  and  grants  revenue 

1 174  501 

_ 

235  055 

2 293 

237  940 

I 412  529 

1 953  356 

2 122  942 

Total  capital  transfers  and  grants  - CTBM 

- 

_ 

_ 

„ 

„ 

_ 

„ 

_ 

TOTAL  TRANSFERS  AND  GRANTS  REVENUE 

3 538  310 

„ 

131  403 

2 445 

133  928 

3 672  238 

4 385  777 

4 724  499 

TOTAL  TRANSFERS  AND  GRANTS  - CTBM 

- 

- 

- 

- 

- 

- 

- 

- 

- 

44 


82 


Table  28:  Table  S69  ■ Consolidated  Adjustments  Budget  - reconciliation  of  transfers,  grant  receipts, 
and  unspent  funds 


Description 

R thousands 

Budget  Year  2011/12 

Budget  Year  +1 

2012/13 

Budget  Year  -i'2 

2013/14 

Original 

Budget 

A 

Prior 

Adjusted 

A1 

Multi-year 

capital 

B 

Nat  or  Prov 

Govt 

C 

Othor 

Adjusts. 

D 

Total 

Adjusts. 

E 

Adjusted 

Budget 

F 

Adjusted 

Budget 

Adjusted 

Budget 

Operatlnn  transfers  and  a rants: 

National  Government: 

Balance  unspent  at  beginning  ol  tire  year 

- 

- 

- 

- 

- 

- 

- 

- 

- 

Current  year  receipts 

2 260  380 

- 

- 

{125  177 

- 

(125  177 

2 135  203 

2 328  484 

2 494  317 

Conditions  met*  transferred  to  revenue 

2 260  380 

- 

- 

{125  177 

- 

(125177 

2 135  203 

2 328  484 

2 494  317 

Conditions  still  to  be  met  - transferred  to  liabilities 

- 

- 

- 

~ 

- 

- 

- 

- 

- 

Provincial  Government: 

Balance  unspent  at  beginning  of  the  year 

- 

- 

- 

~ 

- 

_ 

- 

„ 

- 

Current  year  receipts 

103  349 

- 

- 

21  006 

- 

21  006 

124  355 

103  937 

107  240 

Conditions  met*  transferred  to  revenue 

103  349 

- 

- 

21  006 

- 

21  006 

124  355 

103  937 

107  240 

Conditions  still  to  be  met  - transferred  to  liabilities 

- 

- 

- 

- 

- 

- 

- 

- 

- 

District  Municipality: 

Balance  unspent  at  beginning  of  trie  year 

~ 

- 

- 

- 

- 

~ 

- 

~ 

- 

Current  year  receipts 

- 

- 

- 

- 

- 

- 

- 

- 

- 

Conditions  met  - transferred  to  revenue 

- 

- 

~ 

- 

- 

~ 

~ 

- 

- 

Conditions  still  to  be  met  - transferred  to  liabilities 

- 

- 

- 

- 

- 

- 

- 

- 

- 

Other  grant  providers: 

Balance  unspent  at  beginning  of  trie  year 

- 

- 

- 

- 

- 

- 

- 

- 

- 

Current  year  receipts 

- 

- 

- 

- 

151 

151 

151 

- 

- 

Conditions  met  • transferred  to  revenue 

- 

- 

- 

- 

151 

151 

151 

- 

- 

Conditions  still  to  be  met  - transferred  to  liabilities 

- 

- 

- 

- 

_ 

- 

- 

- 

- 

Total  operating  transfers  and  grants  revenue 

2 363  729 

- 

- 

{104  172) 

151 

(104  021) 

2 259  708 

2 432  421 

2 601  557 

Total  operating  transfers  and  grants  * CTBM 

- 

- 

- 

- 

- 

- 

- 

- 

- 

Capital  transfers  and  qrants: 

National  Government: 

Balance  unspent  at  beginning  of  the  y ear 

- 

- 

- 

- 

- 

- 

- 

- 

- 

Current  year  receipts 

1 159  581 

~ 

- 

190  351 

- 

190  351 

1 349  932 

1 940  356 

2 110  942 

Conditions  met*  transferred  to  revenue 

1 159  581 

~ 

- 

190  351 

- 

190  351 

1 349  932 

1 940  356 

2 110  942 

Conditions  still  to  be  met  - transferred  to  liabilities 

- 

- 

- 

- 

- 

- 

- 

- 

- 

Provincial  Government: 

Balance  unspent  at  beginning  of  the  y ear 

- 

- 

- 

- 

- 

- 

- 

- 

- 

Current  year  receipts 

- 

~ 

- 

45  304 

- 

45  304 

45  304 

- 

- 

Conditions  met  - transferred  to  revenue 

- 

- 

- 

45  304 

- 

45  304 

45  304 

- 

- 

Conditions  still  to  be  met  - transferred  to  liabilities 

- 

- 

District  Municipality: 

Balance  unspent  at  beginning  of  the  y ear 

- 

- 

- 

- 

- 

- 

- 

- 

- 

Current  year  receipts 

- 

~ 

„ 

- 

- 

- 

- 

- 

Conditions  met- transferred  to  revenue 

- 

- 

- 

- 

- 

- 

- 

- 

- 

Conditions  still  to  be  met  - transferred  to  liabilities 

„ 

- 

- 

- 

- 

- 

- 

- 

- 

Other  grant  providers: 

Balance  unspent  at  beginning  of  Die  y ear 

- 

- 

- 

- 

- 

~ 

- 

- 

- 

Current  year  receipts 

15  000 

- 

- 

- 

2 293 

2 293 

17  293 

13  000 

12  000 

Conditions  met  • transferred  to  revenue 

15  000 

- 

- 

- 

2 293 

2 293 

17  293 

13  000 

12  000 

Conditions  still  to  be  met  - transferred  to  liabilities 

- 

- 

- 

- 

- 

- 

- 

- 

- 

Total  capita!  transfers  and  grants  revenue 

1 174  581 

- 

- 

235  655 

2 293 

237  948 

1 412  529 

1 953  356 

2 122  942 

Total  capital  transfers  and  grants  ■ CTBM 

_ 

- 

- 

- 

- 

- 

- 

- 

- 

TOTAL  TRANSFERS  AND  GRANTS  REVENUE 

3 538  310 

- 

_ 

131  483 

2 445 

133  928 

3 672  238 

4 385  777 

4 724  499 

TOTAL  TRANSFERS  AND  GRANTS  - CTBM 

- 

- 

- 

- 

- 

- 

- 

- 

- 

45 
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2.4  Adjustments  to  allocations  or  grants  made  by  the  municipality 


Table  29:  Table  SB10  ■ Adjustments  Budget  - transfers  and  grants  made  by  the  municipality 


Description 

R thousands 

Budget  Year  2011/12 

1 Budget  Year  M 

2012/13 

| Budget  Year *2 
2013/14 

Original 

Budget 

A 

Prior 

Adjusted 

At 

Ac  cum. 

Funds 

B 

Mu  Hi -ye  nr 
capital 

C 

Unlore. 

Unavoid. 

D 

NnL  nr 

Prov,  Govt 

E 

Other 

Adjusts. 

F 

Total 

Adjusts. 

G 

Adjusted 

Budget 

H 

Adjusted 

Budget 

Adjusted 

Budget 

Transfers  to  other  municlnolitios 

(insert  description] 

TOTAL  ALLOCATIONS  TO  MUNICIPALITIES: 

- 

_ 

- 

_ 

.. 

_ 

_ 

_ 

_ 

Transfers  to  Entities/Other  External  Mechanisms 

1 insert  description] 

TOTAL  ALLOCATIONS  TO  ENTITIES/EMs' 

- 

_ 

„ 

_ 

_ 

' 

„ 

„ 

„ 

Transfers  to  other  Orqans  of  State 

(insert  description) 

TOTAL  ALLOCATIONS  TO  OTHER  ORGANS  OF  STATE; 

- 

_ 

- 

- 

_ 

_ 

_ 

_ 

Grants  to  other  Ortinnisnlions 

Grunts -in-Aid 

_ 

_ 

_ 

_ 

„ 

_ 

_ 

Executive  Mayor  Donations 

1 500 

“ 

" 

- 

- 

" 

" 

1 500 

" 

~ 

TOTAL  GRANTS  TO  OTHER  ORGANISATIONS: 

1 500 

_ 

_ 

_ 

_ 

_ 

_ 

1 500 

_ 

_ 

TOTAL  TRANSFERS/GRANTS 

1 500 

- 

- 

- 

- 

- 

- 

~ 

1 500 

- 

Table  30;  Table  SB10  - Consolidated  Adjustments  Budget  ■ transfers  and  grants  made  by  the 
municipality 


Description 

R thousands 

Budget  Year  2011/12 

i Budget  Year  +1 
! 2012/13 

| Budget  Year  +2 
2013/14 

Original 

Budget 

A 

Prior 

Adjusted 

A1 

Accum. 

Funds 

B 

Multi-year 

capital 

C 

Lin  Tore. 

Unavoid. 

D 

NaL  or 

Prov.  Govl 

E 

Other 

Adjusts. 

F 

Total 

Adjusts. 

G 

Adjusted 

Budget 

H 

Adjusted 

Budget 

Adjusted 

Budget 

Transfers  to  other  municipalities 

{insert  description) 

TOTAL  ALLOCATIONS  TO  MUNICIPALITIES; 

_ 

_ 

_ 

_ 

_ 

„ 

_ 

_ 

Transfers  to  Entities/Other  External  Mechanisms 

Housing  Company  Tshwsne 

" 

- 

- 

- 

“ 

13  500 

13  500 

13  500 

13  500 

- 

TOTAL  ALLOCATIONS  TO  ENTITIES/EMs* 

- 

- 

_ 

- 

- 

_ 

13  500 

13  500 

13  500 

13  500 

_ 

Transfers  to  other  Organs  of  State 

(insert  description) 

TOTAL  ALLOCATIONS  TO  OTHER  ORGANS  OF  STATE: 

- 

- 

- 

_ 

_ 

„ 

_ 

_ 

_ 

Grants  to  other  Ornnnlsati oun 

Grants -in- Aid 

- 

_ 

- 

- 

_ 

_ 

_ 

- 

„ 

_ 

Executive  Mayor  Donations 

1 500 

1 500 

- 

" 

- 

“ 

~ 

1 500 

~ 

TOTAL  GRANTS  TO  OTHER  ORGANISATIONS: 

1 500 

1 500 

- 

_ 

„ 

_ 

_ 

1 500 

_ 

TOTAL  TRANSFERS/GRANTS 

1 500 

1 500 

- 

- 

- 

- 

13  5D0 

13  500 

15  000 

- 

_ 

46 
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2.5  Adjustments  to  councillors  and  board  members  allowance  and  employee  benefits 


Funds  were  transferred  mainly  from  the  Repairs  and  Maintenance  group  of  expenditure  to  Employee  Related 
Cost  to  ensure  that  funds  are  available  for  the  absorption  of  the  Labour  Brokers  into  the  organisational 
structure  of  the  CoT. 

Table  31:  Table  SB11  - Adjustments  Budget  - councillor  and  staff  benefits 


Budget  Year  2011/12 

Summary  of  remuneration 

R thousands 

Original 

Budget 

A 

Prior 

Adjusted 

A1 

Accum. 

Funds 

B 

Multi-year 

capital 

C 

Unfore. 

Unavoid. 

D 

Mat.  or 

Prov.  Govt 

E 

Other 

Adjusts. 

F 

Total 

Adjusts. 

G 

Adj  listed 
Budget 

H 

Councillors  (Political  Office  Bearers  plus  Other) 

Salary 

66  465 

66  465 

- 

- 

- 

„ 

- 

- 

66  465 

Pension  Contributions 

- 

- 

- 

- 

- 

- 

- 

- 

- 

Medical  Aid  Contributions 

- 

- 

- 

- 

- 

- 

- 

- 

- 

Motor  vehicle  allowance 

21  284 

21  284 

- 

- 

- 

- 

- 

- 

21  284 

Cell  phone  allowance 

- 

- 

- 

- 

- 

- 

- 

- 

- 

blousing  allowance 

- 

- 

- 

- 

- 

- 

- 

~ 

- 

Ollier  benefits  or  allowances 

- 

- 

- 

- 

- 

- 

In-kind  benefits 

- 

- 

- 

- 

_ 

- 

_ 

- 

- 

Sub  Total  ■ Councillors 

% increase 

87  748 

87  743 

“ 

" 

- 

87  748 

Senior  Manaciers  of  the  Municipality 

Salary' 

13  015 

13  015 

- 

- 

„ 

- 

- 

13  015 

Pension  Contributions 

518 

518 

- 

- 

- 

- 

- 

- 

518 

Medical  Aid  Coniributions 

- 

- 

- 

- 

- 

- 

- 

~ 

- 

Motor  vehicle  and  cell  phone 

5 059 

5 059 

~ 

- 

- 

- 

- 

5 059 

Cel!  phone  allowance 

- 

- 

- 

- 

- 

- 

- 

- 

- 

blousing  allowance 

- 

- 

- 

- 

- 

- 

_ 

- 

Performance  Bonus 

- 

~ 

_ 

_ 

- 

_ 

_ 

Oilier  benefits  or  allowances 

- 

- 

_ 

- 

- 

- 

- 

_ 

_ 

In-kind  benefits 

- 

- 

. - 

- 

- 

- 

- 

„ 

- 

Sub  Total  - Senior  Managers  of  Municipality 

% increase 

18  592 

18  592 

~ 

" 

~ 

- 

18  592 

Other  Municipal  Staff 

Basic  Salaries  and  Wages 

3 159  408 

3 159  408 

- 

- 

- 

- 

14  819 

14  819 

3 174  227 

Pension  Coniributions 

763  599 

763  599 

- 

- 

- 

- 

(88  740) 

(88  740) 

674  859 

Medical  Aid  Contributions 

268  277 

268  277 

- 

- 

- 

- 

25 

25 

268  302 

Motor  vehicle  and  cell  phone 

257  469 

257  469 

- 

- 

- 

- 

637 

637 

258  106 

Cell  phone  allowance 

- 

- 

- 

- 

~ 

- 

- 

- 

- 

blousing  allowance 

26  069 

26  069 

- 

- 

- 

- 

37 

37 

26  106 

Overtime 

128  616 

128  616 

- 

- 

_ 

- 

2 690 

2 690 

131  306 

Performance  Bonus 

237 

237 

- 

- 

- 

- 

- 

- 

237 

Other  benefits  or  allowances 

205  956 

205  956 

„ 

„ 

„ 

- 

965 

965 

206  921 

In-kind  benefits 

„ 

- 

- 

- 

- 

- 

- 

- 

- 

Sub  Total  * Other  Municipal  Staff 

4 809  631 

4 809  631 

- 

- 

- 

- 

(69  567) 

(69  567) 

4 740  063 

% increase 

Total  Parent  Municipality 

4 915  971 

4 915  971 

- 

- 

- 

(69  567) 

(69  567} 

4 846  404 
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Budget  Year  2011/12 


Summary  of  r emu ri oration 

R thousands  ' 

Board  Mem  hors  of  Entities 
Salary 

Pension  Contributions 
Medical  Aid  Contributions 
Motor  vehicle  allowance 
Cel!  phone  allowances 
Housing  allowance 
Board  Fees 

Other  benefits  and  allowances 
In-kind  benefits 

Sub  Total  * Board  Members  of  Entities 
% increase 

Senior  Managers  of  Entities 
Salary 

Pension  Contributions 
Medical  Aid  Contributions 
Motor  vehicle  and  cell  phone 
Cell  phone  alloy/ ances 
Housing  allowance 
Performance  Bonus 
Ollier  benefits  or  allowances 
In-kind  benefits 

Sub  Total  ■ Senior  Managers  of  Entities 
% increase 
Other  Staff  of  Entities 
Basic  Salaries  and  Wages 
Pension  Contributions 
Medical  Aid  Contributions 
Motor  vehicle  and  celi  phone 
Ceil  phone  allowances 
Housing  allowance 
Overtime 

Performance  Bonus 
Other  benefits  or  allowances 
In-kind  benefits 

Sub  Tola!  • Other  Staff  of  Entities 
% increase 

Total  Municipal  Entities 

C^CILLOR  ALLOWAN C E S,  EMPLOYEE  REMUNERATION  & ENTITY 

REMUNERATION 

% increase 

TOTAL  MANAGERS  AND  STAFF 


726  726 


726 

726 

4 928 

4 928 

400 

400 

218 

218 

268 

268 

99 

99 

140 

140 

357 

357 

1 384 

1 384 

7 794 

7 794 

37  307  37  307 

7 f>55  7 555 

5 523  5 523 

1 231  • 1 231 

316  316 

2 667  2 667 

3 406  3 496 

10  283  10  283 

68  378  68  378 


76  898  76  898 


4 992  869  4 992  869 


4 904  395  4 904  395 


her 

jsts. 

F 

Total 

Adjusts. 

G 

Adj  listed 
Budget 

H 

„ 

. 

. 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

(47) 

67E 

- 

- 

- 

„ 

- , 

- 

(47) 

(47) 

679 

535 

535 

5 463 

- 

- 

400 

- 

- 

218 

169 

169 

437 

_ 

_ 

140 

188 

188 

545 

~ 

" 

1 384 

- 

- 

- 

893 

693 

8 687 

160 

160 

37  467 

- 

- 

7 555 

- 

- 

5 523 

- 

- 

1 231 

- 

- 

316 

- 

- 

2 667 

- 

- 

3 496 

- 

- 

- 

- 

- 

10  283 

- 

- 

- 

ICO 

160 

68  538 

1 006 

1 006 

77  904 

8 561) 

(68  561} 

4 924  308 

8 514) 

(60  514) 

4 835  881 
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2.6  Adjustments  to  service  delivery  and  budget  implementation  plan 


The  necessary  submissions  will  be  made  to  Council  to  consider  amendments  to  the  2011/12  SDBIP,  should 
the  2011/12  Adjustments  Budget  affect  the  corporate  service  delivery  targets.  Any  revision  of  the  service 
delivery  plan  will  be  made  public  timeously  (Section  54  of  the  MFMA). 


Table  32:  Table  SB3  - Adjustments  to  the  SDBIP  - performance  objectives 


Description 

Public  Works:  Roads  and  Stormwater 

Pune  lion  • Roads 

Stib-tuiiclloii  -Eradication  ol  backlogs 

Reads  ta  reduce  backlogs 

Sub -function  -Roads  for  growth 

A'c-.v  roads  to  coni  meted  1 

Sub-function  -Roads  Maintained 

Surfaced  roads  resurlaced/rahabiUtaied  > 

Function  - Storm  water 

Sub-function  -Reduction  of  backlog 

i’lermvvs.'er  drainage  fa  reduce  backlogs  r 

Sub-function  - Stormwater  for  growth 

Stormwater  drainage  to  manage  growth  ) 

Public  Works:  Water  and  Sanitation 

Function  - Water 

Sub-function  - Eradicdation  of  water  backlogs 

hous  eholds  provided  with  a water  connection  h 

New  bulk  water  pipelines  h 

New  internal  water  pipelines  (■ 

Sub-funciion  - Maintanance  of  water  infrastructure 

Upgrade  & replace  of  bulk  water  pipelines  N 

Upgrade  6 replace  of  internal  wafer  pipelines  N 

Function  •Sanitation 

Sub-function  - Eradication  of  sanitation  backlog 

Hens  c-holds  provided  with  a sanitation  connection  N 

Ne.v  bulk  sewer  pipelines  M 

New  internal  s ewer  pipelin  es  M 

Sub-function  - Maintanance  of  sanitation  infrastructure 

Upgrade  6 replace  ol  bulk  sewer  pipelines  M 

Upgrade  £ replace  of  internal  s ewer  pipelines  M 

Public  Works:  Energy  and  Electricity 

Function  -Electricity 

Sub-function  - Provide  higher  levels  ol  electricity 

Houses  electrified  ta  eradicate  backlogs  H: 

Sub-function  - flew  Connections 

Completed  and  occupied  /muses  electrified  fa  cater  far  growth  Ms 

Sub-function  - Access  to  alternative  energy  sources 

Areas  provided  with  access  to  alternative  energy  sources  from  ^ 

departmental  interventions 

Sub-function  - Generate  electricity  to  support  the  load 
demand 

Nett  KWH  generated  as  a proportion  of  the  total  KWH  demanded  KV 

Sub-function  - Distribute  electricity  according  to  demand 

KWH  purchased  from  Eskom  KV 

Sub-function  - Provide  public  lighting 

Nmv  street  tights  os  per  ward  vie. 

Sub-function  -Provide  public  lighting 

High  masts  lights  per  ward  via 

Sub-function  -Maintain  electricity  infrastructure 

Electricity  repairs  and  maintenance  Pei 

Budget  Year  +1 

Budget  Year  +2 

Budget  Year  2011/ 12 

2012/13 

2013(14 

Original 

Budget 

Prior  Adjuster 

Accu  rn 

Funds 

Mufti-yea 

capita! 

Unlore. 

Un  avoid 

Mat.  or 

Prov.  Gov 

Ollier 

Adjusts 

Total 

Adjusts 

Adjusted 

Budget 

Adjusted 

Budget 

Adjusted 

Budget 

A 

A1 

B 

C 

D 

E 

F 

G 

H 

3 

31 

42 

5? 

78 

' 

’ 

114 

IV 

(54) 

(54) 

60 

108 

106 

52 

» 

(20} 

(20) 

39 

64 

66 

0 

0 

1 

1 

' 

3 400 

3 400 

(933) 

(333) 

2 467 

6 290 

S10 

1 300 

1 300 

5 350 

5 350 

6 650 

4 000 

11  000 

11  000 

53  325 

S3  325 

64  325 

87  775 

9 250 

7 446 

7 446 

(5  496) 

(5  496) 

1 950 

20  096 

6 476 

77  350 

77  350 

(39  350) 

(39  350) 

38  COO 

81  850 

88  252 

3 220 

3 920 

(632) 

(692) 

3 223 

3 400 

10  745 

450 

450 

- 

6 250 

6 250 

6 700 

2 567 

41  600 

41  600 

(23  600) 

(26  S00) 

12  800 

26  200 

139  700 

3 056 

3 055 

(747) 

(747) 

2 309 

2 098 

6 327 

29  484 

29  434 

7 016 

7 016 

36  500 

18012 

15  900 

12  000 

12  000 

- 

12  000 

12  000 

12  000 

6C0 

600 

600 

600 

600 

1 500 

1 500 

t 500 

1 500 

1 500 

775  506  000 

775  506  000 

775  506  000 

791  016  000 

006  837  000 

14  000  000  000 

14  000  000  000 

14  000  000  000 

14  140  000000 

14  201  400  000 

2 000 

2 000 

2 000 

2 500 

3 000 

15 

15 

15 

20 

25 

0 

0 

a 
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Table  33:  Table  8B4  - Adjustments  to  budgeted  performance  indicators  and  benchmarks 


Description  of  financial  indicator 

B c>  r ro  win  u M n n n n ern  c n t 
Borrowing  fa  Ascot  Rato 
Credit  Rating 

Capital  Charges  to  Operatng  Exponditnie 
Borrowed  funding  of  'own*  capital  expenditure 

Safety  of  Capital 
Debt  fa  Equity 


llmiidilv 
Current  Rato 

Cunron!  Rato  adjusted  far  aged  debtors 


Audited  Au  d Ik 

Outcome  Ouleoii 


2009/10  2010/11  Budget  Year  2011/12 

Amiltod  Audited  Original  Prior  Adjusted 

Outcome  Outcome  Budget  Adjusted  Budget 


Liquidity  Roto  Monetary  Assets/Currenl  Uabib 

Revenue  fit  an  an  ern  cut 

Annual  Debtors  Collector!  Rato  (Pnyrnenl  Level  %)  Lost  12  Mins  Receipts/  Lasl  12 
Outstanding  Debtors  to  Revenue  Total  Culstarufino  Debtors  to  Am 


Total  Long-farm  Borrowing*  Total  A r, sola 

Short  farm/long  farm  rafeng 

interest  b Principal  Paid /Operatng  Expenditure 

Borrow  iny/Capitot  expenditure  ox  cl.  (reliefers  and 

grants 


Loans,  Creditors.  Overdraft  & Tax  Provision/  Funds  i 132,9% 
Reserves 

Long  Term  Borrowing*  Funds  & Reserves  50,6% 

Current  assets/cunrenl  liabilities  1,0 

Current  os  sels/c  orient  liabilitec  less  debtors  » 30  1,0 

days/currentliabifites 

Monetary  Assets/Currenl  LiabMas  0,1 


I A A3  (Nogatvo)  j AA3  (Stable)  AA3  (Stable)  AA3  (Stable)  AA3  (Stable)  A A3  (S  Libia) 


Longstanding  Debtors  Recovered 

Creditors  Management 
Creditors  System  Efficiency 

Funding  of  Provisions 
Provisions  not  funded -% 

Ollier  Indicators 
Elec  tic  it/  Dstributon  Losses  (2) 

Water  Distribution  Losses  (2) 

Employee  costs 
Repairs  & Maintenance 
Finance  charges  6 Depreciation 
DP  regulation  financial  viability  indicators 

i.  Debt  coverage 

ii.  O/S  Service  Debtors  to  Revenue 

iii.  Cost  coverage 


Total  Outstanding  Debtors  to  Annual  Revenue 
Debtors  > 12  Mths  Recovered/  Total  Debtors  > 12 
Months  Old 

% ol  Creditors  Paid  Within  Terms  (witliin  MFMA  s 
65(e)) 

Unfunded  Provns./Totol  Provisions 

% Volume  (units  purchased  and  generated  less  uni  to 
&old)/units  purchased  and  generated 
% Volume  (units  purchased  and  own  source  less  un 
soIdj/Tota!  units  purchased  and  own  source 
Employee  cosls/fTota!  Revenue -capital  revenue) 
RSM/(Total  Revenue  ex  eluding  capital  revenue) 
FCSfOTToto!  Revenue  - capital  revenue) 

(Total  Operatng  Revenue  - Operating  Gran  to)/ Debt 
service  payments  duo  within  financial  year) 

Total  outstanding  service  deb  tors/ annua  I revenue 
received  tor  sendees 

(Available  cash  +lnvestmento)/montoiy  fixed 
operational  expenditure 


r.  12,1% 

rits  27,6% 


15,8% 

13.5% 

14,6% 

10,0% 

10,8% 

9,5% 

15,00 

14.00 

11,9 

43,8% 

30.4% 

27,9% 

0,2 

0,7 

0,7 

0,6 

0.8 

0,5 

0.5 

0,5 

0,2 

113,5% 

113,5% 

98,0% 

23.1% 

23,1% 

24,5% 

0,0% 

0.0CA 

0,0% 

Table  34:  Table  S64  - Consolidated  Adjustments  to  budgets 

2008/9  2000/10 

Description  of  financial  Indicator  Danin  of  cnlctriatlon  


B o r ro  wl  n n M a n a n cm  out 
Borrowing  to  Ascot  Ratio 
Credit  Rating 

Capitol  Charges  to  Operating  Expenditure 
Borrowed  funding  of 'own'  capita  expenditure 


Total  Long-term  Borrowing/  Total  Ac  cob 

Short  terrn/long  term  rating 

Interest  & Principal  Paid  /Operating  Expenditure 


:d  performance  indicators  and  benchmark 

I 2010111  I BudnetYcar  2011/12  ] Bud„»i  Y»r  [^731 


Audited 

Outcome 

Audited 

Outcome 

Audited 

Out  corn  e 

23,0% 

23.8% 

25,7% 

A A3  (Negative 

) AA3  (Stable) 

AA3  (Stable) 

5.7% 

6,1% 

7.2% 

78,3% 

'19,9%  | 

80,9% 

12 

Bud  gut  Year 

+1  2012/13 

Budget  Yur 

•12  2013/14 

Adjuster! 

Adjusted 

Adjusted 

Budget 

Budget 

Budget 

26,8% 

AA3  (Steble) 

30,0% 

29.7% 

6.2% 

5.1% 

5.6% 

75,3% 

74.2% 

77,9% 

Safety  of  Capital 
Debt  to  Equity 

Gearing 
Uuulilitv 
Currant  RaSo 

Current  Rato  adjusted  for  aged  debtors 

Liquidity  Ratio 
Revenue  Management 
Annual  Debtors  Collection  Rate  {Payment  Level c, 
Outstanding  Debtors  to  Revenue 
Longstanding  Debtors  Recovered 

Creditors  Management 
Creditors  System  Eircicncy 

Fundinn  of  Provisions 
Provisions  not  funded  - % 

Other  Indicators 
Elecbcity  Distribution  Losses  (2) 

Water  Distribution  Losses  (2) 

Employee  costs 
Repairs  & Maintenance 
Finance  charges  £ Depreciation 

1DP  regujatlon  financial  viability  indicators 

i.  Debt  coverage 

ii.  O/S  Service  Debtors  to  Revenue 

iii.  Cost  coverage 


Loans,  Creditors,  Overdrafts  Tax  Provision/  Funds  £ 132,3% 

Reserves 

Long  Term  On  trowing-'  Funds  S Reserves  58.6% 

Currenl  assets/current  liabilities  1,0 

Curren!  assots/current  liabilities  lose  debtors  > SO  1,0 

days/current  liabilities 

Monetary  As cets/Curren l Liabilities  0,1 

.)  Last  12  Mbs  Receipts/  Last  12  Mbs  Billing  0,0% 

Total  Cute  tending  Debtors  Ln  Annua!  Revenue  33,0% 

Dsbbrs  > 12  Mbs  Recovered/Tote!  Debtors  > 12  0,0% 

Months  Old 

% of  Creditors  Paid  Within  Terms  (within  MFMA  s 100,0% 


Unfunded  Provns./Tote!  Provisions  0,0% 

% Volume  (units  purchased  and  generated  lass  unite  12, 1 % 
sold)/units  purchased  and  generated 

% Volume  (unite  purchased  and  ow  n source  less  units  27,6% 
salrfj/Tots!  unite  purchased  and  own  source 
Employee  costs/fToia!  Revenue  - capital  revenue)  27,0% 

R&M/(Totel  Revenue  excluding  capital  revenue)  15,8% 

FC£D(Tote!  Revenue  - capital  revenue)  10,0% 

(Total  Operating  Revenue  - Operating  Gran  to)/ Debt  15,00 

service  payments  due  wilhin  financial  yea') 

Total  outstanding  service  debtors/annual  revenue  <!3,8% 

received  for  services 

(Available cash  +lnvesfments)/man!hly  iixed  0,2 


139.7% 

155,6% 

103,3% 

103,3% 

60,9% 

70,1% 

52,4% 

52,4% 

0,9 

0.9 

1,3 

1.3 

0.9 

0.3 

.0,9 

0.9 

0.2 

0,2 

0.5 

0.5 

116,3% 

117,7% 

1 13,5% 

113,5% 

25.0% 

22,7% 

23.0% 

23,0% 

0,0% 

0.0% 

0,0% 

0.0% 

0,7 

0.7 

0.9 

0.2 

0.4 

0.6 

95.0% 

95,7% 

94,9% 

24.3% 

19,0% 

17.2% 

0,0% 

0.0% 

0.0% 

Table  37:  Table  SB13  - Adjustments  Budget  - monthly  revenue  and  expenditure  (standard 


classification) 


Giccrlpttafl  • Standard  clast:  Ideation 

j Budget  Vtiar  2011/12 

Medium  Term  ft 

venue  and  Expert 

tlur«  Framtiwofl 

July 

August 

September 

Ockdicr 

November 

tlactvrther 

January 

February 

March 

April 

May 

June 

Budget  Year 

2011/12 

Budget  Year  M 

2012/13 

Budgul  Year  t2 
2013/14 

On  Ico  me 

Outcome 

OulOJIMC 

Outcome 

Outcome 

Outcome 

Adjusted 

Adjusted 

Adjusted 

Adjusted 

Adjusted 

Adjusted 

Adjusted 

Adjusted 

Adjusted 

R thousands 

Budget 

Budget 

Budget 

Budge! 

Budget 

Budget 

Budget 

Budget 

Budget 

Revenue*  Standard 

Cavtnmtuc  aril / administration 

305  874 

1 0311  tun 

342  733 

293  002 

831  047 

7(7  043 

321  303 

324  509 

904  920 

325  401 

325  431 

369  220 

5 063  461 

6 353  53? 

0 825  44-3 

Execute  and  council 

i 

116 

2305 

851 

7 655 

4 250 

4 904 

7 BIG 

fi  922 

6 922 

6922 

52  237 

|(S  954 

50  158 

65  llif 

Budget  and  treasury  ofice 

„ 

223 

239 

- 

592 

502 

5S2 

695 

552 

592 

592 

£92 

5 £91 

5 0£K) 

5 GO. 

Ct-ijioiaia  sit(v>c(.-s 

305  673 

1 037  744 

340  169 

255219 

623  559 

713  061 

315  607 

315  mi 

355  414 

31563? 

315  087 

316  397 

5 650637 

5 296  374 

C iii'i  283 

Community  and  public  snkly 

3 050 

D 658 

10  520 

7 016 

01  378 

70  561 

118  363 

89  353 

112  782 

64  455 

St  415 

62  945 

741  426 

732  605 

£45  659 

Cwiinuri.ry  anal  social  services 

1 073 

1255 

1322 

1 497 

8 823 

1642 

4 114 

5039 

6 405 

11223 

6592 

7 175 

55  463 

30  133 

31  22i 

/ipriUnditcicatun 

173 

1 131 

1 074 

1 50? 

3 118 

3 930 

6 614 

5 £95 

7 603 

9033 

8 6*5 

6 4 HI 

55  BilB 

67  026 

58  33 

Ptik  aiitity 

1715 

2 451 

3417 

2 676 

5 9*4 

5 544 

5 944 

5 944 

5944 

5 954 

5944 

5 933 

57  010 

60  741 

63  82- 

Haiaing 

237 

4 302 

4 339 

573 

59  439 

16  7£[i 

39  019 

71637 

56  054 

39  633 

69  43? 

72587 

460694 

431  970 

58603; 

(53) 

(453) 

328 

1 504 

4 054 

40057 

2 65? 

027 

40  057 

627 

027 

031 

51  451 

102  637 

105  57( 

Econein/c  anil  environmental  unices 

5 057 

52  031 

41  034 

17810 

4!)  074 

62  795 

81  335 

97  907 

02  312 

102123 

102  410 

170  915 

607  361 

1 327  176 

1 354  307 

Planning  and  tfcvelsprnenl 

4 153 

437 

5648 

3 183 

15  935 

13  285 

13  265 

13  285 

15  035 

13  285 

13  265 

13  340 

123  257 

126  153 

133  267 

Road  fcinspnn 

es7 

52  470 

35337 

14527 

25  554 

43  426 

67  655 

64597 

77 192 

86  753 

69  045 

157  481 

743  343 

1 198  840 

1 250  £3/ 

tinviicmii  L-ritel  prgfenton 

1! 

15 

43 

S 

o:i 

85 

85 

65 

B5 

65 

85 

05 

757 

178 

IBL 

It ntllng  services 

013 142 

042  E14 

1 127  JIB 

020  017 

1 ns  ces 

955  672 

996  974 

1 053  010 

590  227 

£53  942 

060  359 

957  829 

11  557  1SS 

13  553  M7 

15  743  953 

£!«t;:il/ 

665955 

709  7s 8 

768  655 

652  387 

744  522 

653  532 

670510 

740523 

354  02! 

663  507 

668  225 

655 264 

0 073  312 

S 575  449 

1 1 352  17- 

V,\lh! 

132  IB 

143  305 

232  660 

tu!  354 

233  531 

184  713 

252  655 

204  635 

i02  613 

166670 

160  £07 

205  103 

2 176  43? 

2 355  524 

2632  705 

Waste  water  mnnawaicnt 

4!  SMB 

45  55? 

76  333 

47  234 

81  172 

64  732 

09  825 

55  617 

37  93? 

61  723 

55603 

63  543 

712  565 

932  930 

97?  67! 

V/atfa  management 

42  121 

30  054 

43  103 

43  441 

55  235 

55  G35 

55  635 

65  635 

55  535 

£5  615 

65  635 

32  640 

594  875 

633  055 

7B1  406 

Other 

S 512 

8 333 

25  443 

10  107 

10  087 

16  087 

10  687 

10  037 

16  CE7 

16  057 

16  087 

16  165 

127  177 

165  292 

205  607 

Tctal  Revenue  - Standard 

1 235  675 

2 050  867 

1 645  057 

1 261  823 

1 995  053 

1 933  959 

1 536  049 

1 054  023 

1 776  336 

1 402  020 

1 466  691 

1 646  089 

15  310  032 

22  163  554 

25  015  560 

cmendlturc  - Standard 

Governance  and  a dm  /n  Mm  don 

152  030 

245  155 

323  445 

120  033 

313  338 

254  233 

254  233 

254  233 

264  233 

254  233 

254  233 

251  394 

2 944  647 

3 122  007 

3 330  926 

Gx  kliSvc  and  council 

25  203 

25  5i:  5 

33  265 

31  525 

51  CB 

30  542 

39  542 

33  542 

35  542 

35  542 

39  542 

35  716 

443  126 

440  560 

477  21! 

and  rc-ssisry  ofi:o 

1 -ill 

1 453 

1 532 

1 425 

3 613 

2 412 

2 412 

i 412 

2 412 

2 412 

2 412 

2 26? 

25252 

27  4B3 

28  945 

Cerate  serves 

125  241 

218  Til 

245  SB? 

103  141 

253  755 

212  273 

212  273 

212  279 

212  275 

212  273 

212  279 

212  379 

2 475  457 

28*7  557 

2824  829 

Community  and  public  sakty 

203  607 

145  555 

ISO  323 

227  113 

3ES  757 

279  660 

279  090 

279  059 

279  609 

272  650 

279  650 

215  373 

3 034  726 

3 252  142 

3 454  432 

Ccmiiiipn!/  Endseaia!  ;sr;::as 

17  543 

S3  257 

21  333 

21  353 

43  530 

31  518 

31  516 

31516 

31  518 

31  518 

31  518 

30  162 

342  379 

355639 

357 720 

Span  and  reertaun 

75  SIS 

13  515) 

47  451 

55 125 

55  814 

75  521 

79  521 

75  521 

75521 

79  521 

79  521 

15  213 

759  593 

87!  315 

931  232 

Fid,-: 

55  55 1 

ils  783 

BQ7S 

S7  260 

145  35S 

!S4  110 

104  133 

irJi  Ufi 

104  110 

104  no 

to.;  no 

154  605 

1 237  333 

l 203  <22 

1 357  519 

H -KICKS 

22  434 

ne« 

19547 

41  K-0 

43  722 

39  182 

39  162 

33  122 

35  132 

39  162 

39  182 

39  338 

425  781 

408  f.4 

432  583 

Hea8i 

17  003 

17  451 

17  743 

20  376 

39  252 

25  328 

25326 

25  328 

25  328 

25  328 

25  328 

25  454 

289259 

324  44! 

345278 

Ecu n on /c  and  environmental  services 

03  400 

S3  455 

115  755 

137  054 

191  177 

152  195 

149  995 

152  155 

151745 

149  535 

149  956 

143  972 

1 676  520 

1 846  479 

1 940  570 

Plannng  and  development 

I5G7Z 

18  670 

15811 

13  492 

39  577 

25  625 

25  525 

25S25 

26  37a 

26  625 

26  625 

2SQ51 

253  166 

316  285 

333  152 

Road  fanspart 

64  011 

72  912 

54  951 

1 14  £35 

144  111 

IIS  653 

117  653 

119  059 

117  553 

117653 

117  555 

110  192 

1 31S  521 

1 452  514 

1535784 

Envscnmenbl  pralsston 

3 735 

3 854 

3 £54 

4 157 

6 035 

5 702 

5 702 

5 702 

5 702 

5 762 

5732 

5 729 

63  612 

67  550 

71  614 

Trailing  services 

240  402 

070  051 

1 C43  257 

826  569 

1 125  300 

966  494 

894  520 

E53  516 

791  322 

804  341 

708  046 

J 053  973 

10  215  903 

12  045  346 

13  B62  430 

Electicit / 

55  642 

753  374 

847  794 

551 459 

772  5 73 

547  785 

£00  170 

547  725 

509179 

503  170 

500  170 

751  3-31 

6933  476 

8 452  267 

9929  554 

Wafer 

104  035 

1 12  243 

117  339 

M5  525 

203  521 

169  447 

175  Q£3 

175  470 

161 55-3 

174  S12 

165  615 

153  712 

1 885  865 

2091337 

2334  944 

Waste  water  management 

20  £>53 

23  711 

21  517 

34  754 

49  562 

43  445 

43  445 

43  445 

43  445 

43  4*5 

43  445 

43  652 

455  019 

495009 

526  934 

Waste  management 

28  532 

44  716 

52507 

53621 

53  654 

85  815 

96  016 

65  B16 

85  610 

85615 

£5  816 

£5  223 

620  543 

1 035  674 

1 070  657 

Other 

8 804 

12  335 

9 S3  4 

14  201 

19  063 

18  408 

16  403 

16  403 

16  403 

10  455 

16  493 

16  437 

179  305 

191233 

201  956 

Total  Eipenditilrc  • Standard 

658  252 

1 475  032 

1 651  744 

1 341  555 

2 017  775 

1 569  991 

1 504  81? 

1 550  014 

1 493  350 

1 594  645 

1 450  343 

1 702  166 

10  051  30} 

20  457  209 

22  700  374 

Surplus/  (Deficit) 

530  423 

575  235 

(144  71!  7) 

(73  733) 

(132  123) 

264  058 

31  231 

30  610 

262  958 

(42  620) 

(10  652) 

(55  266) 

1 265  331 

1 706  445 

2 223  20-3 

Table  38:  I able  SB13  - Consolidated  Adjustments  Budget  - monthly  revenue  and  expendium 
(standard  classification) 


{krrciipllPir- Standard  cl  as  rstfi  cation 


It  thousand  r. 

Revenue*  Standard 
Governance  arid  administration 
Excuuivc  and  council 
I)  edit  I aw)  to  usury  clir.il 
Ct*wh  ser/n res 
Cnmwtin/fy  and  public  safety 
Ccmnuiiid/  and  social  services 
Sporland  retiaalan 
f'tisU  sals)/ 


Cirri  no  m/r  and  environmental  services 
Plsnnrfsg  Biirj  devebprneril 
ftCj'J  iansp,"!l 
G rrr  rronrn  enfcf  pro); : ten 
Trailing  services 
£te;h:iiy 


ii'ait-  management 

Other 

To r j|  Revenue  - Standard 

Emcnriltiire  • Standard 
Governance  and  artin ItiisUntlun 


Comm  unify  and  public  safety 


Economic  and  environmental  services 
Flacnmg  and  dsi/ebpmenl 
Read  transport 
Envirc/vncntil  probe  tan 
Trailing  services 
Elected/ 

V.'aWf 

Vlasls  wafer  management 
Waste  management 

Other 

Total  Eipcndllurc  - Standard 


0 teem  tier  January 

Outcome  . Adjusted 


Medium  Term  Revenue  and  Expenditure  Framework 

April 

May 

June 

Budget  Year 
2011712 

Budget  Year  +1 

2012/13 

Budget  Year  +2 
2013114 

Adjusted 

Adjusted 

. Adjusted 

Adjusted 

Adjusted 

Adjusted 

Budget 

Budget 

Budget 

Budget 

Budget 

Budget 

□25  Ml 

325  401 

363  226 

5 863  461 

6 353  532 

6 025  449 

B 922 

6922 

52237 

100964 

53  ISli 

65  166 

552 

66? 

5?? 

5 501 

5000 

5 (>:>:> 

315  £!i7 

316  fill? 

31639? 

5 850  997 

6 250  374 

6 755  283 

64  eea 

81  53S 

63  166 

757  403 

755  370 

053  IMS 

1)223 

6592 

7 175 

55  463 

3!)  139 

3!  223 

9 633 

8645 

5416 

55  MB 

67  026 

SB  :m 

5 944 

39  £55 

5944 

59  539 

5 533 

72  BID 

57810 

4M  762 

60  741 

£05  155 

63  It  24 

594  023 

62? 

827 

031 

9!  491 

102  £37 

10s  570 

102  123 

102  415 

170  915 

867  3E1 

1 327  178 

1 304  307 

13  265 

13  265 

13  34b 

123  267 

126  159 

133  207 

ss  m 

89045 

157  431 

743  348 

1 198  040 

1 260  833 

65 

65 

85 

767 

176 

163 

062  135 

909  439 

1 025  322 

11  093  187 

13  311815 

16  126  859 

£59 £07 

6*3?)  225 

636264 

8 073  312 

5575  443 

11  352  574 

124  £53 

209  575 

233  376 

2 512  433 

2 723  372 

3015655 

6!  723 

55  633 

63  543 

712  565 

532  936 

977  571 

5$  635 

55  635 

32  640 

594  IJ7C 

630  055 

761  409 

16  037 

10  Oiii 

16165 

187  177 

165  252 

205  507 

l -100  435 

1 514  Sir  4 

1 675  256 

16  661!  706 

22  544  666 

25  405  4E9 

254  233 

254  233 

251  304 

2 344  847 

3 122  007 

3 330  300 

39  542 

30  542 

35  716 

443  12fc 

446  550 

477  211 

2 412 

2412 

226? 

26  252 

27  463 

26  945 

212  2/5 

212  275 

212379 

2 475  467 

2 647  957 

s 824  825 

261  151 

261  130 

217  £06 

3 053  783 

3 275  325 

3 462  419 

3!  518 

31  516 

35  162 

542  375 

265  03? 

357  723 

79  521 

75  52! 

15  613 

759  503 

671315 

931232 

ICti  155 

104  no 

104  tO? 

i 207  393 

! 253  222 

l 357  SIS 

43  £74 

48  7C- 

41  S3! 

441  B4= 

431  2?? 

419  579 

25  325 

25  328 

25  454 

265  25? 

324  «] 

345  278 

143  055 

143  395 

143  572 

1 676  520 

1 645  479 

1 940  570 

25625 

25  625 

25951 

223  165 

316  205 

333  152 

1 17  653 

117  665 

115192 

1 312  521 

! 452  614 

t 535  754 

5 702 

5 702 

5 720 

63  312 

67  £53 

7!  614 

032  537 

025  116 

1 033  105 

10  551  904 

12  493  19G 

14  245  332 

500  170 

500  170 

76133! 

5 933  476 

8 452  267 

5 325  534 

233  105 

155  685 

166  935 

2222865 

2 449  185 

2717  645 

43  445 

43  445 

43652 

455  019 

495  033 

526  934 

85816 

65  316 

£5  228 

620543 

1 030  674 

1 070  557 

10  433 

16  403 

(6  467 

179  305 

151  233 

201  958 

1 534  325 

1 526  533 

1 732  654 

18  403  309 

20  836  241 

23  181  263 

(43  £65) 

(11  955} 

(57  556) 

1 265  331 

1 705  «5 

2 225  205 

95 


2,7  Adjustments  to  capital  expenditure  

The  2011/12  Adjusted  Capital  Budget  amounts  to  R3  403,6  million  compared  to  the  approved  2011/12  Capital 
budget  of  R3  185,4  million,  that  is  an  increase  of  R21 8,2  million.  * 

The  adjustments  relate  to  an  increase  in  funding  mainly  with  regard  to  the  Public  Transport  Infrastructure 
Systems  Grant,  Government  Housing  Grant,  Community  Library  Services  Grant,  Neighbourhood  Development 
Partnership  Grant,  Energy  Efficiency  Demand  Side  Management  Grant,  as  well  as  a grant  from  the 
Department  of  Water  Affairs.  In  terms  of  section  20(2)  of  the  Division  of  Revenue  Act,  2011  (Act  1 of  2011) 
National  Treasury  granted  an  approval  to  retain  an  amount  of  R1 03,2  million.  Furthermore,  an  amount  of 
R38,0  million  was  transferred  by  the  Department  of  Local  Government  and  Housing  to  the  CoT  for  the 
acquisition  of  land. 

An  amount  of  R82,3  million  was  transferred  (R81 ,3  million  from  Transport  and  Roads  and  R1 ,0  million  from 
Economic  Development).  An  amount  of  R62,3  million  of  this  transfer  was  allocated  to  the  Corporate  and 
Shared  Services  Department  of  which  R60,0  million  is  for  the  funding  of  various  IT  related  projects  and  R2,3 
million  for  the  Business  Planning  and  Consolidation  (BPC)  project  (the  transferred  funds  will  be  re-allocated  to 
the  Transport  and  Roads  Department  for  finalisation  of  the  projects  early  in  the  2012/13  financial  year). 
Furthermore  an  amount  of  R250  000  was  allocated  to  the  Office  of  the  Executive  Mayor,  Chief  Whip,  Speaker 
and  City  Manager  for  the  purchase  of  furniture.  The  remainder  of  the  saving  will  assist  with  cash-flow 
challenges. 


58 
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The  following  is  a graphical  presentation  of  the  2011/1 2 Adjusted  Capital  Budget  per  department: 


Figure  2:  Adjusted  Capital  Budget  per  department 

Agriculture  & Environmental  City  Planning 
Management  ^\Cb03% 

Transport  and  Roads  2,70% 

24,25% 


Sport,  Recreation,  Arts  & _ 
Culture 
2,33% 


| 


\ Community  Safety^-1 Corporate  & Shared  Services 

\ 0,74%  yS  6,70% 

\ Economic  Development 

maw*  S''  / 0,12%__ Emergency  Services 

— ~ 0,811% 

~~~~  Fi  rtancial  Services 

0,73% 

' , ‘ ' v Health  & Social  Development 

0,42% 


V.  Housing  and  Sustainable 
Human  Settlement 
Development 
18,15% 

\_  Office  of  the  Executive 
Mayor,  Chief  Whip,  Speaker 
& City  Manager 


Public  Works  and 
Infrastructure  Development  _ 
40,55% 


1 able  43:  Table  SB16  - Adjustments  Budget  - monthly  capital  expenditure  (municipal  vote) 


Oosctlpltcm  - Until  dips!  Vntt 


ft  Hi  mi  Hondo 

Multi -year  oiimnililiito  am-mgilislion 
Agtuu(;'jie  £ Cnvilotaiicnlal  Maha-jcrricri 
Crr/  flaws  fig 
Ccmniwwy  S(del/ 

Corparatc  £ Shalt d Services 

Ecodh/ik  Oav  elopmtnl 

Err.orgcncy  Services 

f irancal  Services 

General  Assessment 

Hcat'i  £ Sociel  Day  element 

Hausng  and  Susuiinasta  Human  EcrlamtwOsvti^nitfit 

Ofico  o!  Sit  E/ eculiv t Mayor,  Cti,il  Wlp  Speller  S City 

Menage; 

Piii.t  Works  anci  Wractucwc*  Oev  efcpwen! 

Sport.  RocrtaSon.  Arts  arid  Cutwe 
fransparl  ana  Roads 

CoplItJ  Multi-year  «xp en iff tui a lub-lcH 

Sinnle-vaar  extiemlHum  aiipmpiljliwi 

Apiar&ure  £ Environments  (, tar-.r13e.-r.tr,! 

Ei*/  Planning 


Cwiorat  Assessment 
r lfeabi6SKi,t»Cs;el?pmer,l 


Me  ilium  Tolm  TUvan  us  an  il  Expenditure  prurtiiwa 
GudQtMTtar  j Uuilpal  Yoitl  *l"T  (itidptl  Ycm  i 


d bliss  true  lure  De;c-St;:;:itn! 
n.  Aw  andCts'rjre 


Adjusted  Ad|utled  Ail|iuleil  Adjuster]  /nijuslti!  Adjusted  Adjunltd 
Oiiiiptl  [imlpti  thidjut  iimfaet  flu  4 gal Hu  dp  cl ihniiiol 


1K3  I I C3  ( 2195  a 151 


Ail)  II  sled  Ad{  utter! 

Hudpat  | Rinljitl 


Capita!  si ti fl  I e-year  ex pendi title 
total  Capital  Expenditure 


- 3 G55  | 735  ( i 3CS 

123  351  163  £53  J 182  733  | Z27710 


370  03E-  352  125  415  235  j 325  £55  £15  254  3 4D3  537  3 575  022 


Table  44:  Table  SB17  - Adjustments  Budget  - monthly  capital  expenditure  (standard  classification) 


R thousands 

Capital  Expenditure  > Standard 
Governance  and  administration 
Executve  and  council 
Budget  and  beasury  ofko 
Corporate  seivices 
Community  and  public  safety 
Community  and  social  services 
Sport  and  recreation 
Public  safety 
Housing 
He  alt!) 

Economic  and  environmental  services 
Planning  and  development 
Road  transport 
Emr  ironmentai  proto  c Son 
Trading  services 
Elec  licit/ 

Wafer 

Waste  wafer  management 
Waste  management 
Other 

Total  Capital  Expenditure  - Standard 


Budget  Year  2011712 

Medium  Term  Revenue  and  Expenditure 
Framework 

July 

August 

September 

October 

November 

December 

January 

February 

March 

April 

May 

June 

Budget  Year 

Budget  Year  +1 

Budget  Year  +2 

2011/12 

2012/13 

2013/14 

Oulcome 

Oulcome 

Outcome 

Outcome 

Adjusted 

Adjusted 

Adjusted 

Adjusted 

Adjusted 

Adjusted 

Adjusted 

Adjusted 

Adjusted 

Adjusted 

Adjusted 

Budget 

Budget 

Budge! 

Budnet 

Budget 

Budget 

Budget 

Budget 

Budget 

Budget 

Budget 

. 

23  G34 

6 158 

14  002 

10  417 

(13  635) 

17  184 

27  052 

51  301 

35  771 

32  335 

110  136 

323  317 

240  155 

204  000 

- 

- 

2 124 

850 

4 807 

1 412 

2 117 

5 024 

6 150 

6 150 

6 119 

49  110 

03  962 

50  000 

65  000 

- 

- 

- 

- 

- 

- 

1 443 

304 

- 

- 

- 

- 

1747 

- 

- 

- 

23  634 

4 03-1 

14  022 

5 530 

(15  047) 

13  624 

21  724 

45  231 

29  621 

26  215 

69  020 

237  608 

190  155 

139 000 

- 

7 416 

29  115 

20  244 

77  449 

22  596 

113  410 

109  220 

95  606 

98  199 

101  064 

144  177 

019  705 

760  790 

861  305 

- 

1 016 

4 010 

J 541 

2 112 

2 128 

4 448 

6 920 

13  997 

12  660 

10  950 

11  559 

72  766 

33  554 

20000 

- 

487 

1 501 

960 

t 033 

1 330 

4 852 

6011 

7 300 

10  021 

11  200 

17  444 

62  166 

109  159 

103  500 

- 

70 

4 914 

63 

303 

- 

550 

350 

772 

9 772 

4 139 

31  715 

52  656 

50  353 

35  450 

- 

5 071 

15  472 

17  661 

72  395 

17  532 

102  918 

94  431 

72  935 

64  059 

73  277 

02  092 

017  6-53 

546  742 

602  355 

- 

1G4 

2 410 

- 

1 665 

1 550 

650 

1 500 

1 004 

1 660 

1 450 

1 357 

14  33-1 

49  000 

34  000 

291 

45  159 

33  745 

30  662 

22  409 

37  503 

50  5B5 

83  706 

74  897 

103  045 

112  711 

219  770 

023  450 

1 340  426 

1 397  543 

15 

721 

438 

2 204 

775 

573 

- 

- 

50 

50 

66 

1 430 

6 322 

4 726 

3 742 

276 

44  430 

33  307 

36  277 

21  593 

37  001 

50  065 

02  036 

74  0-17 

102  915 

110  925 

217  029 

010  729 

1 336  201 

1 385  201 

- 

- 

- 

181 

41 

0 

500 

950 

COO 

650 

1 720 

1 319 

6 400 

7 500 

0600 

2 7-10 

115149 

93  GG4 

112  094 

111  982 

03  954 

107  602 

148  903 

166  249 

175  320 

142  061 

127  197 

1 397  S34 

1 555  493 

1 550  472 

2 652 

76  755 

40  071 

46  593 

40  052 

14  511 

42  770 

76  274 

84  600 

79  076 

43  720 

39  014 

589  0/0 

544  800 

572  085 

52 

14  410 

14319 

19  520 

13  402 

16610 

13310 

IB  034 

17  596 

23  620 

1G  064 

23  291 

191  008 

202  100 

220  000 

36 

22  260 

3S  905 

45  274 

57  360 

62  323 

50  022 

59  904 

01  823 

09  774 

70  460 

62  396 

600  170 

792  013 

749  207 

- 

1724 

399 

707 

103 

54! 

1 500 

1 750 

2 150 

2 050 

3 800 

1 096 

17  500 

10  500 

10  500 

5 307 

2 494 

84G 

1 855 

453 

420 

1 116 

1 013 

2 710 

6 154 

6 718 

9 964 

39  250 

34  210 

2G  775 

8 537 

193  851 

163  558 

107  73B 

222  710 

140  940 

209  905 

370  035 

392  125 

419  209 

395  689 

619  254 

3 403  637 

3 975  0B2 

4 049  095 

Table  48:  Table  SB2  ■ Supporting  detail  to  Financial  Position  Budget 


Description 

ft  thousands 

Budget  Year  2011/12 

1 

Budget  Year  + 

2012/13 

Budget  Year  +2 

2013/14 

Original 

Budget 

A 

Prior 

Adjusted 

Al 

Ac  cum. 

Funds 

B 

Mu  111 -year 
capital 

C 

Unfore. 

Un  avoid. 

D 

Nat.  or  Prov 

Govt 

E 

Ollier 

Adjusts. 

F 

Total 

Adjusts. 

G 

Adjusted 

Budget 

H 

Adjusted 

Budget 

Adjusted 

Budget 

ASSETS 

Call  investment  deoosits 

Call  deposits  < 90  days 

1 999  07 

1 959  07 

(925315 

) (925  315 

) 1 033  76? 

1 822  790 

2 922  553 

Other  current  Investments  > SO  days 

- 

- 

- 

- 

- 

- 

- 

- 

- 

_ 

Total  Call  investment  deposits 

1 959  07 

1 959  07 

- 

- 

- 

(925  315 

(925  315 

t 033  762 

1 022  790 

2 922  553 

Consumer  debtors 

Consumer  debtors 

5 570  (17 

5 576  07( 

749  58? 

749  582 

6 325  658 

6 355  967 

7 106  043 

Less:  provision  for  debt  impairment 

2 528  80 

2 520  801 

- 

- 

- 

- 

358  612 

358  612 

2 887  410 

3 465  027 

4 189  105 

Total  Consumer  debtors 

3 047  27C 

3 047  270 

- 

- 

- 

- 

390  SCO 

390  969 

3 438  239 

2 890  940 

2 916  930 

Debt  impairment  provision 

Balance  at  the  beginning  ol  toe  year 

2 083  65S 

2 083  659 

350  383 

350  383 

2 439  042 

2 887  416 

3 465  027 

Contributions  to  trie  provision 

840  147 

840  147 

- 

- 

- 

- 

71454 

71  454 

911  602 

977  609 

1 124  078 

Bad  dabto  written  off 

(400  000 

) (400  000 

- 

~ 

- 

(63  225 

(63  225 

(463  225 

(400  000 

(400  000) 

Balance  at  end  of  year 

2 520  005 

2 528  806 

- 

- 

- 

- 

350  C12 

358  612 

2 007  4 10 

3 465  027 

4 109  105 

Property,  of  ant  & enumment 

FPE  at  cost/valuntion  (ex  cl.  finance  leases) 

2G  995  S5S 

26  996  959 

(3  535  270 

(3  535  270 

23  461  G88 

27  039  2G2 

30  683  448 

Leases  recognised  as  PPE 

336  205 

335  206 

- 

- 

- 

- 

120  265 

120  265 

455  471 

502  110 

552  329 

Less:  Accumulated  depreciation 

6 653  095 

6 653  098 

- 

_ 

_ 

135  995 

135995 

6 789  093 

8 049  817 

9 371  413 

Total  Property,  plant  S equipment 

20  630  066 

20  630  066 

- 

- 

~ 

_ 

(3  551  001} 

(3  279  010) 

17  129  065 

19  491  563 

21  864  364 

LIABILITIES 

Current  liabilities  - Borrowinu 

Short  term  loans  (other  than  bank  overdraft) 

Current  portion  of  long-term  Irabilitss 

612  655 

612  666 

- 

- 

- 

_ 

(23  346) 

(23  346} 

589  320 

427  180 

567  641 

Total  Current  liabilities  - Borrowing 

612  656 

612  666 

- 

- 

- 

- 

(23  34G) 

(23  345) 

5ES  320 

427  180 

567  641 

Trade  and  other  n avail  tes 

Creditors 

3 333  555 

3 333  555 

535  100 

535  100 

3 668  665 

4 081  442 

4 305  921 

Unspent  conations!  grants  and  receipts 

- 

- 

- 

- 

- 

- 

123  618 

123  G18 

123  618 

- 

- 

VAT 

25S  047 

256  047 

- 

- 

- 

(76  259) 

(76  259) 

179  708 

189  676 

200  109 

Total  Trade  and  other  payables 

3 509  612 

3 509  612 

- 

- 

- 

582  459 

502  459 

4172  071 

4 271  118 

4 506  029 

Hon  current  liabilities  - Borrowinti 

Borrowing 

6 225  460 

6 225  460 

52  534 

52  534 

6 277  994 

7 654  919 

8 602  976 

Finance  leases  (including  PFP  asset  element) 

84  960 

84  960 

_ 

- 

- 

- 

65  440 

85  440 

170  400 

187  440 

206  184 

Total  Non  current  liabilities  - Borrowing 

6 310  420 

6 310  420 

- 

- 

- 

- 

137  973 

137  973 

6 448  394 

7 842  358 

B 809 160 

Provisions  - non  current 

Retirement  benefits 

1 316  646 

1 316  646 

300  085 

300  085 

1 616  731 

1 710  543 

1 809  515 

Ust  other  msjor  items 

7 613 

7 613 

- 

- 

- 

- 

18  600 

18  800 

26  413 

27  337 

28  841 

Refuse  lanciriil  site  rehabiliiaEon 

291  149 

291  149 

- 

- 

- 

- 

(74  753) 

(74  753) 

216  396 

274  989 

337  975 

Other 

19  094 

19  094 

- 

- 

- 

- 

619 

619 

19  714 

23  369 

27  264 

Total  Provisions  - non  current 

1 634  502 

1 634  502 

- 

- 

_ 

- 

244  752 

244  752 

1 079  254 

2 036  238 

2 203  595 

CHANGES  IN  NET  ASSETS 

Accumulated  surplus/fDeficitl 

Accumulated  suiplus/fDc-Sci!)  - opening  batanco 

2 548  629 

2 546  629 

49!  338 

491  338 

3 039  9S7 

4 609  298 

6 229  315 

Appropriations  to  Reserves 

(248  607) 

(248  687) 

- 

- 

- 

- 

(258  278) 

(258  278) 

(506  966) 

(995  070} 

(696  411) 

Transfers  from  Reserves 

- 

- 

- 

_ 

- 

_ 

.. 

_ 

„ 

„ 

Depreciation  offsets 

419  740 

419  740 

- 

- 

- 

- 

(49  808) 

(49  800) 

369  052 

389  008 

457  029 

Olhor  adjustments 

- 

- 

- 

_ 

_ 

_ 

- 

- 

„ 

„ 

_ 

Accumulated  S»rplus/(Dcficit) 

2 719  602 

2 719  602 

- 

- 

- 

_ 

103  171 

103  171 

2 902  053 

4 004  100 

5 990  733 

Reserves 

Housing  Development  Fund 

128  850 

120  850 

2 

2 

123  051 

120  851 

120  051 

Capitol  replacement 

126  663 

126  663 

- 

- 

- 

- 

83  517 

03  517 

210  100 

210  180 

210  180 

Capitalisation 

1 694  439 

1 694  439 

- 

- 

- 

- 

(116  113} 

(116  113) 

1 570  326 

1 578  326 

1 578  326 

Government  grant 

9 934  923 

9 934  923 

- 

- 

- 

- 

(4  694  253) 

(4  694  253) 

5 240  670 

5 240  670 

5 240  670 

Donations  and  public  contributions 

130  724 

130  724 

- 

- 

- 

- 

194  360 

194  360 

325  084 

325  084 

325  064 

Self-insurance 

130  000 

130  000 

- 

- 

~ 

- 

(116  603) 

(110  603) 

11  397 

- 

- 

COID  Reserve 

223  190 

223  190 

- 

- 

- 

- 

(159  619) 

(159  619) 

63  571 

23  207 

- 

Soil  Insurance:  FDR 

7 530 

7 530 

- 

~ 

- 

- 

(7  530) 

(7  530) 

- 

- 

_ 

Revaluation 

2 653 

2 653 

- 

- 

- 

- 

(2  653) 

(2  653) 

_ 

_ 

Total  Reserves 

12  370  971 

12  378  971 

- 

- 

- 

_ 

(4  820  092) 

(4  020  092) 

7 550  079 

7 506  318 

7 403  111 

TOTAL  COMMUNITY  VVEALTH/EQUITY 

15  090  653 

15  090  653 

- 

- 

- 

- 

(4  637  720) 

(4  637  720) 

10  460  932 

11  510  426 

13  473  844 

65 


i aoie  4»  - I able  SB2  Consolidated  Supporting  detail  to  Financial  Position  Budget 

Budge!  Year  2011/12 


R thousands 
ASSETS 

Call  Investment  flop  ns  Hr. 

Call  deposits  < 00  days 
Other  current  investments  > 90  days 
Total  Call  investment  deposits 
Consumer  debtors 
Consumer  debtors 
Less:  provision  lor  debt  impairment 
Total  Consumer  debtors 
Debt  impairment  provision 
Balance  at  the  beginning  of  the  year 
Contributions  to  the  provision 
Bad  debts  written  off 
Balance  at  end  of  year 


BPE  at  cos  Evaluation  (ex  cl.  finance  leases) 
Leases  recognised  as  PPE 
Less:  Accumulate' d ore  i ■ton 

Total  Property,  plant  & equipment 

LIABILITIES 

Current  liabilities  - Borrowino 
Short  term  loans  (other  than  bank  overdraft) 
Current  portion  of  long-term  liabilities 
Total  Current  liabilities  - Borrowing 
Trade  and  oilier  navables 
C reciters 

Unspent  conations!  grants  and  receipts 
VAT 

Total  Trade  and  other  payables 
Non  current  liabilities  - Borrowing 
Borrowing 

Finance  leases  (including  PPP  asset  element) 
Total  Non  current  liabilities  - Borrowing 
Provisions - non  current 
Retirement  benefits 
List  other  msjor  items 
Refuse  landfill  sits  rehabilitation 
Oilier 

Total  Provisions  - non  current 

CHANGES  IN  NET  ASSETS 
Accumulated  surnius/fnefirit) 

Accumulated  surplus /(Deficit) . opening  balance 
Appropriations  la  Reserves 
Transfers  from  Reserves 
Depreciation  oil's  els 
Other  adjustments 
Accumulated  Surplus/fDeflcit) 

Reserves 

Housing  Development  Fund 
Capitol  replacement 
Capitalisation 
Government  grant 

1 Dona  tons  and  public  contributions 
Sell-insurance 
COID  Reserve 
Selling ursnee:  FDR 
Revaluation 
Total  Reserves 

TOTAL  COMMUNITY  WEALTH/EQUITY 


Multi-year  Unforo. 
capital  Lfnavoid. 


Nat.  or  Prov, 
Govt 


Budget  Year  +1  Budget  Year  +2 

2012/(3  2013/14 

Adjusted  Adjusted 

Budget  Budget 


1 959  4GB  1 959  <199 

1 959  4GB  1 959  4GB 


5601  061  5 601061 

2 526  BOG  2 520  90S 

3 072  255  3 072  255 


2 088  659  2 080  659 

840  147  04(3  147 

(400  000)  (400  000) 

2 523  BOG  2 528  BOG 


(925  315} 

(925  315} 

1 034  153 

1 023  228 

(925  315) 

(925  315) 

1 034  153 

1 823  228 

741  956 

741955 

G 343  0(0 

6 382  503 

350612  350  612 


622  418  622  4 


303  344 

383  344 

3 455  599 

2 917  556 

2 945  304 

3*30  383 

359  303 

2 439  042 

2 007  410 

3 465  027 

71  454 

(63  225) 

71  454 

(63  225) 

911  602 

(433  225) 

977  609 

(400  000) 

1 124  078 

(400  000) 

350  612 

350  612 

2 887  418 

3 465  027 

4 109 105 

(3  534  509) 

(3  534  509) 

23  479  607 

27  056  951 

30  701  545 

120  265 

120  265 

456  471 

502 118 

552  329 

135  995 

135  995 

3 709  093 

0 049  817 

9 371  413 

(3  550  319)|  (3  270  329))  17  147  0G5 


(33  098) 5BS  320 

(33  090)  539  320 


3 391  514 

255  047 

3 391  514 

256  047 

- 

- 

- 

; 

534  760 

123  618 

(76  259) 

534  760 

123  618 

(76  259} 

3 926  274 

123  618 

179  786 

4 140  165 

189  676 

4 365  49C 

200  109 

3 647  562 

3 G47  5S2 

“ 

- 

“ 

- 

582  119 

582  119 

4 229  680 

4 329  042 

4 565  605 

6 402  070 

6 402  070 

- 

- 

_ 

_ 

(120  572) 

(120  572) 

6 281  496 

7 849  190 

8 816  674 

84  960 

84  960 

- 

- 

- 

. 

85  440 

85  440 

170  400 

187  440 

206  104 

G 487  030 

6 487  030 

- 

" 

- 

- 

(35  132) 

(35  132) 

6 451  898 

8 036  629 

9 022  850 

1 316  646 

7613 

1 316  646 

7 613 

- ' 

- 

- 

300  085 

300  065 

1 616  731 

1 7*0  543 

1 809  515 

291  149 

291  149 

~ 

18  800 

18  800 

26  413 

27  337 

28  841 

“ 

“ 

- 

(74  753) 

(74  753) 

216  396 

274  989 

337  975 

19  094 

19  094 

- 

- 

„ 

„ 

619 

619 

19  714 

23  369 

27  264 

1 G34  502  1 G34  502 


2 579  154 

2 579  154 

495  127 

" 

495  127 

3 074  281 

4 640  917 

6 262  136 

(248  687) 

(248  667} 

~ 

“ 

- 

(258  270) 

(258  278) 

(506  966) 

(995  078) 

(696  411) 

419  740 

419  740 

~ 

- 

~ 

(49  868) 

(49  809) 

369  852 

3S9  m 

457  829 

2 750  207 

2 750  207 

“ 

- 

- 

106  9G1 

18G  9G1 

2 937  168 

4 035  727 

6 023  555 

120  850 

128  850 

„ 

„ 

4 616 

4 616 

133  465 

120  651 

128  851 

126  663 

126  663 

- 

- 

' - 

83  517 

83  517 

210  180 

210  100 

210  180 

1 694  439 

1 694  439 

- 

- 

(116  113) 

(116  113) 

1 570  326 

1 578  326 

I 578  326 

9 934  923 

9 934  923 

- 

- 

- 

(4  694  253) 

(4  694  253) 

5 240  670 

5 240  670 

5 240  670 

130  724 

130  724 

- 

- 

- 

194  360 

194  360 

325  084 

325  004 

325  084 

130  000 

130  000 

- 

- 

(118  603) 

(118  603) 

11  397 

223  190 

223  190 

- 

- 

(159  619) 

(159  619) 

63  571 

23  207 

7 530 

7 530 

- 

- 

- 

(7  530) 

(7  530) 

_ 

2 653 

2 653 

~ 

~ 

- 

(2  653) 

(2  653) 

_ 

_ 

12  378  971  12  370  971 

15  129  178  15  129  170 


(4  016  270)  7 SG2G93 

(4  629  317)  10  499  061 


social,  economic  and  demographic  statistics  and 


Table  50:  Table  SB5  - Adjustments  Budget  - 
assumptions 


* Description  of  economic  Indicator 

Basis  of  calculation 

1930  Ccnsu 

2001  Cchgu 

2007  Sur'uuy 

2008/9 

2009/10 

2010/11 

Current  yon 

Original 

Budget 

Adjusted 

Budget 

Dcmortniphics 

Population 

Census  counltostimate 

1 509  m 

5 955  902 

2345903 

2 428  185 

2491  318 

2 556092 

2 771  422 

2 771422 

2 771  422 

Females  aged  5 - 14 

Census  counVostimala 

153  m\ 

170  520 

251040 

184  132 

188  920 

193  831 

218  430 

218  430 

218  430 

hi  ales  aged  5 - 1*1 

Census  counties  Innate 

144  273 

160  536 

235  416 

173  406 

177915 

182  540 

206  032 

205  092 

206  092 

Females  aged  15  ■ 34 

Census  count/estimate 

340  008 

415  500 

440  501 

473  264 

485  569 

498  193 

555  038 

555  038 

555  038 

Males  aged  15-34 

Census  countfastimale 

320  277 

391  303 

414  841 

445  695 

457  283 

469  172 

533  982 

533  982 

533  982 

Unemployment 

Census  counl/estmate 

126  321 

306  034 

334  109 

333  922 

343  328 

347  791 

391  409 

391  409 

391  409 

Household  Income  (households  (1.) 

None 

Census  counl/ostimate 

20  505 

98  704 

122  357 

125  735 

129  115 

132  494 

149  843 

149  843 

149  843 

R t - R4000 

Census  count  per  monte 

9 430 

24  122 

38  808 

40  906 

43004 

45  102 

55  609 

55  609 

55  609 

R4000  - R9G00 

Census  count  per  monte 

31  594 

65  219 

101  647 

103  651 

108  455 

113  259 

134  521 

134  521 

134  521 

Povertv  profiles 

See  Note 

See  Note 

See  Note 

See  Note 

See  Note 

See  Note 

Hoti  s c h 0 1 d/d  c m on  ra  d h I cs  (OfiO) 

Number  of  people  in  municipal  area 

Census  1995,  2001  Census,  2007  Survey 
and  Tnhwane  Household  Survey  2003 

1 670 

1 985 

2 346 

2 420 

2 491 

2 556 

2 771 

2 771 

2 771 

Number  of  poor  people  in  municipal  area 

Census  1S95,  2001  Census,  2007  Survey 

and  Tshwane  Household  Survey  2003 

002 

1 160 

1 214 

1 222 

1 230 

1 237 

1 425 

1425 

1 425 

Number  of  households  in  municipal  area 

Census  1995,  2001  Census,  2007  Survey 
and  Tshwane  Household  Survey  2008 

426 

553 

637 

713 

736 

760 

631 

831 

831 

Number  cl  poor  households  in  municipal  area 

Census  1995,  2001  Census,  2007  Survey 
and  Tshv/ane  Household  Survey  2008 

29 

99 

122 

126 

129 

132 

150 

150 

150 

Definition  of  poor  household  (R  per  month) 

Tshwane  indigent  policy 

- 

- 

“ 

1 700 

1 700 

1 700 

2103 

2100 

2 100 

Housinq  statistics  12.1 

Forma! 

Census  1955,  2fX>  1 Census.  2007  Survey 
and  Tshwane  Household  Survey  2003 

337  609 

423  065 

496  141 

512  940 

538  254 

563  009 

606  659 

695  659 

606  659 

Informal 

Census  1955.  2031  Census.  2007  Survey 

as  477 

139  567 

200  499 

200  467 

197  932 

195  787 

224  381 

224  381 

224  381 

and  Tshwane  Household  Survey  2003 

Total  number  of  households 

426  036 

562653 

636  640 

713  407 

736  236 

759  796 

831  040 

831  040 

831  040 

Dwellings  provided  by  municipality  (3.) 

Internal  housing  statistics  CoT 

7 000 

7 609 

- 

- 

- 

- 

Dwellings  provided  by  province/s 

Internal  housing  statistics  CoT 

- 

- 

- 

Dwellings  provided  by  private  sector  (4.) 

Internal  housing  statistics  CoT 

- 

- 

- 

Total  new  housing  dwellings 

- 

7 000 

7 609 

- 

- 

- 

Economic  (5.1 

InMon/inUalion  outlook  (CPIX) 

3,9% 

4,6% 

5.2% 

5.5% 

5,5% 

5.5% 

Interest  rate  - borrowing 

12,0% 

12,0% 

12,0% 

10,5% 

10,5% 

10.5% 

Interest  rate  - investment 

15,0% 

15,0% 

15,0% 

8,0% 

8.0% 

8.0% 

Remuneration  increases 

0,3% 

10,5% 

8.5% 

7,5% 

7,5% 

7,5% 

Consumption  growth  (electricity) 

-7.4% 

-0,7% 

2,0% 

0.0% 

0,0% 

0.0% 

Consumption  growth  (water) 

-6,2% 

-16.4% 

1,0% 

0,0% 

0.0% 

0,0% 

Collection  rates  (6.1 

Property  tax  /service  charges 

95,0% 

95,0% 

94,0% 

94,0% 

94.0% 

94.0% 

Rente!  of  facilities  & equipment 

95.0% 

95,0% 

94.0% 

94,0% 

94.0% 

94,0% 

Interest  - ex  lemal  investments 

100,0% 

100,0% 

100,0% 

109,0% 

100.0% 

100,0% 

Interest -debtors 

50,0% 

50,0% 

50,0% 

50.0% 

50.0% 

50,0% 

Revenue  from  agency  services 

_ 

0,0% 

0,0% 

0.0% 

0.0% 

0.0% 

0.0% 

Hals:  A residential  household  can  only  bo  registered  53  indigent  if  il meets  ail  of  tee  following  criteria: 

!■  The  tote!  gross  monthly  income  of  all  tee  members  of  tee  household  dons  not  exceed  tee  joint  amount  of  two  old  ago  state  pensions. 
2.The  applicant  as  well  as  any  other  member  of  tee  household  does  not  own  other  fixed  property  than  too  one  in  which  they  reside. 


Table  51:  Table  8BG  - Adjustments  Budget  - 

funding 

measurement 

Description 

200U/9 

2009/10 

2010/11 

/■tedium  Term  Revenue-  and  Expenditure  Framework 

section 

Audited 

Audited 

Audited 

Original  Budget 

Prior  Adjusted 

Ad) u&tct!  Budget 

Budget  Yenr+1 

Budget  Year  +2 

R thousands  1 

Outcome 

Outcome 

Outcome 

Funding  measures 

Cash/cnsli  equivalents  a!  Ins  yonr  end  • R'ODO 

18(111) 

171  751 

721  277 

855  571  1009  077 

1 009  077 

1 103  762 

1 981  048 

3 089  507 

Cash  + investments  at  !hc  yr  end  lass  applications  - R'000 

18(1)1) 

(01  410) 

(410  109) 

(1  049  259)  1 305  203 

1 365  203 

294  976 

532  043 

1 581  570 

Cash  yea"  cnd/monthly  employ co/suppiior  paymonls 

18(1)b 

0,2 

0.7 

0,7  1,3 

1,3 

0.0 

1.2 

1.7 

Surplus /{Pa  ficil)  0/  eluding  dcpreciaton  oliseb:  R'000 

m 

700  495 

762  096 

605  705  1 GOG  979 

1 60S  979 

1 635  183 

2 090  333 

2 683  Ojl 

Service  charge  rev  % change  - macro  CPIX  target  exclusive 

18(1)e.(2) 

N.A. 

19.5% 

10.2%  15,3% 

15,3% 

15,9% 

8,9% 

9.0% 

Cush  receipts  % ol  Ratepayer  & Other  revenue 

18(1)a.(2) 

111,7% 

113,7% 

112,3%  91,0% 

91.0% 

09,5% 

91,0% 

9 4,1% 

Debt  impairment  expense  ns  a % ol  bbl  billable  revenue 

18(1)a.(2) 

4.7% 

10,1% 

5,5%  6,0% 

6,0% 

6,0% 

6.0% 

6.0% 

Capital  payments  % ol  cnpilal  expenditure 

10(1)c; 19 

131,3% 

99,0% 

117,5%  90.0% 

90,0% 

90.0% 

90,0% 

90,0% 

Borrowing  receipts  % ol  capital  expenditure  (axel,  trnnclers} 

18[1)c 

70, 1% 

50,0% 

01,6%  74,6% 

74,6% 

75.3% 

74,2% 

77.9% 

Grants  % of  Gov  L logic  lata  df  gaze  fed  allocations 

10(1)0 

0.0% 

0.0% 

0,0%  100,4% 

100,4% 

100,5% 

100,3% 

100,3% 

Current  consumer  debtors  % change  - incr(decr) 

18(1 )a 

N.A. 

-12.9% 

6.7%  18.7% 

10,7% 

30,3% 

-13,1% 

2,1% 

tong  term  receiv  aides  % change  - incr(decr) 

10(1)a 

M.A. 

0,7% 

-34,8%  124,0% 

124.0% 

30,3% 

8,8% 

9,5% 

fififd  % ol  Property  Plan!  & Equipment 

20(1  )(vi) 

13,4% 

12,3% 

13,7%  0,0% 

0.0% 

It,  2% 

10,7% 

10,2% 

Asset  renewal  % of  capital  budget 

20(1  )(vi) 

70.6% 

59,2% 

71.7%  61.1% 

61.2% 

63.8% 

53.4% 

55,2% 

Table  52:  Table  SB6  - Consolidated  Adjustments  Budget  ■ funding  measurement 


Description 

MFMA 

section 

2000/9 

2009/10 

2010/11 

Medium  Term  Revenue  and  Expenditure  Framework 

R thousands 

Audited 

Outcome 

Audited 

Outcome 

Audited 

Outcome 

Original  Budget 

Prior  Adjusted 

Adjusted  Budget 

Budget  Year  +1 

2012/13 

Budget  Year  +2 

2013/14 

Fundinn  measures 

Cash/cash  equivalent;  at  the  year  end  - R‘000 

18{1)b 

17!  751 

721  277 

855  571 

1 625  960 

1 625  960 

1 199  199 

1 995  618 

3 105  067 

Cash  + Investments  al  the  yr  end  less  applications  - R'000 

10(1  )b 

(81  410) 

(418  169) 

(1  049  253) 

1 390  107 

1 390  107 

291  340 

535  371 

1 5B3  910 

Cash  year  c-rtd/monlhly  employee/supplier  payments 

18(1)b 

0,2 

0,7 

0,7 

5,3 

1.3 

0.9 

1,2 

1.7 

Surplus/) E>3?.ci!j  excluding  depreciation  onsets:  R’000 

16(1) 

703  495 

762  635 

635  705 

I 506  978 

1 GOG  979 

1 635  183 

2 696  333 

2 663  035 

Service  charge  rev  % change  - macro  CPIX  target  exclusive 

l>3(i)a.(2) 

M.A. 

19.5% 

10.2% 

17.0% 

17.055 

13.7% 

8.7% 

8,9% 

Cash  receipts  % of  Ratepayer  & Other  revenue 

1E(1)a,(2) 

111.7% 

113,7% 

112,3% 

99,8% 

99,6% 

09,4% 

91.5% 

33.0% 

Debt  impairment  expense  as  a % ol  bis!  billable  revenue 

18(1)a.(2) 

4,7% 

10,1% 

5.5% 

6,4% 

6,4% 

6.4% 

6,4% 

6,3% 

Capital  payments  % of  capital  expenditure 

18(1)c;19 

131,3% 

99,0% 

117,5% 

90,1% 

90,1% 

90,1% 

90,1% 

90,1% 

Borrowing  receipts  % of  capita!  expenditure  (exci.  transfers) 

10(1)0 

70,1% 

50,0% 

81,6% 

74,6% 

74.6% 

75,3% 

74,2% 

77,9% 

Grants  % ol  Govt  legislated/gazettad  allocations 

10(1)0 

0,0% 

0,0% 

0.0% 

100.9% 

100,9% 

100,8% 

100,8% 

100,4% 

Current  consumer  debbrs  % change  - incr(decr) 

10(1)a 

N.A. 

-12.9% 

6.7% 

10,7% 

16,7% 

30.3% 

-12,8% 

2,1% 

Long  term  receiv  ablss  % change  - incr(dacr) 

18(1)a 

M.A. 

8.7% 

-34.0% 

124.0% 

124,0% 

30.3% 

8,8% 

9,5% 

R&M  % ol  Property  Plant  & Equipment 

20(1)(vi) 

13,4% 

12,3% 

13,7% 

0,0% 

0,0% 

11,2% 

10,7% 

10,2% 

Asset  renewal  % ol  cardial  by  doe! 

20(1)(vi) 

61,1* 

61.2% 

63,8% 

53,4% 

55.2% 

i able  5a:  fable  SB18a  - Adjustments  Budget  - capital  expenditure  on  new  assets  by  asset  class 


Capital  expenditure  on  now  asset::  bv  As; 
Class/Sub. class 


_ . IV  Budget  Year +1  Budget  Year  H 

Budget  Year  2011/12 

_____ 2012/13 2013/14 

Original  Priori  Accum.  Multi-year  Unfore.  Nat.  or  Ollier  Total  Adjusted  Adjusted  Adjusted 

Budget  Adjusted  Funds  capital  Unavoid.  Prov.  Govi  Adjusts.  Adjusts.  Budget  Budget  Budget 


Infrastructure 
Infrastructure  - Road  transport 
Roads,  Pavements  & Bridges 
Storm  water 
Infrastructure  - {Electricity 
Generation 

Transmission  & Reticulation 


1 044  000  1 044  006 


(11  797)  1 032  200 

(150  306}  310  990 


Infrastucture  - Sanitation 


Sewerage  purification 


Sports  Fields  & stadia 
Swimming  pools 
Community  halls 


Fire,  safety  & emergency 
Security  and  policing 


Museums  & Art  Gallerii 


Social  rental  housing 


investment  properties 
Housing  development 


9 000  9 000  61  COO 


1 1 5 057  (2  500)  112  557  270  088 

(2  500)  (2  GOO)  7 700 


11  000  46  000 


2G  707  26  707  250 


6 624  [ (1  000)|  5 874  [ 32  581 


Specialised  vehicles 

Plant  & equipment 

Computers  - hardware/equipment 

Furniture  and  oilier  office  equipment 


Civic  Land  and  Buildings 


Surplus  Assets  * (investment  or  Inventory) 


(1  000)  (1  000)  5 600 


300  500 


Agricultural  asset 


intan  ai  bios 

Computers  - software  & programming 
Other  (list  sub -class) 

Total  Capital  Expenditure  on  new  assets  to 
be  adjusted 


I 237  970  1 236  370  44  250 


124  212  (174  366)  (5  923)  1 230  447  1 053  845 


i able  54:  fable  SB18b  - Adjustments  Budget  - capital  expenditure  on  renewal  of  existing  assets  by 
asset  class 


Budget  Year  2011/12 

Budget  Year  +1 

2012/13 

Budget  Year  •»- 

2013/14 

R thou  on nd  a 

Original 

Budget 

A 

Prior 

Adjusted 

A1 

Accurn. 

Funds 

B 

Multi-year 

capital 

C 

Unforti, 

Unavoid. 

D 

NnL  or 

Prov.  Govt 

E 

Other 

Adjusts. 

I- 

Total 

Adjusts, 

G 

Adjusted 

Budget 

H 

Adjusted 

Budget 

Adjusted 

Budget 

Capital  expenditure  on  rnnownl  of  oxlolinn 

assets  bv  Asset  Class/Stih-class 

Infrastructure 

1 193  Bit 

1 193  91S 

_ 

_ 

_ 

15  597 

D1  107 

106  704 

1 300  622 

1 3S7  243 

1 359  472 

Intros Iruc ture  - Road  transport 

1 78  84C 

170  64  L 

- 

- 

- 

~ 

77  107 

77  107 

255  946 

93  900 

105  000 

Ronds,  Pavements  £ Bridge r. 

146  02C 

146  02C 

4 80C 

- 

- 

- 

77  252 

82  052 

226  871 

74  800 

02  400 

Storm  water 

32  020 

32  020 

(4  BOO 

) 

- 

- 

(145 

(4  945 

27  075 

25  100 

22  COO 

Infrastructure  - Electricity 

260  ooa 

260  000 

- 

- 

- 

- 

30  500 

36  500 

29S  500 

315  300 

333  38 f 

Generation 

136  000 

1 36  000 

- 

- 

- 

- 

30  OOO 

30  000 

166  000 

173  400 

1S3  735 

Transmission  & Reticulation 

93  000 

93  000 

- 

~ 

~ 

- 

- 

- 

93  000 

102  500 

100  500 

Street  Lighting 

31  000 

31  000 

- 

- 

- 

„ 

6 500 

6 500 

37  500 

39  400 

43  150 

Infras  true  lure  - Water 

247  965 

247  SS5 

- 

- 

- 

- 

- 

- 

247  965 

446  343 

406  549 

Dams  & Reservoirs 

„ 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

Wafer  purification 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

Reticulation 

247  965 

247  235 

- 

- 

- 

- 

- 

- 

247  965 

446  343 

406  549 

Infrastructure  - Sanitation 

470  664 

470  664 

- 

- 

- 

15  597 

(40  000 

(24  403 

446  261 

462  500 

400  530 

Reticulation 

413  164 

413  164 

- 

- 

- 

15  597 

(40  000 

(24  403) 

3BU  761 

412  500 

450  538 

Sewerage  purification 

57  500 

57  500 

- 

- 

- 

~ 

- 

- 

57  500 

50  0Q0 

30  000 

Infrastructure  - Other 

35  450 

36  450 

- 

_ 

- 

- 

17  500 

17  500 

53  950 

33  200 

34  000 

Refuse 

17  000 

17  oao 

- 

- 

- 

- 

2 500 

2 500 

19  500 

19  500 

19  500 

Transportation 

5 450 

5 450 

~ 

- 

- 

~ 

- 

5 45  D 

5 700 

6 500 

Gas 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

Other 

14  000 

14  000 

- 

“ 

- 

- 

15  000 

15  000 

29  000 

8 000 

0 000 

Community 

02  550 

64  150 

_ 

_ 

_ 

38  378 

_ 

38  378 

102  528 

74  200 

64  800 

Parks  £ gardens 

6 000 

6 000 

~ 

- 

- 

- 

- 

6 OOO 

6 500 

7 000 

Sporis  Fields  & stadia 

5 950 

5 950 

- 

- 

- 

5IG 

- 

516 

6 465 

- 

- 

Swimming  pools 

- 

- 

- 

- 

' „ 

' - 

- 

- 

- 

- 

- 

Community  halls 

- 

- 

- 

- 

„ 

- 

- 

- 

- 

- 

- 

Libraries 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

Recreational  facilities 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

Fire,  safely  & emergency 

- 

- 

- 

- 

- 

- 

~ 

- 

- 

- 

- 

Security  and  policing 

2 000 

2 000 

- 

- 

- 

- 

- 

- 

2 000 

2 000 

“ 

Buses 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

Clinics 

3 000 

3 000 

- 

- 

- 

- 

- 

- 

3 OOO 

3 000 

- 

Museums  a Art  Galleries 

- 

1 600 

- 

- 

- 

- 

- 

- 

1 600 

12  000 

12  000 

Cemeteries 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

Social  rental  housing 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

Olher 

45  600 

45  600 

- 

“ 

- 

37  B62 

- 

37  662 

83  462 

50  700 

65  S00 

Heritage  assets 

_ 

_ 

_ 

_ 

_ 

_ 

„ 

_ 

„ 

Buildings 

~ 

~ 

- 

- 

- 

- 

- 

- 

- 

- 

- 

Olher 

" 

~ 

- 

- 

- 

“ 

" 

- 

- 

- 

Investment  orooerties 

521  742 

521  742 

_ 

_ 

_ 

38  468 

2 293 

40  7G2 

562  503 

546  742 

662  355 

(•busing  development 

521  742 

521  742 

- 

- 

- 

30  468 

2 293 

40  762 

552  503 

546  742 

662  355 

Olher 

~ 

“ 

“ 

- 

- 

- 

“ 

- 

Other  assets 

163  237 

163  237 

37  300 

_ 

_ 

__ 

I 000 

30  300 

201  537 

142  053 

128  618 

General  vehicles 

9 000 

9 000 

~ 

- 

- 

- 

(9  OOO) 

(9  000) 

- 

5 000 

5 000 

Specialised  vehicles 

22  000 

22  000 

- 

- 

- 

- 

3 500 

3 500 

25  500 

22  500 

22  500 

Plant  6 equipment 

2 000 

2 000 

~ 

- 

- 

- 

- 

- 

2 000 

2 000 

3 000 

Computers  - hardware/equipment 

6 000 

6 000 

- 

- 

- 

- 

- 

- 

6 000 

6 000 

6 000 

Furniture  and  other  olfice  equipment 

13  929 

13  929 

- 

- 

- 

- 

- 

- 

13  929 

13  638 

13  118 

Abattoirs 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

Markets 

10  000 

10  000 

- 

- 

- 

- 

- 

„ 

10  000 

12  400 

6 500 

Civic  Lord  end  Buildings 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

Other  Buildings 

30  000 

30  000 

~ 

- 

~ 

- 

(3  500) 

(3  500) 

26  500 

12  860 

5 000 

Olher  Land 

_ 

- 

- 

- 

~ 

- 

- 

- 

- 

- 

- 

Surplus  Assets  - (Investment  or  Inventory) 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

„ 

Other 

70  3 0B 

70  300 

37  300 

- 

“ 

10  000 

47  300 

117  603 

67  655 

67  500 

AvtricitHiir.il  annuls 

„ 

_ 

_ 

_ 

_ 

„ 

„ 

„ 

„ 

_ 

_ 

- 

- 

- 

- 

- 

- 

- 

- 

List  a ub -c las:; 

- 

- 

- 

- 

- 

- 

- 

_ 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

Biological  annuls 

- 

_ 

„ 

- 

- 

- 

- 

- 

- 

- 

- 

_ 

_ 

- 

- 

_ 

- 

_ 

_ 

- 

- 

- 

List  sub-class 

“ 

“ 

- 

- 

- 

“ 

“ 

~ 

litlrmnibloe 

6 000 

6 006 

„ 

„ 

„ 

_ 

„ 

„ 

G 900 

1 000 

1 000 

Computers  - software  t\  programming 

6 00D 

6 000 

- 

- 

~ 

- 

- 

- 

6 000 

1 000 

1 000 

Oliver  (list  sub-class) 

„ 

“ 

- 

~ 

“ 

“ 

“ 

“ 

- 

- 

Total  Capital  Expenditure  on  renewal  of 

2 173  191 

2 121  237 

2 230  245 

1 947  446 

1 949  048 

37  300 

92  443 

94  400 

224  143 

existing  assets 

* Adjustments  Budget  - expenditure  on  repairs  and  maintenance  by  asset  class 


Repairs  and  in  at  n ten  mice-  es 
by  Asset  Cinss/Suh-cl ns s 

infrastructure 
Infrastructure  - Road  transport 
Roads,  Pavements  & Bridges 
Ciorm  water 
Infrastructure  - Electricity 
Generation 

Transmission  & Reticulation 
Street  Lighting 
Infrastructure  - Water 


Infrastructure  - Sanitation 


Sewerage  purification 
Infrastructure  - Other 


Original  Prior  Accur 

Budget  Adjusted  Fund 


Budget  Year  2011/12  Budget  Year  +1  Budget  Year  -i 

2012/13 2013/14 

Multi-year  Unfoie.  j Nat  or  Otlior  P Total  f Adjusted  Adjusted  Adjusted 

capital  U rt avoid.  Pf0y.  Govt  Adjusts.  Adjusts,  Budget  Budget  Budget 


Swimming  pools 


Recreations!  facilities 
Fire,  safety  & emergency 
Security  and  policing 


Museums  & Arl  Galleries 

Cemeteries 

Social  rental  housing 


investment  properties 
Housing  dev  elopmen! 


Specialised  vehicles 

Plant  & equipment 

Computers  - hardware/equipment 

Purniture  and  other  office  equipment 


{Civic  Land  and  Buiidinqs 


[Surplus  Assets  - (Investment or  Inventory) 


Agricultural  nssols 


iBiolouIcnl  asaota 


23  939  28  939 


Intnnnlblns 

Computers  - software  & programming 
Ollier  (list  sub-class) 


61  751 til  939 

61  751  61  939 


W (94)  61  045 f.4  S45 C5  «3S 

(94)  (94)  61  045  64  545  65  035 


Total  Repairs  and  Maintenance! 
Expenditure 


1 960103  1 942  542 


(23  153)  (23  153)  1 019  309  2 077  261  2 223  090 


Table  56:  Table  SB20  - List  of  Externa!  Mechanisms 


Description 

R thousands 

Budget  Year  2011/12 

Budget  Year  ri 

2012/13 

Budget  Year  f-2 
2013/14 

Original  j 
Budget 

A 

Prior 

Adjusted 

A1 

Acaint, 

Funds 

B 

Multi-yew 

capital 

C 

liltloro. 

Unnvoid. 

D 

Nat.  or  Pruv. 

Govt 

E 

Other 

Adjusts. 

F 

Tolu! 

Adjusts. 

G 

Adjusted 

Budget 

H 

Adjusted 

Budget 

( Adjusted 
' Budget 

Revenue  8v  Municipal  Entity 

Sandspmi!  Works  Assosinton 

320  840 

320  640 

- 

- 

15  152 

- 

- 

15  152 

336  (101 

357  848 

382  802 

Housing  Company  Tshwonn 

tfl  668 

18  see 

- 

“ 

“ 

(2  COO) 

(2  800) 

16  050 

23  185 

7 907 

Total  Operating  Revenue 

339  710 

339  716 

- 

- 

15152 

_ 

(2  000) 

12  352 

352  058 

381  033 

390  8S9 

Expenditure  fiv  Municipal  Entity 

Sandcpiuit  Works  Association 

320  043 

320  848 

- 

- 

15  152 

- 

- 

15  152 

336  001 

357  B4B 

302  902 

Housing  Company  Tshwnne 

18867 

18867 

- 

- 

- 

- 

(2  729) 

(2  799) 

16  068 

23  185 

7 987 

Total  Operating  Expenditure 

339  716 

339  716 

_ 

_ 

15  152 

_ 

(2  799) 

12  353 

352  oca 

331  033 

390  089 

Cauilal  Expenditure  By  Municipal  Entity 

Sandspniit  Works  Association 

Housing  Company  Ts invane 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

[Total  Capital  Expenditure 
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Table  57:  Sandspruit  Works  Association  - Adjustments  Budget  ■ Financial  Performance 


Description 

Budget  Year  2011/12 

Budget  Year 
+1  2012/13 

Budget  Year 
+2  2013/14 

Original 
Bu  dget 

Prior 

Adjusted 

Downward 

adjusts 

Parent  mun 

Uufore. 

Un  avoid. 

Other 

Adjusts. 

Total 

Adjusts. 

Adjusted 

Budget 

Adjusted 

Budget 

Adjusted 

Budget 

R thou san (is 

A 

A1 

B 

C 

D 

E 

F 

G 

Revenue  By  Source 

Properly  rales 

- 

- 

- 

- 

- 

- 

- 

Properly  rales  - penalties  & collection  charges 

- 

- 

- 

- 

Service  charges  - electricity  revenue 

- 

- 

- 

- 

Service  charges  - water  revenue 

123  743  250 

’ 123  743  250 

* 

► 

- 

123  743  258 

131  786  570 

141  011  630 

Service  charges  - sanitation  revenue 

32  663  504 

32  663  584 

- 

- 

- 

32  663  584 

34  786  717 

37  221  787 

Sea' ice  charges  - refuse  revenue 

- 

- 

. 

- 

. 

Service  charges  - oilier 

44  559  200 

^ 44  559  200 

- 

- 

- 

44  559  200 

47  455  548 

50  777  436 

Rental  of  facilities  and  equipment 

- 

- 

- 

- 

Interest  earned  - external  investments 

290  000 

290  000 

- 

- 

- 

- 

290  000 

300  000 

320  000 

Interest  earned  - outstanding  debtors 

21  057  707 

21  857  787 

- 

- 

21  857  787 

22  950  677 

24  212  964 

Dividends  received 

- 

- 

. 

Fines 

- 

Licences  and  permits 

- 

. 

Agency  services 

- 

Transfers  recognised  - operational 

- 

- 

- 

- 

Other  revenue 

97  734  544 

97  734  544 

15  152  400 

15  152  400 

112  886  944 

120  568  534 

129  357  954 

Gains  on  disposal  ofPPE 

- 

- 

Total  Revenue  (excluding  capital  transfers 
and  contributions) 

320  048  373 

320  848  373 

15  152  400 

15  152  400 

336  000  773 

357  848  046 

382  901  771 

Expenditure  Bv  Tvoe 

Employee  related  costs 

72  960  012 

72  960  812 

- 

* 

- 

- 

72  960  812 

77  703  265 

83  142  493 

Remuneration  of  board  members 

200  000 

200  000 

- 

- 

- 

200  000 

220  222 

240  000 

Debt  impairment 

70  597  000 

70  597  000 

- 

- 

- 

70  597  000 

75  185  805 

80  448  811 

Collection  costs 

5 790  656 

5 790  656 

- 

- 

- 

- 

- 

5 790  656 

6 167  048 

6 598  742 

Depreciation  & asset  impairment 

2 950  000 

2 950  000 

- 

- 

- 

2 950  000 

3 141  750 

3 361  673 

Finance  charges 

- 

- 

- 

- 

- 

- 

- 

- 

. 

Bulk  purchases 

80  365  000 

80  365  000 

- 

3 557  190 

. 

3 557  190 

83  922  190 

89  377  132 

95  633  532 

Other  materials 

- 

- 

- 

. 

. 

. 

. 

Contracted  services 

- 

- 

- 

. 

. 

_ 

, 

Transfers  and  grants 

- 

- 

- 

- 

- 

- 

- 

. 

Oilier  expenditure 

87  984  906  ’ 

87  984  906 

11  595  210 

11  595  210 

99  580  116 

106  052  823 

113  476  521 

loss  on  disposal  of  PPE 

- 

- 

. 

. 

Total  Expenditure 

320  848  373 

320  848  373 

15  152  400 

15  152  400 

336  000  773 

357  848  046 

382  901  771 

Surplu$/(Deficit) 

- 

- 

. 

0 

0 

Transfers  recognised  - capital 

- 

- 

- 

Contributions  recognised  - capital 

- 

- 

- 

- 

. 

. 

Contributions  ofPPE 

- 

. 

_ 

Surplus/fDeficit)  before  taxation 

- 

0 

0 

T ax  ati'on 

- 

- 

. 

. 

. 

Surplus/  (Deficit)  for  the  year 

- 

0 
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*wfe  5d:  banaspruit  Works  Association  ■ Adjustments  Budget - Financial  Position 


12  278  887  12  278  807 


17  349  117  17  349  117 

31  357  G79  31  357  679 


1 900  000  1 900  OQQ 

62  885  883  82  885  883 


Description  — 

Origin  a!  Prior  Downward 

Budget  Adjusted  adjusts 

R thousands  A A1  B 

ASSETS 
Current  assets 

Cash  12  278  807  12  278  8 

Call  investment  deposits 

Consumer  debtors  17  349  117  17  349  1 

Other  debtors  31  357  679  31  357  G 

Current  portion  of  long-term  receivables 

Inventory 1 900  0Q0  1 900  0 

Total  current  assets  62  885  883  62  885  8 

Non  current  assets 
Long-term  receivables 
Investments 
Investment  property 

Propeity,  plant  and  equipment  16  687  169  16  687  1C 

Agricultural  assets 
Biological  assets 
Intangible  assets 

Total  non  current  assets 16  687  169  16  687  16 

TOTAL  ASSETS 79  572  852  79  572  85 

LIABILITIES 
Current  liabilities 
Bank  overdraft 
Borrow  ing 

Consumer  deposits  2 G97  494  2 697  49' 

Trade  and  oilier  payables  57  284  394  57  284  394 

Provisions 

Total  current  liabilities 59  981  888  59  981  888 

Non  current  liabilities 
Borrowing 
Provisions 

Total  non  current  liabilities 

I TOTAL  LIABILITIES 59  981  888  59  981  888 

NET  ASSETS 19  590  984  19  590  964 

COMMUNITY  WEALTH/EQUITY 

Accumulated  Surplus/fDeficii)  19  590  964  19  590  964 

Reserves 
Share  capital 

TOTAL  COMMUNITY  WEALTH/EQUITY  19  590  964  19  590  964 


16  687  169  16  687  169 


16  687  169  16  687  169 

79  572  852  79  572  852 


57  284  394  57  284  394 


59  981  888  59  981  1 


59  981  888  59  981  888 

19  590  964  19  590  964 


19  590  964  19  590  964 


Parent  muni, 
C 


Budget  Year  Budget  Year 

1 +1  2012/13  12  2013/14 

Other  Total  Adjusted  Adjusted  Adjusted 

Adjusts.  Adjusts.  Budget  Budget  Budget 

E P G 


12  278  887 

11  950  165 

11  433  862 

17  349  117 

18  216  572 

19  127  401 

31  357  679 

31  369  585 

31  555  085 

1 900  000 

1 950  000 

2 010  000 

62  885  683 

63  486  322 

64  126  348 

16  687  169  16  995  170  17  333  170 


16  687  169  16  995  170  | 17  333  170 
79  572  852  80  481  492  81  459  518 


2 697  494 

2 897  494 

3 097494 

57  284  394 

57  993  034 

58  771  060 

59  981  888 

60  890  528 

61  868  554 

59  981  888  60  890  528  61  668  554 
19  590  964  19  590  964  19  590  964 


19  590  964  19  590  964  19  590  964 


19  590  964  19  590  964  19  590  964 


fable  69:  Sandspruit  Works  Association  - Adjustments  Budqet  - Cash  Flows 


Description 

R thousands 

Budget  Year  2011/12 

Budget  Year 

■H  2012/13 

Budget  Year 

+2  2013/14 

Original 

Budget 

Prior 

Adjusted 

Downward 

adjusts 

Parent  muni, 

Unfore, 

Unavokl. 

Other 

Adjusts. 

Total 

Adjusts. 

Adjusted 

Budget 

Adjusted 

Budget 

Adjusted 

Budget 

A 

A1 

B 

C 

D 

E 

F 

G 

CASH  FLOW  FROM  OPERATING  ACTIVITIES 

Receipts 

Ratepayers  and  other 

239  978  019 

239978  019 

15  152  400 

15  152  400 

255  130419 

259  191  092 

277  542  020 

Government  - operating 

- 

- 

Government  - capital 

Interest 

22  147  787 

22  147  787 

22  147  787 

23  250  677 

24  532  964 

Dividends 

- 

- 

- 

- 

Payments 

Suppliers  and  employees 

-259  301  373 

-259  301  373 

-15  152  400 

-15  152  400 

-274  453  773 

-279  520  491 

-299  091  287 

Finance  charges 

- 

Dvidends  paid 

- 

Transfers  and  Grants 

NET  CASH  FROM/(USED)  OPERATING  ACTIVITIES 

2 024  433 

2 824  433 

- 

- 

. 

2 624  433 

2 921  278 

2 983  697 

CASH  FLOW'S  FROM  INVESTING  ACTIVITIES 

Receipts 

Proceeds  on  disposal  of  PPE 

Decrease  (Increase)  in  non-current  debtors 

- 

Decrease  (increase)  other  non-current  receivables 

- 

Decrease  (increase)  in  non-current  investments 

- 

- 

- 

Payments 

Capital  assels 

-3  200  000 

-3  200  000 

-3  200  000 

-3  450  000 

-3  700  000 

METCASH  PROMISED)  INVESTING  ACTIVITIES 

-3  200  000 

-3  200  000 

- 

* 

. 

- 

. 

-3  200  000 

-3  450  000 

-3  700  000 

CASH  FLOWS  FROM  FINANCING  ACTIVITIES 

Receipts 

Short  ierm  loans 

- 

- 

Borrowing  long  term/refinancing 

- 

- 

- 

- 

Increase  (decrease)  in  consumer  deposits 

200  000 

200  000 

200  000 

200  000 

200  000 

Payments 

| Repay  men!  of  borrowing 

- 

- 

- 

- 

. 

NET  CASH  FROM/(USED)  FINANCING  ACTIVITIES 

200  000 

200  000 

. 

. 

_ 

- 

200  000 

200  000 

200  000 

NET  INCREASE/  (DECREASE)  IN  CASH  HELD 

-175  507 

-175  567 

. 

. 

. 

_ 

. 

-175  567 

-328  722 

-516  303 

Cash/cash  equivalent  at  the  year  begin: 

12  454  454 

12  454  454 

12  278  887 

12  278  887 

12  278  837 

12  278  887 

12  278  007 

12  454  454 

12  278  887 

11  950  165 

Cash/cash  equivalents  at  the  year  end: 

12  278  8S7 

12  278  G87 

12  278  887 

12  27B  887 

12  278  887 

12  278  887 

12  278  887 

12  278  887 

11  950  165 

11  433  862 
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Table  60:  Housing  Company  Tshwane  ■ Adjustments  Budget  - Financial  Performance 


r -CJ  

Description 

Budget  Year  2011/12 

Budget  Yeai 
+1  2012/13 

Budget  Year 
■n  2013/14 

Original 

Budget 

Prior 

Adjusted 

Downward 

adjusts 

Parent  mun 

Unfore, 

Unavoid. 

Other 

Adjusts. 

Total 

Adjusts. 

Adjusted 

Budget 

Adjusted 

Budget 

Adjusted 

Budget 

R ttiou sands 

A 

A1 

B 

C 

D 

E 

F 

G 

Revenue  Bv  Source 

Property  rates 

- 

- 

- 

- 

- 

* 

- 

Properly  rates  - penalties  & collection  charges 

- 

- 

- 

- 

- 

- 

- 

Service  charges  - electricity  revenue 

- 

- 

- 

- 

- 

- 

- 

Service  charges  - water  revenue 

- 

- 

- 

- 

- 

- 

. 

Service  charges  - sanitation  revenue 

- 

- 

- 

- 

. 

- 

. 

Service  charges  - refuse  revenue 

- 

- 

- 

- 

. 

. 

Service  charges  - other 

- 

- 

- 

- 

- 

- 

- 

Rental  of  facilities  and  equipment 

2 468  400 

2 468  400 

- 

- 

42  451 

42  451 

2 510  851 

2 715  240 

2 986  764 

Interest  earned  - ex  ternal  investments 

- 

- 

- 

- 

- 

- 

- 

_ 

Interest  earned  - outstanding  debtors 

- 

- 

- 

- 

1 613 

1 613 

1613 

. 

Dividends  received 

- 

’ 

Fines 

. 

. 

. 

Licences  and  permits 

- 

- 

- 

. 

Agency  services 

- 

- 

- 

Transfers  recognised  - operational 

16  399  367 

16  399  3G7 

- 

-2  899  367 

-2  099  367 

13  500  000 

20  469  445 

5 000  000 

Other  revenue 

- 

- 

55  181 

55  181 

55  181 

- 

Gains  on  disposal  of  PPE 

- 

- 

. 

. 

. 

Total  Revenue  {excluding  capital  transfers 
and  contributions) 

18  867  767 

18  867  767 

*2  800  122 

-2  800  122 

16  067  645 

23  184  685 

7 986  764 

Expenditure  Bv  Tvne 

Employee  related  costs 

3 211  144 

3 211  144 

- 

- 

- 

1 053  207 

! 1 053  207 

4 264  351 

3 824  215 

3 783  000 

Remuneration  of  board  members 

625  960 

525  960 

- 

- 

-46  752 

-46  752 

479  208 

538  001 

592  000 

Debt  impairment 

- 

- 

- 

- 

- 

- 

- 

. 

Collection  costs 

72  000 

72  000 

- 

-72  000 

-72  000 

- 

86  400 

95  040 

Depreciation  & asset  impairment 

- 

- 

- 

- 

- 

- 

- 

- 

Finance  charges 

- 

- 

- 

- 

- 

504  929 

504  929 

504  929 

- 

. 

Bulk  purchases 

- 

- 

- 

- 

- 

- 

- 

. 

- 

Other  materials 

- 

- 

- 

1 

- 

- 

. 

. 

Contracted  sea* ices 

5 250  000 

5 250  000 

- 

- 

- 

44  675 

44  675 

5 294  675 

6 300  000 

1 000  000 

Transfers  and  grants 

- 

- 

- 

- 

- 

- 

. 

Ollier  expenditure 

9 808  040 

9 808  040 

- 

- 

- 

-4  283  550  ' 

-4  283  558 

5 524  482 

12  436  000 

2 517  000 

Loss  on  disposal  of  PPE 

- 

. 

. 

. 

. 

. 

Total  Expenditure 

18  867  144 

18  867  144 

-2  799  499 

■2  799  499 

16  067  645 

23  184  616 

7 987  040 

Surplus/ (Deficit) 

623 

623 

*623 

*623 

- 

69 

-276 

Transfers  recognised  - capital 

- 

- 

- 

- 

Contributions  recognised  - capital 

- 

- 

- 

- 

- 

- 

. 

Contributions  of  PPE 

. 

. 

Surplus/{Deficit)  before  taxation 

623 

623 

- 

•623 

*623 

69 

-276 

Taxation 

- 

. 

_ 

Surplus/  (Deficit)  for  the  year 

623 

623 

*623 

*623 

69 

■276 

76 
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Table  61:  Housing  Company  Tshwane  - Adjustments  Budget  - Financial  Position 


\ Description 

li  thousands 

Budget  Year  2011/12 

Budget  Year 

+1  2012/13 

Budget  Year 
+2  2013/14 

Original 

Budget 

Prior 

Adjusted 

Downward 

adjusts 

Parent  muni 

Unforo, 

Un  avoid. 

Other 

Adjusts. 

Total 

Adjusts. 

Adjusted 

Budget 

Adjusted 

Budget 

Adjusted 

Budget 

A 

A1 

0 

C 

D 

E 

F 

G 

ASSETS 

Current  assets 

Cash 

4 213  000 

i 4 213  000 

-1  445  144 

-1  445  144 

2 767  056 

3 189  856 

3 653  356 

Call  investment  deposits 

301  000 

391  000 

- 

391  000 

430  000 

473  000 

Consumer  debtors 

7 630  000 

7 636  000 

-7  625  068 

-7  625  068 

10  932 

8 399  000 

9 238  900 

Other  debtors 

122  000 

122  000 

-8  775 

-8  775 

113  225 

135  000 

148  500 

Current  portion  of  long-term  receivables 

- 

- 

. 

_ 

Inventory 

- 

- 

- 

Total  current  assets 

12  362  000 

12  362  000 

. 

-9  078  987 

-9  078  987 

3 283  013 

12  153  856 

13  513  756 

Non  current  assets 

Long-term  receivables 

. 

. 

„ 

. 

Investments 

- 

- 

investment  property 

231  616  000 

231  616  000 

-211  676  369 

-211  676  369 

19  939  631 

256  223  144 

281  700  944 

Property,  plant  and  equipment 

631  000 

631  000 

681  111 

681  111 

1 312  111 

694  000 

763  400 

Agricultural  assets 

. 

. 

Biological  assets 

- 

. 

. 

. 

Intangible  assets 

- 

Total  non  current  assets 

232  247  000 

232  247  000 

-210  995  258 

-210  995  258 

21  251  742 

256  917  144 

282  4G4  344 

TOTAL  ASSETS 

244  609  000 

244  609  000 

-220  074  245 

-220  074  245 

24  534  755 

269  071  000 

295  978  100 

LIABILITIES 

Current  liabilities 

Bank  overdraft 

- 

- 

. 

. 

_ 

Borrowing 

9 752  000 

9 752  000 

-9  752  000 

-9  752  000 

- 

10  728  000 

11  800  800 

Consumer  deposits 

46  648  000 

46  648  000 

-46  300  212 

-46  300  212 

347  788 

51  313  000 

56  444  300 

Trade  and  other  payables 

665  000 

665  000 

-340  196 

-340  196 

324  804 

731  000 

804  100 

Provisions 

- 

- 

1 020  376 

1 020  376 

1 020  376 

. 

Total  current  liabilities 

57  065  000 

57  065  000 

. 

•55  372  032 

-55  372  032 

1 692  968 

62  772  000 

69  049  200 

Mon  current  liabilities 

Borrowing 

176  610  000 

176  610  000 

-173  105  513 

-173  105  513 

3 504  487 

194  271  000 

213  698  100 

Provisions 

- 

- 

Total  non  current  liabilities 

176  610  000 

176  610  000 

-173  105  513 

-173  105  513 

3 504  487 

194  271  000 

213  698  100 

TOTAL  LIABILITIES 

233  675  000 

233  675  000 

. 

-228  477  545 

-228  477  545 

5 197  455 

257  043  000 

282  747  300 

NET  ASSETS 

10  934  000 

10  934  000 

8 403  300 

8 403  300 

19  337  300 

12  028  000 

13  230  800 

COMMUNITY  WEALTH/EQUITY 

Accumulated  Surplus/(Deficit) 

10  934  000 

10  934  000 

3 789  447 

3 789  447 

14  723  447 

12  028  000 

13  230  800 

Reserves 

- 

- 

. 

. 

Sfiare  capital 

4 613  853 

4 613  853 

4 613  853 

_ 

_ 

TOTAL  COMMUNITY  WEALTH/EQUITY 

10  934  000 

10  934  000 

* 

8 403  300 

6 403  300 

19  337  300 

12  028  000 

13  230  800 
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r^s  quality  certification 


, City  Manager  of  the  City  of  Tshwane  Metropolitan 
Mp.nicipafiiy,  hereby  certify  that  the  Adjustments  Budget  and  supporting  documentation  have  been  prepared  in 
'-^oofd&ip  :wjth- the  Municipal  Finance  Management  Act  and  the  regulations  made  under  that  Act,  and  that 
the  adjustments  budget  and  supporting  documentation  are. consistent  with  the  integrated  Development  Plan  of 
the  municipality, 


JASON  NGOBEN! 

CITY  MANAGER  OF  THE  CITY  OF  TSHWANE  METROPOLITAN  MUNICIPALITY  (GT002) 
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